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DIRECTORS’ REPORT

The Members,

KANODIA CEMENT LIMITED

Your directors present 14" Annual Report for your consideration and approval together with
the Audited Financial Statements of the Company for the Financial Year ended March 31,

2023.

The comparative figures of the financial results on standalone & consolidated basis for the

financial year under review vis-a-vis those of the last financial year given below:

1. FINANCIAL RESULTS (Rs. In lakhs)
PARTICULARS 2022-23 2021-22
Standalone Consolidated Standalone Consolidated

Revenue from Operations 31,714.69 65,839.53 31,075.77 48891.05
Other Income 130.10 265.91 200.70 290.04
Total Revenue 31,844.79 66,105.44 31276.47 49181.09
Less: Expenses 30,152.50 59,183.51 29,379.94 43470.81
Extraordinary Items &
Taxation (110.00) (110.00)
Extraordinary Items

1692.29 6921.93 1786.53 5573.01
Profit Before Tax
Less: 478.76 1292.52 314.09 1398.26
Current tax 2.11 9.24 8.96 8.96
Related to earlier years

59.41 452.63 277.54 1149.08

Deferred Tax (Liability)/ Asset
MAT Credit-Utilised 63.45 63.45 191.42 -
MAT Credit-Written Off 80.14 80.14 -
Profit (Loss) for the year 1008.42 5023.96 994.52 3016.71
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2. PERFORMANCE OF THE COMPANY

Your Company is primarily engaged in the business of grinding and manufacturing of Cement.
The Company is in the midst of expansion and your directors are of a strong belief that future
plans of the Company will improve and will enhance the present position of growth rate of the
Company, The overriding context was business remained tight amidst the regulatory pressures.
Business acquisition remained tough, but the team kept going and has clocked 100%
achievement of budgets.

FY 2022-23 has been an extremely busy year for your Company as it navigated to address the
regulatory pressures to ensure successful strengthening of the fundamentals of the business.

The Financial highlights for FY 2022 — 23 are as under:

Fiduciary Revenue increased to X 31,714.69 (In Lakhs) in April — March 2023 as compared
to ¥ 31075.77 (In Lakhs) in April — March 2022

Profit after Tax (PAT) for the year 2022-23 is X 1,008.42 /- (In Lakhs) whereas it was
profit of X 994.52/- (In Lakhs) for the year 2022-23

3. SHARE CAPITAL OF COMPANY

As on 01st April, 2022, the Authorized Share Capital of the Company was Rs 84,96,66,100
(Rupees Eighty Four Crores Ninety Six Lakhs Sixty Six Thousand One Hundred Only) divided
into 8,49,66,610 (Eight Crore Forty Nine Lakhs Sixty Six Thousand Six Hundred ten only)
Equity Shares of Rs. 10/- (Rupee Ten) each and the Paid-up Share Capital of the Company was
Rs. 74,56,96,500 (Rupees Seventy Four Crores Fifty Six Lakhs Ninety Six Thousand Five
Hundred Only) divided into 7,45,69,650 (Seven Crore Forty Five Lakhs Sixty Nine Thousand
Six Hundred fifty only) Equity Shares of Rs. 10/- (Rupees Ten) each.

The Authorized & Paid-up Capital of the Company remained unchanged during the Financial
Year 2022-23.

4. AMOUNT TRANSFERRED TO GENERAL RESERVE

Your directors recommend not to transfer any sum to the General Reserves in the current
Financial Year.

5. DIVIDEND

Since your Company is rapidly making efforts for its overall growth & expansion. Towards
attainment of this goal, your Company is incurring capital expenditure on an on-going basis
for upgradation of its existing facilities. The internal accruals are ploughed back to partly fund
the ongoing expansion and investment projects.

In view of this, the Directors do not recommend any dividend for the financial year under
review and do not propose to carry any amount to reserves.



6. MATERIAL CHANGES AND COMMITMENT, IF ANY. AFFECTING THE
FINANCIAL POSITION OF THE COMPANY OCCURRED BETWEEN THE
END OF FINANCIAL YEAR TO WHICH THESE FINANCIAL
STATEMENTS RELATE AND THE DATE OF THE REPORT

No material changes and commitments affecting the financial position of the Company
occurred between the end of the financial year to which this financial statement relates to the
date of this report.

7. DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY
THE REGULATORS OR COURTS OR TRIBUNALS IMPACTING THE
GOING CONCERN STATUS AND COMPANY’S OPERATION IN FUTURE.

There were no significant and material orders passed by the Regulators/Courts/Tribunals that
would impact the going concern status of the Company and its future operations.

8. REGISTRAR AND TRANSFER AGENT OF THE COMPANY

M/s Link Intime India Private Limited having its office at C-101, Ist Floor, 247 Park, Lal
Bahadur Shastri Marg, Vikhroli (West),, Mumbai City, Mumbai, Maharashtra, India, 400083,
is the Registrar & Transfer Agent (RTA) of Company.

9. WEBSITE OF COMPANY:

The Company has maintained a functional website viz- “www.kanodiacement.co.in”
containing information about the Company. The website of the Company is containing
information like Policies, Financial information and other information of the designated
officials of the Company who are responsible for assisting and handling investor grievances
for the benefit of all stakeholders of the Company etc.

10. WEBLINK OF ANNUAL RETURNS

Pursuant to the provisions of Section 92(3) of the Companies Act, 2013 and Rule 12(1) of the
Companies (Management and Administration) Rules, 2014, as amended, the Annual
Return of the Company for the financial year 2022-23 is placed on the website of the
Company and may be accessed on the Company’s website at.www.kanodiacement.co.in.

11. CHANGE IN THE NATURE OF BUSINESS & MATERIAL CHANGES
BETWEEN THE END OF FINANCIAL YEAR AND DATE OF THE BOARD
REPORT

During the year under review there is no change in the nature of business & material changes
between the end of financial year and date of the board report.



12. DEPOSITS

During the year under review, your Company has neither accepted any deposit nor there were
any amounts outstanding at the beginning of the year which were classified as Deposits as per
the provisions of Section 73 of the Companies Act, 2013 read with the Companies (Acceptance
of Deposits) Rules, 2014.

Further, there were no remaining unclaimed deposits as on 31st March, 2023.

13. DETAILS  OF _ SUBSIDIARIES/ASSOCIATES COMPANIES/ JOINT
VENTURES

As on March 31, 2023, the Company does have 2 Wholly- Owned Subsidiaries. Hence, there
is requirement to report on the performance and financial position of each of the subsidiaries,
for which Form AOC-1 as Annexure 1 to the board report is attached. Your company acquired
100% stake in both the companies on 01% July 2022.

CIN NAME OF COMPANIES RELATIONSHIP % of
HOLDING
U74900UP2010PLC039750 | KANODIA INFRATECH Wholly- Owned 100%
LIMITED Subsidiary
U26999UP2019PTC122527 KANODIA CEM Wholly- Owned 100%
PRIVATE LIMITED Subsidiary

14. ADEQUACY OF INTERNAL FINANCIAL CONTROL

Your Company has an Internal Control System, commensurate with the size, scale and
complexity of its operations. In this regard, the Board has also adopted such policies and
procedures including Internal Control System for ensuring orderly and efficient conduct of its
business, including adherence to the Company's policies, safeguarding of its assets, prevention
and detection of frauds and errors, accuracy and completeness of the accounting records, and
the timely preparation of reliable financial disclosures. The Company’s business processes
have a strong monitoring and reporting process resulting in financial discipline and
accountability.

15. COMPLIANCE AND CORPORATE GOVERNANCE

Your Company believes in providing all necessary disclosure to stakeholders and adopting
policies and procedures to remain transparent. The Corporate Governance is based on trust,
openness, transparency, fairness, professionalism and accountability for building confidence
and trust among various stakeholders.

All directors, employees and consultants of the Company have a duty to safeguard
confidentiality and not to misuse the information obtained in course of their day-to-day work
for the personal gain or benefit.
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16. COMPOSITION OF BOARD OF DIRECTORS & KEY MANAGERIAL
PERSONNEL (KMP) AND CHANGES AMONG THEM DURING THE YEAR
UNDER REVIEW

The composition of the Board is in conformity with the provisions of the Companies
Act, 2013.

e BOARD COMPOSITION

The composition of and the category of Directors on the Board of the Company during
the year ended March 31, 2023 are as under:

Category Particulars of Directors

Managing Director 1. Mr. Vishal Kanodia
2. Mr. Manoj Kedia
E tive Direct
xecutive rectors 3. Mr. Saurabh Lohia
4. Mr. Sanjay Banthia
Independent 5. Mr. Santosh Ramanuj
Directors
6. Mrs. Anju Kumari

e KEY MANAGERIAL PERSONNEL:

In accordance with Section 203 of the Companies Act, 2013, the Company, on its Board
has following as KMP of the Company as on 31st March, 2023.

1. Mr. Vishal Kanodia 00946204 Chairman & Managing Director

2. Mr. Anup Kumar Singh LFBPS9068H Chief Financial Officer

3. Mrs. Shikha Mehra Chawla | CMOPMO152P | Company Secretary & Compliance
Officer




During the year under review, Mr. Abhishek Saxena resigned from the post of Company
Secretary & Compliance Officer w.e.f. 30" June, 2022 and Ms. Shikha Mehra Chawla
was appointed as Company Secretary of the Company at his place in the Board meeting
held on 30™ June, 2022. Apart from this, there were no change in the composition of the
board and KMP’s.

17. NUMBER OF MEETINGS OF THE BOARD

During the financial year under review, the Company held four meetings of the Board of
Directors, in compliance with the minimum stipulated requirement and the gap between
any two meetings did not exceed 120 days. Meetings on 30/06/2022, 30/12/2022 and
29/03/2023 were conducted through Video Conferencing mode and the meeting
conducted on 29/09/2022 was conducted in physical mode. The agenda of the Board
Meetings was circulated to all the Directors well in advance and contained all the relevant
information. The Company was in compliance with the requirement of Secretarial
Standards as applicable to the Company.

During the year under review, Board met 4 times

1 30/06/2022
2 29/09/2022
3 30/12/2022
4 29/03/2023

The details of attendance of each Director at the Board Meeting and Annual General
Meeting are given below:

Number of | Attendance at the
Board last AGM held on

Name of the Director Meetings 30/09/2022
attended
1. Mr. Vishal Kanodia 4 Yes
2. Mr. Manoj Kedia 4 Yes

3. Mr. Saurabh Lohia 4 Yes



4. Mr. Sanjay Banthia 3 Yes
5. Mr. Santosh Ramanuj Yes
6. Mrs. Anju Kumari 4 Yes

B

18. BOARD COMMITTEES

Currently the Board has four Committees: Audit Committee, Nomination and
remuneration Committee, Corporate Social Responsibility Committee and Stakeholders
Committee. Composition of each committee is as per The Companies Act 2013. The
Board has authority to re — constitute all of above-mentioned Committees from time to
time.

¢ AUDIT COMMITTEE

The Company has constituted an Audit Committee in accordance with Section 177 of the
Companies Act, 2013

a. Composition

As on March 31, 2023, the Audit Committee of the Company consists of three
members of which Chairman is an External Non — Executive Director. The
composition of and the category of members on the Audit Committee of the Company

is as under:
e Mr. Santosh Ramanuj (Chairman)
e Mr. Sanjay Banthia (Member)
e Mr. Vishal Kanodia (Member)

b. Attendance of Directors at Audit Committee Meetings

During the financial year under review, the Company held four meetings of the Audit
Committee, in compliance with the minimum stipulated requirement. These meetings
were held during the year on 30.06.2022, 30.12.2022 and 29.03.2023 were conducted
through video conferencing mode and meeting on 29.09.2022 was conducted through
physical mode. The attendance status of the members at these meetings is provided
below



Name of the Director Number of Meetings attended

e Mr. Sanjay Banthia 3
e Mr. Santosh Ramanuj 4
e Mr. Vishal Kanodia 4

e NOMINATION AND REMUNERATION COMMITTEE

The Company has constituted Nomination and Remuneration Committee (‘NRC”)
Committee in accordance with Section 178 of the Companies Act, 2013

a. Composition

Considering the fiduciary nature of service offering of the Company, the Company
form Nomination and Remuneration committee. The composition of and the category
of members on the Nomination and Remuneration committee of the Company are as

under:
e Mr. Sanjay Banthia (Chairman)
e Mr. Santosh Ramanuj (Member)
e Mrs. Anju Kumari (Member)

b. Attendance of Directors at Nomination and Remuneration committee
Committee

During the year, the Company conducted two meeting of Nomination and
Remuneration committee dated 30.06.2022 and 29.09.2022.The attendance status of
the members at these meetings is provided below:
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Name of the Director Number of Meetings attended

e Mr. Santosh Ramanuj 2
e Mr. Sanjay Banthia
e  Mrs. Anju Kumari

N —

CORPORATE SOCIAL RESPONSIBILITY (‘CSR’) COMMITTEE

The Company has constituted a Corporate Social Responsibility (‘CSR’) Committee
as on December, 30 2022 in accordance with Section 135 of the Companies Act, 2013

Composition:

Pursuant to Section 135 of the Companies Act, 2013, the Board of Directors of the
Company constituted a ‘Corporate Social Responsibility Committee’ on 30%
December 2022. As on March 31, 2023, the CSR Committee consists of 3 members
along with Chairman. The present constitution of the CSR Committee of the
Company is as follows:

Particulars of Directors Designation

e Mr. Santosh Ramanuj (Chairman)
e Mr. Vishal Kanodia (Member)
e Mr. Saurabh Lohia (Member)

Attendance of Directors at Corporate Social Responsibility Committee

During the year the Company held one meeting of the Corporate Social
Responsibility Committee. The said meeting was held on 29.03.2023 And was
conducted through physical mode. The attendance status of the members at the said
meetings is provided below:
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Name of the Director Number of Meetings attended

e Mr. Santosh Ramanuj
e Mr. Vishal Kanodia
e Mr. Saurabh Lohia

e STAKEHOLDERS’ RELATIONSHIP COMMITTEE

The Company has constituted a Stakeholders’ relationship Committee as on December, 30
2022 in accordance with Section 178 of the Companies Act, 2013

a. Composition

The Board has formed the Stakeholders relationship Committee to resolve the
grievances of security holders of the company.

The present constitution of the Stakeholders relationship Committee of the Company
is as follows:

Particulars of Directors Designation

e Mr. Sanjay Banthia (Chairman)
e Mr. Vishal Kanodia (Member)
e Mr. Manoj Kedia (Member)

b. Attendance of Directors at Stakeholders relationship Committee

During the year the Company held one (1) meetings of the Administrative
Committee. These meeting was held during the year on 29.03.2023 And was
conducted through video conferencing mode The attendance status of the members
at this meeting is provided below:

Name of the Director Number of Meetings attended

e Mr. Vishal Kanodia 1
e Mr. Manoj Kedia 1
e Mr. Sanjay Banthia 1
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19. ANNUAL RETURN

In accordance with the provisions of the Companies Act, 2013, the Annual Return of the
Company as on March 31, 2023 in the prescribed form is available on the website of the
Company at www.kanodiacement.co.in.

20. REMUNERATION OF DIRECTOR

The details of remuneration paid during the financial year 2022-23 to Directors & KMPs
of the Company is provided in the financial statement of the Company & is also published
in Annual return of Company.

21. FINANCIAL STATEMENTS AND AUDITOR’S REPORT

The financial statements of the company have been prepared in terms of provisions of
the Companies Act, 2013 by following the applicable Accounting Standards notified by
the Ministry of Corporate Affairs and forms part of this annual report along with the
auditor’s report.

The Auditor’s Report to the shareholders contain following mentioned qualification:

Auditor’s Remark

“The Company has waived interest of Rs. 834.11 lakhs on loan granted to its WOS & other
related parties which is not in compliance with Section 186 of Companies Act 2013. This has also
impact on the profit for the year and reserve & surplus as at the year end to the extent amount
waived off.”

Board’s Reply

Your Company is engaged in the business of grinding & manufacturing of cement.
Further, the Company has duly complied with the provisions of Section 186(1) of
Companies Act 2013 & other provisions of Section 186 as well.

Further Section 186 (7) which provides as:

"No loan shall be given under this section at a rate of interest lower than the prevailing yield of
one-year, three-year, five-year, or ten-year Government Security closest to the tenor of the loan."

In this regard, we would like to bring into your notice that Company has charged interest
at the time of granting the loan. However, later keeping in view the commercial
relationship with the borrower & on the request of borrower, it was waived off by the
Board of director in its meeting dated ................

Additionally, Section 186(11) provides exemption from the provisions of Section 186
except Section 186(1) in companies which are engaged in the business of providing



KAMNODILA

G R O WU P

Infrastructural facilities. The expression —infrastructure facilities means the facilities
specified in Schedule VI.

Also, Clause 9 of of Schedule VI provides that:-

(9) Other miscellaneous facilities/services, including the following:— (a) mining and
related activities; (b) technology related infrastructure; (c) manufacturing of components and
materials or any other utilities or facilities required by the infrastructure sector like energy
saving devices and metering devices; (d) environment related infrastructure; (e) disaster
management services; (f) preservation of monuments and icons; (g) emergency services

(including medical, police, fire and rescue). (10) such other facility service as may be prescribed

Accordingly, since our company is engaged in the business of grinding and manufacturing of
cement, which is an essential material for infrastructure projects and sectors, the company’s
business activities fall under the definition of “infrastructure facilities” as extensively defined
in Schedule VI of the Companies Act, 2013 (the “Act”). Accordingly, the company is entitled
to exemption from compliance of the provisions of Section 186 of the Act, except sub-section
(1) thereof.

Therefore, Section 186(7) is not applicable to our Company.

22. AUDITORS

e Statutory Auditors

During the year under the review, M/s Dwivedi Gupta & Co., Chartered Accountants,
resigned from the office of Statutory auditor of Company on 27th July, 2022 and M/s
Singhi & Co., Chartered Accountants were appointed as Statutory Auditor of the
Company on 30th August 2022, to fill the casual vacancy so aroused.

M/s Singhi & Co., Chartered Accountants, (Firm Registration No. - 302049E) were
appointed as Statutory Auditors of Company at the 13th Annual General Meeting of
Company for a period of 5 years, i.e., until the conclusion of 18th Annual General
Meeting of Company.

The Notes to the financial statements referred in the Auditors’ Report are self-
explanatory. The Auditors’ Report is enclosed with the financial statements in this

Annual Report.

e Secretarial Auditors

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, the Company,
upon the recommendation of Audit Committee, has appointed M/s SSPS & Associates,
Company Secretaries, a firm of Company Secretaries in Practice, to conduct Secretarial
Audit of the Company for F.Y 2022-23.
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The Report of the Secretarial Audit in Form MR-3 for the financial year ended March
31, 2023 is enclosed as Annexure- 11 to this Report.

e Internal Auditors

In accordance with the provisions of Section 138 of the Companies Act, 2013 and Rules
framed thereunder & on the recommendation of Audit Committee, your Company has
appointed M/s.Vikas Singh & Associates, Chartered Accountants, as the Internal
Auditors of the Company for Financial year 2022-23 and takes their suggestions and
recommendations to improve and strengthen the internal control systems.

e Cost Auditors

Pursuant to Section 148(1) of the Companies Act, 2013, cost accounts and records are
duly Compiled and maintained by the Company. During the financial year under review,
the Board of Directors, per the recommendation of the Audit Committee, appointed M/s
Yogendra & Associates, Cost Accountants (“Cost Auditors”™) to audit the cost records of
the Company for the financial year 2022-23.

23. COMPLIANCE WITH SECRETARIAL STANDARDS

The Company has complied with all the applicable Secretarial Standards in the Financial
Year 2022-23.

24. INSURANCE

Adequate insurance cover has been taken for the properties of the company.

25. DISCLOSURE OF FRAUDS AGAINST THE COMPANY

In terms of the provisions of Section 134(3) (ca) of the Companies Act, 2013, there were
no fraud committed against the Company which are reportable frauds under Section 141
of Companies Act, 2013 given by the Auditors to the Central Government as well as non-
reportable frauds during the year 2022-23.

26. DECLARATION BY INDEPENDENT DIRECTORS

In terms of Section 149 of the Companies Act, 2013 and rules made there under, the
Company has three Independent Directors in line with the Companies Act, 2013. The
Company has received necessary declaration from each independent director under
Section 149 (7) of the Companies Act, 2013 that they meet the criteria of independence
laid down in Section 149 (6) of the Companies Act, 2013.
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As determined by the Board, the Independent Directors of the Company have complied
with the Code of Independent Directors as prescribed by Schedule IV of the Companies
Act, 2013.In the opinion of the Board, the Independent Directors possess immense
experience and expertise to effectively contribute to and guide the Company. The
Independent Directors are duly registered with the Indian Institute of Corporate Affairs
as required.

During the year under review, the Non-Executive Directors of the Company had no
pecuniary relationship or transaction with the Company, other than payment of sitting
fees.

During the year, a separate meeting of the Independent Directors of the Company was
held on March 29, 2023.

27. DIRECTORS’ RESPONSIBILITY STATEMENT

Section 134(3)(c) of Companies Act, 2013 (erstwhile Section 217 (2AA) of the Companies
Act, 1956) requires the Board of Directors to provide a statement to the members of the
Company in connection with maintenance of books, records, preparation of Annual Accounts
in conformity with the accepted accounting standards and past practices followed by the
Company. Pursuant to the foregoing and on the basis of representations received from the
Operating Management, and after due enquiry, it is confirmed that:

(1)

2)

3)

(4)
©)

In the preparation of the annual accounts of the company, the applicable accounting
standards had been followed along with proper explanation relating to material
departures,

The Directors had selected such accounting policies and applied them consistently and
made judgements and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company at the end of FY 2022- 2023 and of the
profit/ loss of the Company for that period,

The Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities,

The Directors have prepared the annual accounts on a going concern basis,

The Directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

28. BOARD EVALUATION

Pursuant to the provisions of the Companies Act, 2013 read with the Rules issued
thereunder (including any statutory modification(s) or re—enactment(s) for the time being
in force), the process for evaluation of the annual performance of the Directors/Board/
Committees was carried out and the same was based on questionnaire and feedback from
all the Directors on the Board as a whole, Committees and on self-evaluation basis.
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Directors, who were designated, held separate discussions with each of the Directors of
the Company and obtained their feedback on overall Board effectiveness as well as each
of the other Directors.

Based on the questionnaire and feedback, the performance of every director was
evaluated in the meeting of the Nomination and Remuneration Committee (NRC).

Separate meeting of the Independent directors (‘“Annual Independent Directors meeting”)
was convened, which reviewed the performance of the Board (as a whole), the Non-
Independent directors and the Chairman. After convening the Annual Independent
director meeting, the collective feedback of each of the Independent Directors was
discussed by the Chairman of the NRC with the Board’s Chairman covering performance
of the Board as a whole; performance of the non-independent directors and performance
of the Board Chairman.

29. NOMINATION AND REMUNERATION POLICY

The Board has, on the recommendation of the Nomination & Remuneration Committee,
formulated criteria for Determining, Qualifications, Positive Attributes and
Independence of a Director and also a Policy for remuneration of Directors, Key
managerial Personnel and senior management. The details of criteria laid down and the
Remuneration Policy is available on the company’s website.

30. RISK MANAGEMENT POLICY

The Company has laid down the procedures to inform Board Members about risk
assessment and minimization procedures. The Board of Directors of the Company has
also framed risk management policy which is adopted across all the departments of the
Company in an inclusive manner.

The aim of this policy is not to eliminate risks, rather to manage the risks involved in the
Company activities to maximize opportunities and minimize adversity by considering the
following: -

Identification of risk, define ownership with clearly defined roles and responsibilities;
Balance between the cost of managing risk and the anticipated benefits;

Contributing to more efficient use/allocation of capital and resources;

To encourage and promote an pro-active approach towards risk management;
Identifying any unmitigated risks and formulating action plans for its treatment through
regular review.

31. PARTICULARS OF LOANS GIVEN, INVESTMENTS MADE &
GUARANTEES GIVEN

Complete details of loan(s) given, investment(s) made & Guarantees given along with
the purpose are provided in the financial statement.



32. RELATED PARTY TRANSACTIONS

Your Company has historically adopted the practice of undertaking related party
transactions only in the ordinary and normal course of business and at arm’s length as
part of its philosophy of adhering to highest ethical standards, transparency and
accountability. In line with the provisions of the Companies Act, 2013& rules made
thereunder, the Board has approved a policy on related party transactions. Policy on
related party transactions has been placed on the Company’s website.

The particulars of contracts or arrangements with related parties referred to in Section
188(1) and applicable rules of the Companies Act, 2013 in Form AOC-2 is provided as
Annexure-III to this Report.

33. TRANSFER OF AMOUNTS TO INVESTOR EDUCATION AND
PROTECTION FUND

Your Company did not have any funds lying unpaid or unclaimed for a period of seven
years. Therefore, there were no funds which were required to be transferred to Investor
Education and Protection Fund (IEPF).

34. COMPANY’S POLICY ON DIRECTORS’ APPOINTMENT AND
REMUNERATION INCLUDING CRITERIA FOR DETERMINING
QUALIFICATIONS, POSITIVE ATTRIBUTES. INDEPENDENCE OF A
DIRECTOR AND OTHER MATTERS PROVIDED UNDER SUB-SECTION (3)
OF SECTION 178 OF THE COMPANIES ACT., 2013

The Company, upon recommendation of Nomination & Remuneration Committee, has
framed a policy for selection and appointment of Directors including determining
qualifications and independence of a Director, Key Managerial Personnel, Senior
Management Personnel and their remuneration as part of its charter and other matters
provided under Section 178(3) of the Companies Act, 2013. The policy covering these
requirements  available on  website of the company accessible at
www.kanodiacement.co.in.

Further, information about elements of remuneration package of individual directors is
provided in Annual Return of Company.

35. VIGIL. MECHANISM AND WHISTLE BLOWER POLICY:

With intent to enhance the Corporate Governance standards and raise the bar beyond
statutory requirements, the Board of Directors of Company had approved the Whistle
Blower Policy & Vigil Mechanism for the Company. The Policy gives an opportunity to
Employees and Directors to report about instances of unethical behaviour, actual or
suspected fraud or violation of the Company’s Code of Conduct.

All the Employees and Directors of the Company are free to approach the designated
Ombudsperson to report about malpractices in the affairs of the Company.



36. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, ADOPTION

AND INNOVATION, FOREIGN EXCHANGE EARNING AND OUTGO

Conservation of energy is of utmost significance to the Company. Constant efforts are
made to ensure optimum use of energy-by-energy efficient computers/laptops, processes
and other office equipment, regular maintenance and up keeping of existing electrical
equipments to minimize breakdowns and loss of energy. Further, the company has taken
all the relevant measures for conservation of energy, utilization of alternate source of
energy& for capital investment on energy conservation equipments.

Further, Company has no foreign exchange earnings and outgo during the year under
review.

37. HUMAN RESOURCES DEVELOPMENT AND INDUSTRIAL RELATIONS

The Company believes that the development of employees is one of the most important
enablers for an organization. This is being done at both individual and team levels.
Sustained development of its employees, both professional and personal, is the hallmark
of human resource policies. The Company value its Human Resources and is committed
to ensure employee satisfaction, development and growth.

The Company is working towards developing a culture of nurturing leaders, encouraging
creativity and openness. Cordial industrial relations and improvements in productivity
were maintained at all of the Company’s Offices during the year under review.

38. ENVIRONMENT, HEALTH AND SAFETY PROTECTION

Company's Health and Safety Policy commits to comply with applicable legal and other
requirements concerned to occupational Health, Safety and Environment matters. Your
Company has due system for environmental issues, health and safety issues concerned
with the employees and the same is reviewed at regular intervals.

39. PARTICULARS REGARDING INSOLVENCY AND BANKRUPTCY CODE,

2016

There was no application made or any proceeding pending under the Insolvency and
Bankruptcy Code, 2016 during the year.

40. CORPORATE SOCIAL RESPONSIBILITY
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The Company has constituted a Corporate Social Responsibility (‘CSR’) Committee in
accordance with Section 135 of the Companies Act, 2013.The Board of Directors has
adopted a CSR policy in line with the provisions of the Companies Act, 2013. The CSR
policy, inter-alia, deals with the objectives of the Company's CSR initiatives, its guiding
principles, thrust areas, responsibilities of the CSR Committee, implementation plan and
reporting framework. The current CSR Policy of the Company was approved by the
Board at its Meeting held on 30th December ,2022

The CSR Annual Report prepared in accordance with the provisions of the Companies

Act, 2013 and Companies (CSR Policy) Amendment Rules, 2021 has been appended as
Annexure -1V to this Report.

The entire CSR Budget for the financial year ended March 31, 2023 was spent through
Company’s CSR Partners.

41. DISCLOSURE REQUIREMENTS

Your Directors state that the Company has made disclosures in this report for the items
prescribed in section 134 (3) of the Act and Rule 8 of The Companies (Accounts) Rules
2014 and other applicable provisions of the act to the extent the transactions took place
on those items during the year. Your directors further state that no disclosure or reporting
is required in respect of the following items as there were no transactions on these items
during the year under review:
e Details relating to deposits covered under Chapter V of the Act;
e Issue of Equity Shares with differential rights as to dividend, voting or otherwise;
e Issue of shares (including sweat equity shares) to employees of the Company under
any scheme save and ESOS;
e Annual Report and other compliances on Corporate Social Responsibility;
e There is no revision in the Board Report or Financial Statement;
e Application made or proceeding pending under the Insolvency and Bankruptcy Code,
2016
¢ One time settlement of loan obtained from the Banks or Financial Institutions.
e No significant or material orders were passed by the Regulators or Courts or Tribunals
which impact the going concern status and Company’s operations in future.

42. DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT.2013

The Company has in place an Anti-Sexual Harassment Policy in line with the
requirements of Sexual Harassment of Women at the Workplace (Prevention, Prohibition
&Redressal) Act, 2013. Internal Complaints Committee (ICC) has been set up to redress
complaints received regarding sexual harassment. All employees (permanent,
contractual, temporary, trainees) are covered under this policy. However, no complaint
was received during the year under review.

43. ACKNOWLEDGEMENT




Your directors wish to place on record its thanks and gratitude to the shareholders,
dealers, customers, Central and State Government Departments, Organizations, Agencies
and other business partners for their continued trust and co-operation extended by them.
Your directors further take this opportunity to express its sincere appreciation for all the
efforts put in by the employees of the Company at all levels in achieving the results and
hope that they would continue their sincere and dedicated endeavour towards attainment
of better working results during the current year.

By Order of the Board of Directors of
M/s. KANODIA CEMENT LIMITED

Sd/- Sd/-

Vishal Kanodia Manoj Kedia

(Chairman & Managing Director) (Director)

DIN: 00946204 DIN: 03526814

Address: House no. 187, sector 15 Address: Flat no. 13142, T-11

A ,Gautam Buddha Nagar, Noida U.P- Mahagun Mywood near Gaur city

201301 -2 Gautam Buddha Nagar U.P-
201301

Place: Noida
Date: 30.09.2023



FORM AOC-1

KAMNODILA

G R O WU P

Annexure- 1

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies
(Accounts) Rules, 2014)

Statement containing salient features of the financial statement of subsidiaries or associate
companies or joint ventures

Part A -Subsidiaries
(Information in respect of each subsidiary to be presented with amounts in Rs.)

S.N PARTICULARS 1 2
(0)
1. Name of the subsidiary KANODIA INFRATECH KANODIA CEM PRIVATE
LIMITED LIMITED
2. The date since when subsidiary 29/09/2021 04/05/2021
was acquired.
3. Reporting  period for  the N.A N.A
subsidiary concerned, if different
from the holding company’s
reporting period.
4, Reporting currency and Exchange Indian Rupees (INR) Indian Rupees (INR)
rate as on the last date of the
relevant Financial year in the
case of foreign subsidiaries.
5. Share Capital 14,12,50,700 15,00,000
6. Reserves and Surplus 82,21,65,000 16,11,08,000
7. Total Assets 182,36,14,000 236,76,46,000
8. Total Liabilities 86,01,98,000 220,50,38,000
9. Investments NIL NIL
10. | Turnover 217,56,18,000 132,05,33,000
11. | Profit before Taxation 32,78,90,000 19,50,77,000
12. | Provision for Taxation NIL NIL
13. | Profit after taxation 23,98,34,000 16,17,22,000
14. | Proposed Dividend NIL NIL




15. | Extent of shareholding (in 100% 100%
percentage)
Notes: The following information shall be furnished at the end of the statement:
1. Names of subsidiaries which are yet to commence operations N.A
2. Names of subsidiaries which have been liquidated or sold during the year: N.A

For and on behalf of the Board

M/s. KANODIA CEMENT LIMITED

Sd/-

Vishal Kanodia

(Chairman & Managing

Director)

[DIN: 00946204]

Sd/-
Place: Noida Satya Prakash
Date: 30.09.2023 (Chief Financial Officer)

[PAN: CHJPS7563J]

Sd/-

Manoj Kedia
(Director)

[DIN: 03526814]

Sd/-

Shikha M Chawla
(Company Secretary)
[M.No: A34986]




1.

2.

FORM NO. AOC-2

(Pursuant to clause (h) of sub-section (3)of section 134 of the Act and Rule 8(2) of the

Companies (Accounts) Rules, 2014)

Annexure- 111

Form for disclosure of particulars of contracts/arrangements entered into by the company with
related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including
certain arms length transactions under third proviso thereto

Details of contracts or arrangements or transactions not at Arm’s length basis:

S. No. Particulars Details
a) Name (s) of the Related party & nature of relationship -
b) Nature of contracts/arrangements/transaction -
c) Duration of the contracts/arrangements/transaction -
d) Salient terms of the contracts or arrangements or -

transaction including the value, if any
e) Justification for entering into such contracts or -
arrangements or transactions’
f) Date of approval by the Board -
g) Amount paid as advances, if any -
h) Date on which the special resolution was passed in -
General meeting as required under first proviso to section
188

Details of contracts or arrangements or transactions at Arm’s length basis:

Name (s) of the related Nature of

Duration of Salient terms

party & nature of contracts/arrange the of the
relationship ments/transactio contracts/arr contracts or
n angements/tr arrangements

ansaction or transaction
including the
value, if any

M/s. Sapnasudhansh
Rent Expense

Infosystem Private In ordinary
Limited course of
business

Relationship: Significant
influence of the
promoter

As mutually
agreed by the
parties

Date of
approval by paid as
the Board advances,

N.A.

Amount

if any

NIL




M/s. Kanodia Infratech 1) Sale of In ordinary | As mutually N.A. NIL
Limited goods course of | agreed by the
2) Supply of | business parties
Relationship: Wholly services
Owned Subsidiary 3) Purchase
Companies of goods
M/s. Kanodia Cem 1) Supply of | In ordinary | As mutually N.A. NIL
Private Limited services course of | agreed by the
2) Sale of business parties
Relationship: Wholly goods
Owned Subsidiary 3) Sale of
Companies Fixed
Assets
4) Purchase
of goods
Mr. Vishal Kanodia 1) Purchase of
Intangible asset | In ordinary | As mutually
Relationship: Managing course of | agreed by the N.A. NIL
Director 2), Purchase of business parties
Fixed asset
Mrs. Khushboo Kanodia
and M/s. Shree Shyam
Services In ordinary | As mutually
Rent Paid course of [ agreed by the N.A. NIL
Relationship: Wife of business parties
Mr. Vishal Kanodia
M/s. NEO HBM Private | 1) Sale of goods | In ordinary | As mutually N.A. NIL
Limited 2) Supply of course of [ agreed by the
service business parties
Relationship: Significant | 3) Service
influence of the Received
promoter 4)Purchase of
goods
For and on behalf of the Board
M/s. KANODIA CEMENT LIMITED
Sd/- Sd/-
Vishal Kanodia Manoj Kedia
(Chairman & Managing Director) (Director)
DIN: 00946204 DIN: 03526814
Address: House no. 187, sector 15 Address: Flat no. 13142, T-11

A ,Gautam Budh Nagar Noida U.P-
201301

Mahagun Mywood near Gaur city -
2 Gautam Budh Nagar U.P-201301

Place: Noida
Date: 30.09.2023



Annexure- 1V

Annual Report on CSR Activities to be Included in the Board's Report for Financial Year 2022-
2023

Corporate Social Responsibility (CSR)

[Pursuant to clause (0) of sub section (3) of section 134 of the Act and Rule 9 of the Companies
(Corporate Social Responsibility) Rules, 2014]

1. Brief outline on CSR Policy of the Company.

The Company has formulated a CSR Policy stated in the link mentioned in the Report pursuant to the
Section 135 of the Companies Act, 2013 and rules framed thereunder. The Policy is framed for
undertaking activities as may be found beneficial for upliftment of the society, environment protection
and economic development for the weaker section with preference to local areas and areas near
Company's factory sites.

2. Composition of CSR Committee:

SI. No. Name of Designation / | Number of meetings Number of meetings
Director Nature of of CSR Committee of CSR Committee
Directorship | held during the year attended during the
year

1. 'Vishal Kanodia Director 1 1

2. Saurabh Lohia Director 1 1

3. Santosh Independent 1 1

Ramanuj Director

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects
approved by the board are disclosed on the website of the company.

The Composition of CSR committee, CSR Policy and CSR projects approved by the board are
disclosed on website of the company accessible at www kanodiacement.co.in

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-rule
(3) of rule 8 of the Companies (Corporate Social responsibility Policy) Rules, 2014, if applicable
(attach the report). —

Pursuance of sub-rule (3) of rule 8 of the Companies (Corporate Social Responsibility Policy) Rules,
2014, impact assessment of CSR project to be carry out in financial year 2022-23 was not applicable
on Company.

5. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the Companies
(Corporate Social responsibility Policy) Rules, 2014 and amount required for set off for the
financial year, if any-



SI. No. [Financial Year Amount available for set-off Amount required to be set-off
from preceding financial years for the financial year, if any
(in Rs) (in Rs)
1 [2021-22 -

6. Average net profit of the company as per section 135(5). Rs.847.62 Lakhs

7. (a) Two percent of average net profit of the company as per section 135(5). Rs.16.95 Lakhs /-

(b) Surplus arising out of the CSR projects or programmes or activities of the previous
financial years: -

(c) Amount required to be set off for the financial year, if any: -

(d) Total CSR obligation for the financial year (7a+7b-7c): Rs. Rs.16.95 Lakhs

8. (a) CSR amount spent or unspent for the financial year:

Amount Unspent (in Rs.)
Total Amount

Total Amount transferred to Amount transferred to any fund specified

Sl;,e.nt for: the Unspent CSR Account as per under Schedule VII as per second proviso
inancial . :
Year. (In Rs.) section 135(6). to section 135(5).
Amount. Date of Name of the Amount. Date of
transfer. Fund transfer.
1695000/- NA - NA - -

(b) Details of CSR amount spent against ongoing projects for the financial year:

Mm@ G @ ) ©® (O O 9 10 | (11)
SI.(Name| Item | Local | Location [Projectf Amou|Amou|Amount| Mode of Mode of
No|of the| from | area of the |duratio] nt nt ([transferr{Implementa{Implementatio
. [Projec|the list|(Yes/N| project. n. |allocat| spent | edto [tion - Direct| n- Through
t. of 0). ed for | in the [Unspent| (Yes/No). (Implementing
activiti the |[curren| CSR Agency
es in s rojectf t [Account
Schedu ST DG ¥ (iJn financi| for the N |R C.SR d
le VII G || G5 Rs.). | al | project me Registraty
to the Year | as per on
Act. (in | Section TIOESE:
Rs.). | 135(6)
(in Rs.).
1 - - - = - - - - -

(c) Details of CSR amount spent against other than ongoing projects for the financial year:

ol @ | @ |@]| & | © | ) | (8)




SI. | Name of Item from Local Location Amount Mode of Mode of implementation -

No. the the list of area of the spent for implementation Through implementing
Project activities (Yes/ project. the - Direct agency.

in No). ¢ project (Yes/No).

St Distric Name. CSR registration

\Slﬂligl::]ee at (in Rs.). number.
Act. &
1. [Plantationfprotection |Delhi [Uttar 16,95,000[Through \Akshi CSR00011882
and of flora  [NCR [Pradesh Implementing [(Ganga
preventio [and fauna and Delhi Agency Foundation
n of INCR
Environm
ent
Pollution

(d) Amount spent in Administrative Overheads- NA
(e) Amount spent on Impact Assessment, if applicable- NA
(f) Total amount spent for the Financial Year (8b+8c+8d+8e)- 16.95 Lakhs

(g) Excess amount for set off, if any-

SI. No. Particular Amount (in Rs.) ‘

(i) [Two percent of average net profit of the company as |{16,95000
per section 135(5)

(i) [Total amount spent for the Financial Year 16,95000

(iii) |Excess amount spent for the next succeeding three
financial year

(iv) [Surplus arising out of the CSR projects or NA
programmes or activities of the previous financial
years, if any

(v) |Amount available for set off in succeeding financial
years [(iii)-(iv)]

9. (a) Details of Unspent CSR amount for the preceding three financial years: Not applicable

SI. No. Preceding Amount Amount Amount transferred to  Amount
Financial | transferred | spent in the any fund specified under remaining
Year. to Unspent | reporting Schedule VII as per to be spent
CSR Financial section 135(6), if any. in

Account Year (in Rs.). Name Amount Date of succeeding

under section . financial
135 (6) (in of the (in Rs). transfer. years. (in

Rs.) ] Rs.)

-k INIL INIL I IL




(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding financial
year(s): NA
M @ A “@ ® © () ® (€]

Sl.|Project| Name | Financial | Project | Total | Amount [Cumulative| Status of
NoJ| ID. | of the Year in |duration.| amount | spent on | amount |the project

Project.| which the allocated| the |[spent at the -
project was for the |projectin| endof |Completed
commenced. project the reporting | /Ongoing.

(in Rs.). |reporting| Financial

Financial| Year. (In

Year (in Rs.)
Rs).

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so
created or acquired through CSR spent in the financial year(asset-wise details).

(a) Date of creation or acquisition of the capital asset(s): Not applicable
(b) Amount of CSR spent for creation or acquisition of capital asset. Not applicable

(c) Details of the entity or public authority or beneficiary under whose name such capital asset is
registered, their address etc. Not applicable

(d) Provide details of the capital asset(s) created or acquired (including complete address and

location of the capital asset). Not applicable

11. Specify the reason(s), if the company has failed to spend two per cent of the average net profit as
per section 135(5)- Not Applicable

BY ORDER OF THE BOARD OF DIRECTORS
M/s. KANODIA CEMENT LIMITED

Sd/- Sd/-

Vishal Kanodia Manoj Kedia

(Chairman & Managing Director) (Director)

DIN: 00946204 DIN: 03526814

Address: House no. 187, sector 15 Address: Flat no. 13142, T-11

A ,Gautam Budh Nagar Noida U.P- Mahagun Mywood near Gaur city

201301 -2 Gautam Budh Nagar U.P-
201301

Place: Noida
Date: 30.09.2023
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SSPS & ASSOCIATES

Company Secretaries
"Iz sspscompliances@gmail.com
11 +91-9818664657, +91-9643154431

MR-3
Secretarial Audit Report
For the financial period ended March 31, 2023
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

KANODIA CEMENT LIMITED

D-19, UPSIDC Land Industrial Area,
Sikandrabad, Bulandshahr,

Uttar Pradesh - 203205

[CIN: U36912UP2009PLC037903]

We have conducted secretarial audit of the compliance of applicable statutory
provisions and adherence to good corporate practices by M/s. KANODIA CEMENT
LIMITED (hereinafter referred as ‘the Company’). The secretarial audit was conducted in
a manner that provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the Kanodia Cement Limited’s books, papers, minute books,
forms and returns filed and other records maintained by the Company and also the
information provided by the Company, its officers and authorized representatives
during the conduct of secretarial audit, We hereby report that in our opinion, the
Company has, during the audit period covering the financial period ended on March 31,
2023 (commencing from April 1, 2022 to March 31, 2023), complied with the statutory
provisions listed hereunder and also that the Company has proper Board processes and
compliance mechanism in place to the extent based on the management representation
letter/ confirmation received from the management, in the manner and subject to the
reporting made hereinafter. The members are requested to read this report along with
our letter dated September 15, 2023 annexed to this report as Annexure - A.

We have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial period ended on March 31, 2023 according to the
applicable provisions of:

The Companies Act, 2013 (the ‘Act’) and the rules made thereunder;

The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder;
(Not applicable to the Company during the audit period);



iii)

vi)

g)

h)

The Depositories Act, 1996 and the regulations and bye-laws framed thereunder;

Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to
the extent of Foreign Direct Investment, Overseas Direct Investment and External
Commercial Borrowings; (Not applicable to the Company during the audit period);

The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 (‘SEBI Act’):

The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011; (Not applicable to the Company during the audit period);

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015; (Not applicable to the Company during the audit period);

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018 (Not applicable to the Company during the audit period);

The Securities and Exchange Board of India (Share Based Employee Benefits) Regulations,
2014 (Not applicable to the Company during the audit period);

The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008 (Not applicable to the Company during the audit period);

The Securities and Exchange Board of India (Registrars to an issue and share transfer
agents) Regulations, 1993 regarding the Companies Act and dealing with clients to the
extent of securities issued; and (Not applicable as the Company is not registered as
Registrar to an Issue and Share Transfer Agent during the Audit period)

The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009
(Not applicable to the Company during the audit period).

The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018 (Not
applicable to the Company during the audit period);

The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015,

The management has identified and complied with the following laws applicable
specifically to the Company:

a) Cement (Quality Control) Order, 2003
b) Bureau of Indian Standards Rules, 1987
c) Factories Act, 1948

d) The Legal Metrology Act, 2009



iii)

e) Laws relating to prevention and control of Pollution
f) Laws relating to Employees, Contract Labour, Child Labour, Wages, Gratuity, Provident
Fund, Bonus, Compensation, Employees State Insurance etc.

We have relied upon the representation made by the Company and its officers and compliance
reports from the management for systems and mechanism framed by the Company for
compliances of other applicable Act, Laws and Regulations to the Company.

We have also examined compliance with the applicable clauses of the following:

Secretarial Standards issued by The Institute of Company Secretaries of India, with respect to
board and general meetings (hereinafter referred as ‘Secretarial Standards’). We noted that
the Company is generally regular in complying with the Secretarial Standards; and

The Listing Agreements entered into by the Company with Stock Exchange(s) (Not applicable to
the Company during the audit period).

During the period under review, to the best of our knowledge and belief and according to the
information and explanations given to us, the Company has been regular in compliance with the
provisions of the Acts, Rules, Regulations, Secretarial Standards mentioned above.

We further report that compliance of applicable financial laws including Direct and Indirect Tax
Laws by the Company has not been reviewed in this audit since the same has been subject to
review by the Statutory Auditors and other designated professionals.

We further report that:

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors and Independent Directors. The Board also has a
woman director. There was no change in composition of the Board of Directors during the
period under review.

Adequate notice is given to all directors to schedule the Board Meetings. Notice of Board
meetings was sent at least seven days in advance of the meeting except in few instances.
However, in such instances company has obtained consent from all the directors. A system
exists for directors to seek and obtain further information and clarifications on the agenda
items before the meetings and for their meaningful participation at the meetings. Decisions
of Board/Committee were carried through majority. We are informed that there were no
dissenting members’ views on any of the matters during the year that were required to be
captured and recorded as part of the minutes.

There are adequate systems and processes in the Company commensurate with the size
and operations of the Company to monitor and ensure compliance with applicable laws,
rules, regulations and guidelines.



iv) We further report that during the audit period the Company had no specific actions having
bearing on the Company’s affairs in pursuance of the above referred laws, rules,
regulations, standards, guidelines etc,.

For SSPS & Associates
Company Secretaries
[FRN P2023UP094700.]

Sd/-

Sajal Saxena

Partner

Membership No: F11392
Certificate of Practice No: 13387
UDIN: FO11392E001021313

Date: September 15, 2023
Place: Noida



Annexure -A to Secretarial Audit Report dated September 15, 2023
To,

The Members,

KANODIA CEMENT LIMITED

D-19, UPSIDC Land Industrial Area,

Sikandrabad, Bulandshahr, Uttar Pradesh - 203205
[CIN: U36912UP2009PLC037903]

The Secretarial Audit Report dated September 15, 2023 is to be read with this letter.

The compliance of provisions of all laws, rules, regulations and standards applicable to Kanodia
Cement Limited (‘the Company’) is the responsibility of the management of the Company. Our
examination was limited to the verification of records and procedures on test check basis for the
purpose of issue of the Secretarial Audit Report.

Maintenance of secretarial and other records of applicable laws is the responsibility of the
management of the Company. Our responsibility is to issue Secretarial Audit Report, based on
the audit of the relevant records maintained and furnished to us by the Company, along with
explanations where so required.

We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the secretarial records. The verification was
done on test basis to ensure that correct facts are reflected in secretarial records. We believe
that the processes and practices followed provide a reasonable basis for the purpose of issue of
the Secretarial Audit Report.

We have not verified the correctness and appropriateness of financial records and books of
accounts of the Company as it is taken care in the statutory audit.

We have obtained the management’s representation about the compliance of laws, rules and
regulations and happening of events, wherever required.

This Secretarial Audit report is neither an assurance as to the future viability of the Company
nor of the efficacy or effectiveness with which the management has conducted the affairs of the
Company.

For SSPS & Associates
Company Secretaries
[FRN P2023UP094700.]

Sd/-

Sajal Saxena

Partner

Membership No: F11392
Certificate of Practice No: 13387
UDIN: FO11392E001021313

Date: September 15, 2023
Place: Noida
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www.singhico.com

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Kanodia Cement Limited
Report on the Audit of the standalone financial statements

Qualified Opinion

We have audited the accompanying standalone financial statements of Kanodia Cement Limited (“the
Company”), which comprise the Standalone Balance sheet as at March 31, 2023, the Standalone Statement of
Profit and Loss and the Standaione Cash Flow Statement for the year ended, and notes to the standalone
financial statements, including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “the standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2023, its profit and its cash flows for the year
ended on that date.

Basis for Qualified Opinion

The Company has waived interest of Rs 834.11 Lakhs on loan granted to M/s Kanodia Cem Private Limited
(wholly owned subsidiary company) and other related parties which is not in compliance with Section 186 of the
Companies Act, 2013. This has also impact on the profit for the year and reserve and surplus as at the year end
to the extent amount waived off.

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the ‘Auditor's Responsibilities for the Audit of the standalone financial statements’ section of our
report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit
opinion on the standalone financial statements.
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“hartered Accountanis
Other Information

The Company's Board of Directors are responsible for the other information. The other information comprises the
information included in the Company's annual report, but does not include the standalone financial statements
and our auditor's report thereon. Our opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon. In connection with our audit of the
standalone financial statements, our responsibility is to read the other information identified above when it
becomes availabie and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Resporisibilities of Management for the Standalone financial statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards (AS) specified under section 133 of the Act read with
Rules thereunder. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities: selection and application of appropriate accounting policies; making Judgments
and estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Boards of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the standalone financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these standalone financial
statements.
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Chartered Accountants
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve coilusion,
forgery, intentional omissions, misrepresentations, or the override of internal control,

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

*  Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the standalone
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work: and (ii) to evaluate the effect of any
identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

o3

As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the Cenfral
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the "Annexure A" a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

(b) Except the impact of matter stated in Qualified Opinion Paragraph, In our opinion, proper books of
account as required by law have been kept by the Company so far as it appears from our examination of
those books;

(c) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss and the Standalone
Statement of Cash Flow dealt with by this Report are in agreement with the books of account;

(d) Except the impact of matter stated in Qualified Opinion Paragraph, in our opinion, the aforesaid
standalone financial statements comply with the Accounting Standards (AS) specified under Section 133
of the Act.

(e) The matters described in the “Basis of Qualified Opinion” paragraph above, in our opinion may have no
adverse effect on the functioning of the Company.

(f} On the basis of the written representations received from the directors as on March 31, 2023 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from being
appointed as a director in terms of Section 164 (2) of the Act;

(g) With respect to the adequacy of the internal financial controls with reference to financial reporting of the
Company with reference to these standalone financial statements and the operating effectiveness of
such controls, refer to our separate Report in “Annexure B" to this report;

(h) The qualifications relating to the maintenance of accounts and other matters connected therewith are as
stated in the Basis for Qualified Opinion section.

(i) With respect to the other matters to be inciuded in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements- Refer Note 30 to the standalone financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

iii. There was no amount which were required to be transferred to the Investor Education and
Protection Fund by the Company.
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iv. a. The management has represented that to the best of its knowledge and belief, no funds have

..eeee.CONntd.

been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other persons or entities, including foreign
entities ("Intermediaries") during the year, with the understanding, whether recorded in writing or
otherwise, that the Intermediaries shall, whether, directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Company ("Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries:

b. The management has represented, that, to the best of its knowledge and belief, no funds have
been received other than disclosed in note No. 49(ii) to the financial statements by the Company
from any persons or entities, including foreign entities ("Funding Parties") during the year, with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries; and

c. Based on such audit procedures, we have considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material mis-statement.

v.  The Company has not declared and paid any dividend during the year. Therefore, reporting in this
regard is not applicable to the Company.

vi. ~ Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account
using accounting software which has a feature of recording audit trail (edit log) facility is applicable
for the Company with effect from April 1, 2023, and accordingly reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rule, 2014 is not applicable for the financial year ended March 31,
2023.

() In our opinion and according to the information and explanations given to us, the managerial
remuneration paid/ provided by the company for the year ended March 31,2023 is in accordance with the
provisions of section 197 read with schedule V to the Act.

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302049E

Bimﬁ(ﬁmar Sipani
Date: September 30, 2023 Partner
Place: Noida (Delhi — NCR) Membership No. 088926

UDIN : 23088926BGXBKY7895
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Annexure A to Independent Auditor’s Report of even date to the members of Kanodia Cement Limited on

the standalone financial statements as of and for the year ended March 31, 2023 (Referred to in

paragraph 1 of our report on the other legal and regulatory requirements)

@i a.

(i) a.

(A) The Company has maintained proper records showing full particulars, including quantitative details
and situation of property, plant and equipment except in cases of certain assets where the same is in
process of updation.

(B) The Company has maintained proper records showing full particular of intangible assets.

As represented us, the Company has a regular program of physical verification of its property, plant and
equipment by which they are verified in 2 phased manner over a period of three years which is
reasonable having regard to the size of the Company and their nature. However, no physical verification
of property, plant, and equipment, as per program, were conducted during the year.

Based on the records examined by us, the title deeds of immovable properties (other than properties
where the Company is the lessee and the lease agreements are duly executed in favor of the lessee)
and included in property, plant & equipment [note no. 11 to the standalone financial statements] are held

in the name of the Company except the followings:

[ Whether |
| promoter,
| directoror:
|- their relative

Period held |

EmEEr- LT
Description | Sal '™
ofproperty | oo

| Lakhs)

f | Roason for not being held
- | name of the Company

_ January 13,

Leasehold | 71.98 Bluestar Cement Limited No 2021
Land Durgashree Brick Private January 13, amalgamated with the company
208.99 Limited No 2021 pursuant to National Company Law
I ' Tribunal Order dated January 13, 2021,
Freehold Durgashree Brick Private The name change in the favour of
Land Limited January 13, company is pending. Refer Note no.

' These immovable properties aioquired
from erstwhile companies that were

152.92 No 2021 37.

On the basis of our examination of the record of the Company, the Company has not revalued its
property, plant and equipment during the year. Therefore, the provisions of clause 3(i)(d) of the Order are
not applicable to the Company.

According to information and explanations given to us, no proceeding has been initiated or are pending
against the Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder. Therefore, provisions of clause 3(i)(e) of the Order
are not applicable to the Company.

The Company has not conducted physical verification of inventories during the year. Therefore, we could
not comment about whether there are any discrepancies of 10% or more in the aggregate for each class

of inventory between book records and physical inventory.

The Company having borrowing facilities from a bank on the basis of security of current assets
which have been closed during the year, the amount shown in quarterly returns or statements for the

Page 6 of 14




Singhi & Co.

Chartered Accountants

Jun’ 22 and Sept’ 22 quarter were derived from the unaudited and provisional boo
details with respect to trade receivable and trade payable submitted in stateme
ended June 30, 2022 and September 30, 2022 are in agreement with books

inventory valuations are not maintained in books of account therefore manage

ks of account. The

nt for the quarter

of account, however,

ment has calculated

valuation manually and submitted with the bank. As regards the disclosure of discrepancies, if any,

were not made due to the unfinished summary of reconciliation in this regard.

(i) a. Based on the books of account examined by us and according to information and explanation given

to us, the Company has granted loans or provided advances in the nature of loans, or stood

guarantee, or provided security during the year to the followings:

; Advance in
Particulars Guarar!tees S;f:i';ty Loans (Rs nature of

(Rs in Lakhs) in Lakhs) !oans (Rs
Lakhs) in Lakhs)

Aggregate amou nt granted!provided during the year:

- Subsidiaries - - 13434.46 -

—Joint Ventures / Associates - - - -

- Others - - 4084.15 -

Balance outstanding as at balance sheet date :

- Subsidiaries - - 12413.31 -

~Joint Ventures / Associates = - - =

- Others 1 - = g J

b. In our opinion and according to the information and explanation given to us, the terms and conditions of

the loan granted and investment made, during the year are, prima facie, not prejudicial to the Company's

interest. However, the Company has waived off the interest of Rs 834.11 Lakhs on the above loans

which is prejudicial to the Company’s interest. The company has also outstanding guarantee, given in

earlier year, on the behalf of two related parties for availing loan facility without chargin

commission which is in our opinion, prima facie, prejudicial to the Company's interest.

g any guarantee

c. The schedule of repayment of principal and payment of interest has been stipulated and the repayments

of principal amount was regular. The Company has waived off interest of Rs 834.11 Lakhs on loan

granted to related parties.

d. Based on the books of accounts and other relevant records examined by us, there is no overdue amount

remaining outstanding for more than ninety days as on the balance sheet date.

e. According to the information and explanation given to us and record examined by us we have not come

across any case where the loan granted by the Company which was fallen due during the year, has been

renewed or extended or fresh loans granted to settle the overdues of existing loans given to the same

parties.

£ According the information and explanation given to us and records examined by us, no lo
granted during the year which was either repayable on demand or without speci

of repayment. The Company has not granted any advance in the nature o

Therefore, the provisions of clause 3(iii) (f) of the Order are not applicable to the Company.
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(V)

(v)

(vi)

According to information and explanation given to us and based on audit procedure performed by us, the
Company has complied with provisions of section 185 and 186 of the Companies Act, 2013 with respect
to loan granted and investment made during the year except to the extent of waiving off interest of Rs
834.11 Lakhs accrued on loans granted to related parties. No security under section 185 and no
guarantee and security under section 186 of the Companies Act, 2013 have been given during the year.
The Company has not accepted any deposit or amount which are deemed o be deposits covered under
sections 73 to 76 of the Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014
(as amended) during the year. Therefore, provisions of clause 3(v) of the Order are not applicable to the
Company.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules made
by the Central Government for the maintenance of cost records under section 148(1) of the Companies
Act 2013 in respect of the Company's products i.e., Cement to which the said rules are applicable and
are of the opinion that prima facie, the prescribed records have been made and maintained. We have
not, however, made a detailed examination of the said records with a view to determine whether they are

accurate or complete.

(vii) a. According to the records of the Company examined by us, the Company is generally regular in depositing

(viii)

undisputed statutory dues including Goods and Service Tax, Employee State Insurance, Provident Fund,
Income-tax. Sales tax, Service tax, Duty of customs, Duty of excise, Value Added tax, Cess and other
statutory dues as applicable, with the appropriate authorities except delay in payment of Goods and
Service Tax, Provident fund and Tax deducted at source. There were no undisputed outstanding
statutory dues as at the yearend for a period of more than six months from the date they became

payable.

b. According to the information and explanation given to us and the records of the Company examined by

us, there are no statutory dues referred to in sub-clause (a) on account of any dispute except the
followings where amount has been quantified by the relevant authorities.

The Name of | Nature of Dues Amount Period to which | Forum where

Statute (Rs in | the amount related | matter is
Lakhs) pending

Income tax | Income-tax demand, 895.65 AY 2011-12 Hon'ble High

Act, 1961 interest and penalty Court of Delhi

Income tax | Income-tax demand, 468.08 AY 2010-11 to AY | Commissioner of

Act, 1961 interest and penalty 2020-21 Income Tax

According to the information and explanation given to us, there was no transactions which have not
recorded in the books of account, but have been surrendered or disclosed as income in the tax

assessments under the Income Tax Act, 1961 during the year.
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(ix) a The Company has not defaulted in repayment of loans or other borrowings or in the payment of interest

(xi)

(xii)

(xiii)

a.

to any iender during the year. Therefore, the provisions of clause 3(ix)(a) of the Order are not applicable
to the Company.

According to information and explanations given to us, the Company has not been declared willful
defaulter by any bank or financial institution or other lender during the year.

Based on books of accounts examined by us, term loans were applied for the purpose for which the
loans were obtained during the year.

According to the information and expianations given to us and the procedures performed by us, and on
an overall examination of the standalone financial statements of the Company, we report that no funds
raised on short-term basis during the year have been used for long-term purposes by the Company.

. According to the information and explanations given to us, the Company has not taken any funds from

any entity or person on account of or to meet the obligations of its subsidiaries except disclosed in no. 49
(i) to the standalone financial statements.

According to the information and explanations given to us, the Company has not raised any loan during
the year on pledge of securities held in its subsidiaries. The company has no associates or joint venture.

- During the year, the Company did not raise any money by way of initial public offer or further public offer

(including debt instruments) during the year. Therefore, the provisions of clause 3(x)(a) of the Order are
not applicable to the Company.

. The Company has not made any preferential allotment or private placement of shares or convertible

debentures (fully, partially or optionally convertible) during the year. Therefore, the provisions of clause
3(x)(b) of the Order are not applicable to the Company.

Based upon the audit procedures performed and the considering the principles of materiality outline in
Standards on Auditing for the purpose of reporting the true and fair view of the standalone financial
statements and according to the information and explanations given to us, we have neither come across
any instance of fraud by the Company or on the Company noticed or reported during the year nor have
we been informed of any such case by the management.

. During the year, no report under sub-section (12) of Section 143 of the Companies Act, 2013 has been

filed by us in Form ADT — 4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government.

. According to the information and explanation given to us, no whistle-blower complaints received by the

Company during the year.

In our opinion and according the information and explanation given to us, the Company is not a Nidhi
company. Therefore, the provisions of clause 3(xii) of the Order are not applicable to the Company.
According to the information and explanation given to us and based on our examination of the record of
the Company, transactions with the related parties are in compliance with section 177 and 188 of the
Companies Act, 2013 where applicable and details for the same have been disclosed in the financial
statements as required by the applicable Accounting Standards.
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{xiv) In our opinion and based on our examination, the Company has an internal audit system which is not
commensurate with the size and nature of its business. We have considered internal audit reports of the
Company issued till date for the period under audit.

(xv)  According to the information and explanations given to us, the Company has not entered into any non-
cash transaction with its directors or persons connected with them as referred to in section 192 of the
Companies Act,2013 during the year. Therefore, the provisions of clause 3(xv) of the Order are not
applicable to the Company.

(xvi) a. According to the information and explanation given to us, the Company is not required to be registered
under section 45-1A of the Reserve Bank of India Act 1934. Therefore, the provisions of clause 3(xvi)(a)
of the Order are not applicable to the Company.

b. In our opinion, the Company has not conducted any Non-Banking Financial or Housing Finance activities
during the year. Therefore, the provisions of clause 3(xvi)(b) of the Order are not applicable to the
Company.

¢. In our opinion, the Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Therefore, the provisions of clause 3(xvi)(c) of the Order are not
applicable to the Company.

d. According to the representations given by the management, the Group has no CIC as part of the Group .

(xvii) The Company has not incurred cash loss in the current financial year and in the immediately preceding
financial year. Therefore, the provision of clause 3(xvii) of the Order are not applicable to the Company.

(xviii)  There has been no resignation of statutory auditors during the year and therefore, the provisions of
clause 3(xviii) of the Order are not applicable to the Company.

(xix)  According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realization of financial assets and payment of financial liabilities, other information
accompanying the standalone financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that the Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.
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(xx)  During the year, the Company has paid a donation of Rs. 16.95 Lakhs to Akashiganga Foundation
(Foundation) for spending on its ongoing CSR projects. As confirmed by the Foundation, the said fund
has not been utilised upto March 31, 2023 and will be utilised in subsequent years on its ongoing CSR
projects related to environmental sustainability and ecological balances.

For Singhi & Co.

Chartered Accountants

Firm Reg. No. 302049E

o —

Bimal Kumar Sipani

Date: September 30, 2023 Partner
Place: Noida (Delhi — NCR) Membership No. 088926
UDIN : 23088926BGXBKY7895
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Annexure B to independent Auditor’s Report of even date to the members of Kanodia Cement Limited on

the standalone financial statements for the year ended March 31, 2023 (Referred to in paragraph 2(f) of
our report on the other legal and regulatory requirements)

We have audited the internal financial controls with reference to standalone financial statements of Kanodia
Cement Limited (‘the Company”) as of March 31, 2023 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on
the internal control over the financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities inciude the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013 (“the Act").

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
standalone financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards
on Auditing, issued by Institute of Chartered Accountants of India and deemed to be prescribed under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
internal financial controls, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to standalone financial
statements was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system with reference to standalone financial statements and their operating effectiveness. Our audit of
Internal Financial Controls with reference to standalone financial statements included obtaining an understanding
of Internal Financial Controls with reference to standalone financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system with reference to standalone financial statements.
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Meaning of Internal Financial Controls with reference to standalone financial statements

A Company's Internal Financial Controls with reference to standalone financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of standalone
financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control with reference to standalone financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of standalone financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of
the company's assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls with reference to standalone financial statements

Because of the inherent limitations of internal financial controls with reference to standalone financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to standalone financial statements to future periods are subject to the risk that the internal
financial controls with reference to standalone financial statements may become inadequate because of changes

in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
standalone financial statements and such internal financial controls with reference to standalone financial
statements were operating effectively as at March 31, 2023, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India however the same needs to be further strengthened.

Emphasis of Matter
We draw attention that the Company has defined risk control matrix of various process basis Guidance Note on

Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India but the same is required to be further strengthened by incorporating more controls related to entity level
controls, process level controls and controls related to financial statements review and closure process.

Our opinion under Section 143(3)(i) of the Act is not modified in respect of above matter.
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Explanatory Statement
The weakness in operating effectiveness of internal financial control system as stated in ‘Emphasis of Matter,

was considered in determining the nature, timing, and extent of audit tests applied in our audit of the March 31,
2023 standalone financial statements of the Company and this report does not affect our report dated September
30, 2023, which expressed a qualified opinion on those standalone financial statements.

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302048E

A —
Bimal Kumar Sipani
Date: September 30, 2023 Partner
Place: Noida (Delhi— NCR) Membership No. 088926

UDIN : 23088926BGXBKY7895
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M/S KANODIA CEMENT LIMITED
CIN NO.: U36912UP2009PLC037903

STANDALONE BALANCE SHEET AS AT MARCH 31, 2023

(¥ in Lakhs)
. As at As at
Particulars Note
March 31, 2023 March 31, 2022
I. EQUITY AND LIABILITIES
(1) Shareholders' Funds
(a) Share capital 7,456.97 1.456.97
(b) Reserves and surplus 2 10,849.57 9,841.15
(2) Share application money pending allotment - -
(3) Non-current liabilities
(a) Long-term borrowings 3 5,492 39 704.40
(b) Deferred tax liabilitiez(net) 4 697.49 638,08
() Other long term liabilities 5 596.03 1,606.08
(d) Lang term provisians 6 1141 8,16
(4) Current liahilities
(a) Short-term borrowings 7 6,10 1,035.62
(b) Trade payables &
total outstanding due to micro and small entarprisas 821 2.36
total outstanding due to other than micro and small enterprises 2,425.83 1,974.34
(c) Other current liahilities 9 326,44 715.81
(d) Short-term provisions 10 25.51 234,76
Total 27,895.95 24.217.80
Il. ASSETS
(1) Non-current assets
{a) Property, plant and equipment and intangible assets
(i) Property, plant and equipment 114 6,443.54 7.286.71
(i) Intangible assets 118 248 0.52
(iii} Capital work-in-progress = -
(iv) Intangible assets under development - -
(b) Nan-current investments 12 2,164.30 2.202.70
(c) Deferrad tax assets (net) A - \ -
(d) Long-term loans and advances 13 12,413.30 T7.971.40
(&) Other non-current assets 14 370.24 805,60
{2) Current assets
(a) Current investments - -
(b} Inventories 15 37125 50407
(¢) Trade receivables 18 1,835.32 2.865.55
(d) Cash and bark balances 17 1,764.12 873.62
(e) Shart-term loans and advances 18 2,149.49 1,597.84
(f) Other current assets 19 381.91 972
Total 27,895.95 24,217.80
Contingent Liabilities and Commitments 30
1-54

Significant aceounting policies ard aother notes to the standalone financial statements

The accompanying notes are an integral part of the standalone finangial statements

As per our report of even date attached
For Singhi & Co.

Chartered Accountants

Firm Registration No: 302049E

PR

Bimal Kumar Sipani
Partner
Membership Mumber: 082926

Place: Neida (Delhi-NCR)
Date: September 30, 2023

For and on behalf of Board of Directors

aging Djractor
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00945,
Shmhéﬁﬁ;;::;;awm

Company Secretary

Manoj Kedia
Director

DIN: 03526814

s

Satyaprakash
Chief Financial Officer



M/S KANODIA CEMENT LIMITED
CIN NO.: U36912UP2009PLC037903
STANDALONE STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2023 ;
(Z in Lakhs, except EPS)

For the year ended For the year ended

Particulars Note
March 31, 2023 March 31, 2022
Income

| Revenue from Operations 20 31,714.69 ' 31,075.77
11 Other Income 21 130.10 200.70
Il Total Revenue (I+11) 31,844.79 31,276.47
IV EXPENSES:

Cost of materials consumed 22 18,383.87 19,083.68

Purchase of stock-in-trade 23 5,228.21 3,827.53

Changes in inventories of finished goods, work-in-progress

and stock-in-trade 24 -35.49 -16.46

Emplayee benefits expense 25 606.46 224.72

Finance costs 26 92.51 127.61

Depraciation and amortisation expense 11 566.61 451.42

Other expenses 27 5,310.32 5,681.44

Total Expenses 30,152.50 29,379.94
V  Profit before exception and extraordinary items and tax (111-1V) 1,692.29 1,896.53
V| Exception items [expense/(income)] 28 - 110.00

Profit before extraordinary items and tax (IlI-1V)
vii Extraordinary Items
VIl Profit before tax (1lI-1V) 1,692.29 1,786.53
VIl Tax expense:
(1) Current tax

- Current year 478.76 314.09
- Related to earlier years ] 2.11 8.96
(2) Deferred tax charge/(credit) (net) ;
- Current year 4 59.41 60.40
- Related to earlier years - 217.13
(3) Mat credit- Utilised 63.45 191.42
(4) Mat credit- Written off 80.14 =
IX Profit for the year (VII-VIII) 1,008.42 994.52
X Earning Per Equity Share 31
[having face value of T 10 (Previous year ¥ 10) each]
- Basic and diluted 1.35 1.33

Significant accounting pelicies and other notes to the standalone -
financial statements

The accompanying notes are an integral part of the standalone financial statements

As per our report of even date attached Far and en behalf of Beard of Directors
For Singhi & Ca. .
. V25hal Konedia

Chartered Accountants E-M&
Firm Registration No: 302049E 4" Vishal Kanodia Mano; Kedia

Y/ \( Managing Director Director

/

, — _;l. : = py: 00945 4 DIN: 03526814

Bimal Kumar Sipani ll.'\ -

i'k’,c
Partner } ‘Ay/
Membership Number: 088926 Shikha Mehra Chawla Satyaprakash

Company Secretary Chief Financial Officer

Place: Neida (Delhi-NCR)
Date: September 30, 2023



M/S KANODIA CEMENT LIMITED
CIN NO.: U36912UP2009PLC037903

STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2023

(% in Lakhs)

. For the year ended For the year ended

Rt March 31, 2023 March 31, 2022

A. Cash Flow From QOperating Activities
Profit hefore tax 1,692.29 1,786.53
Adjustments for:
Depreciation and amortisation expense 566.61 451.42
Net loss / (profit) on sale of property, plant and equipment 101.20 {15.58)
Finance costs 92.51 127.61
Bad debts 42.36 560.92
Advances written off - 126.37
Net profit on sale of Non Current Investments (25.64) (5.40)
Interest Income {57.35) (47.53)
Provison for permanent dimunition of invesment 251 -
Dividend Income (0.33) (0.20)
Operating profit before working capital changes 2,438.77 2,984.18
Adjustments for :
Trade and other receivables 222.09 (87.44)
Inventories 132.82 2890.34
Trade and other payables (938.69) 221.65
Cash generated from operations 1.852.99 3,408.74
Direct taxes paid (957.49) (106.51)
Net cash inflow / (outflow) from operating activities 895.50 3,302.23

B. Cash flow from investing activities
Purchase of property, plant and egquipments (25.81) (58.05)
Sale of property, plant and equipments 199.20 172.25
Investments in equity shares/ Preference shares (31.13) (B877.48)
Loan given {17,518.80) (17,403.89)
Loan received back 13,076.71 13,551.76
Net {increase) | decrease in fixed deposits - 2,024.17
Sale of Non Current Investments 70.06 -
Dividend Income 0.33 -
Interest received 56.35 46,87
Net Cash Inflow / (Outflow) from investing activities (4,172.90) (2,344.37)

3 ‘

C. Cash Flow From Financing Activities
Proceeds from long term borrowings 22,740.40 11,453.03
Repayment of long term borrowings (18,095.58) (13,391.85)
Net proceeds ( (repayment) of shart term borrowings (886.44) 586.44
Finance costs paid (92.51) (127.61)
Net cash inflow / (outflow) from financing activities 3,665.89 (1,179.79)
Net increase/(decrease) in cash and cash equivalents (A + B + C) 388.48 (221.83)
Opening balance of cash and cash equivalents 167.01 388.94
Closing balance of cash and cash equivalents 555.51 167.01
Cash and cash equivalents comprise :
Cash on hand 34,55 36.51
Balance with schedule banks :

In current accounts 520.95 118.72
In cash credit account - 13.78
Note : (1) The above Cash Flow statement has been prepared under the "Indirect Method” as set out in Accounting Standard 3- Cash Flow

Statement.

(2) Previous Year's figures have been regrouped / rearranged wherever necessary

As per our report of 2ven date attached

Faor Singhi & Co.
Chartered Accountants
Firm Registration No: 302049E

i
Bimal Kumar Sipani

Partner
Membership Number: 088926

Place: Noida (Delhi-NCR)
Date: September 30, 2023

CEMEDN vzshal Kouodiq

“?ﬁ : ¢

Q ( =

o :
7z

ishal Kanodia

anaging Birector
%oulgj%%
o

Shikha Mehra Chawla
Company Secretary

For and on behalf of Board of Directors

€ -}
w\"'/

o'b
Wanoj Kedia
Directar
DIN: D3526814

Satyaprakash
Chief Financial Officer



M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF STANDALONE FINANCIAL STATEMENTS
(% in Lakhs)

Share Capital
As at As at
Particulars Note
2023 2022
Authorised
8.49,66,610 (Previous year 8,49,66,610) Equity Shares of 2 10/- each (Previous Year 2 10/- each)* R,496.66 8,486.66

8,496.66 8,496.66

Issued, subscribed and fully paid up

7,45,69,650 (Previous year 7,45,69,650) Equity Shares of ¥ 10/- sach fully paid-up (Previous Year ¥

10/- each fully paid-up)* 7,456.97 1.456.97
7,456.97 7,456.97

a) Reconciliation of number of Equity Shares Outstanding
Nos Nos
Number of shares at the beginning of the year 1,45,69,650 7456965
Add : Issued during the year = =
Add : Adjustment due to split of shares [face value T 100 to T 10}* - 6,71,12,685
Number of shares at the end of the year 7,45,69,650 7,45,69,650

* Pursuant to the special resolution passad in the extra-ordinary general meeting held on March 12, 2022, the face value of equity shares of the
Company has been split from F100 to T10 per share with effsct from March 12, 2022,

o) Rights, preferences and restrictions attached with Equity Shares
The Company has only one class of equity shares having par value of ¥ 10 per share (Previous Year ¥ 10 each). Fach holder of equity shares is entitled
to one vote per share. The dividend except interim dividend proposed by the Board of Directors is subject to the approval of the sharehalders in the
ensuing Annual General Meeting. In the event of liguidation af the company, the holders of equity shares will be entitled to receive remaining assets of
the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equily shares held by the

shareholders.

Details of shareholders holding more than 5% shares in the company (as per shareholders' register maintained by the Company)

(5
§ As at March 31, 2023 As at March 31, 2022
No. of
Shareholders' Name No. of Shares Percentage of X Percentage
i Shares held 5
held (Nos) Holding of Holding
(Nos)
Nupoor Kanedia Beneficiary Trust 3,09,30,200 41.48% 3,09,30,200 41.48%
Trish Kanodia Beneficiary Trust 2,99,60,200 40.18% 2,99.60,200 40,18%
Vishal Kanodia 46,14,540 6.19% 46,14.540 6.19%
Gautam Kanodia 44,747,370 £.00% 44,77,370 6.00%
d) Details of promoters' shareholder holding
As at March 31, 2023 As at March 31, 2022
’ g % Change
Shareholders’ Name No. of Shares  Percentage of % Change during  No. of Shares Percentage T
rin
held (Nos) Holding the year held (Nos) of Holding RHEpE
year
Nupoor Kanodia Beneficiary Trust 3,09,30,200 41 48% - 3.09,30,200 41.48%
Trish Kanodia Beneficiary trust 2.99,60,200 40.18% = 2,99,60,200  40.18% =

Vishal Kanodia 46,14,540 6.19% £ 46,14,540 G.15%




M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF STANDALONE FINANCIAL STATEMENTS

(% in Lakhs)
2  Reserves and Surplus
As at As at
Particulars Note
March 31, 2023 March 31, 2022
(il Securities Premium
Balance as per last audited financial statements 12051.27 12,058.27
Balance at the end of the year 12,051.27 1205127
{1 Surplus in the Statement of Profit and Loss
Balance traught farward from previous year (2.210.12) (3.204.64)
Aded: Pradit far the year 1.008.42 994,52
Balance as at the end of the year {1,201.70) (2,210,12)
Total Reserves and Surplus (i ta i} 10,849.57 9,841.15
3  Long-term Borrowings
Non Current Portion
Particulars Nate Aaw frnt
March 31, 2023 March 31, 2022
Secured
(i) Vehiche loans team a bank 33 =
(il Term loans Trom Wtar Pradesh Governmsnt 3.2 1,000,729 Eiﬁ.ﬁﬁf
Total (A) 1,000.79 654,50
Unsecured
Tesm Loans:
(il Loan fram comparies (related parlies) 3.3 1,458,517 :
{1 Loan from 2 subsidiary company 34 303303 40 86
Total (B} 449160 49.86
Net Total 5,492,39 704,40
31 Security Name of Lender Repayment Terms Rate of interest | Hate of intereat | As at March 21, | As at March 31, 2022
(Current year) (Pravious year) 2023
Hypothecation in faveur of HDFG bank limited | HDFC Bank Tiuck Chassiz aid Bady - starting| Mot Applicable 271 to9.75% - Lhz.a2
against vehicle financescheme. Limitad tram Febiruaty b, 2018 and October
20, 2018 - has been fully
repaid{Pravious year - 10 bo regaid
in S'equal manth talmantel,
Other Vahiclzs - starting fram April
7. 2019 -  hes. baen  fully
repaidiPreviods year - o bha repaid
i 12 anial menthly instalme i)
7
3.2 Security i Mame of Lender Repayment Terms Rate of interest | Rate of interest | As atMarch 31, | As at March 31, 2022
(Current year) (Previous year) 2023
Secured by bank gusrantee of equal amount off  Uuar Pradash oneor betore 1L/1L7ET Interest teee loan  [Interest fres loan
joan and charge on Plot Neo. D-19, Gata No. 130 &) Government under 45501 i
131, Industrial  srea  Sikendrabad, Districi| “Audyogik Nivesh
Bulandshate. P han Yojana
Secured by bank gurantes of egual smount of lean; 2012" wn or before 28/09/27 Interest free lnan | Interestdres loan
125,36 125,38
Seecured by bank gursntge of equal amount of loan, an or beiore 28/09/29
42242
Secured by bank gurantes ol equal amount of loan an o betora 0F/04/73
and second charge on entire fixed assets viz Land, = 7617
Suiding, Plant & machinery & other fved assels 2
nstalled st Unit - [ ot the Company. i e #53

3 The Loan of Re. 1322.61 Lakhs and Rs. 135.96 Lakhs(Previnus year - NIl are lnferest hearing &
1, 2U27 respectively, Interest sgeregating @ 7,28 Lakhs (Previnus Year- Nilb acerued on loans bon
& The Loan is intérest Learing @8.25% perannum and repayabie shiall be made on or betore Mare

have been waved oft duning the year,

1t} have been waived off during the year,

5 |ntarest aggregating T11.30 Lakhs (Previous year - .95 Lakhs) on leans borrowed from 3 related party has been waived aff during the year,

4 Deferred Tax Liabilities/ [Assets) (Net)

Tha Company has recognised follawing cererred tax asseie and liabilities determined on account of timing differences in accardance with Accounting Bl

| 25% per annum and repayable shall be made an or before March 18, 2028 and un or bafvre March

h 21, P26, Interest aggregating ® 24667 Lakhs (Previous Year- Nil) accrued on loans borrgwed

ard #2 "Accounting of Tayes on

Inceme’,
As at As at
Parti 3 ) 1
i e March 31,2023 March 31,2022
Deferred Tax Liabilities on account of
Depreciation and amortisation expensss 4.1 FLERVE 4184
Defarred Tax Assets on account of ©
Expenaes allowed on payment basls 4.1 5.51 376
Met deferred tax Liabilities/ (Assets) [(a)-(b)] 697.49 638,08

4.1 I tha previous year, the Company has recomputed detarred tax for-eatlier years and error for ¥ 217.13 Lakhs in determinalion of delerrad tax llalility an depreciatian and amortisation has baen
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M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF STANDALONE FINANCIAL STATEMENTS

Other Long Term Liabilities

As at As at
Particulars Note
March 31, 2023 March 31, 2022
Security deposit fram custamers 5.1 546.09 T706.08
Amiount payable to related parties for purchases of shares 5.2 Ta994 957,94
Less : Currant Maturilies of amount payable to related parties for purchases of
shares 9 (97.94)
Total 596.03 1,606.08
Securities deposits received from customers are unsecured and refundable at the time of termination of contract with agents.
The Company has purchased equity shares of Subsidiaries from related parties tor which aneunt is repayable in next 5 years.
Long Term Provisions
As at As at
Particulars No March 31, 2023 March 31, 2022
Emplayees Bengfits 36 11.41 8.16
Total 11.41 8.16
Short term barrowings
Particulars Note A A
March 31, 2023 March 31, 2022
Secured
Laan repayable on demand fram a bank T - 856.44
Current malurity of long term loans
(i) Vehicle Inans lrom a bank 31 - 102.42
(i) Term loans from Government 3.2 - 40,73
Unsecured o
Current maturity of long term loans
(i} Interest free Laan from a company (related party) 6.10 6.10
Total 6.10 1,035.69

Exclusive charge in favaur of the Bank by way ol hypothecation ol inventories and other moveables including trede and ather recelvables, both present and

future, in a form and manner satisfactory to the Bank and also secured hy personal gusrantess of o directors.The loan is further secured by collateral by
way of mortgage on the properties located at A 214 Sector 16, Naolda, Uttar Pradesh (India). During the year, the Company has closed working capital limit from

a bank and aceordingly filed setisfaction bf its charge.

Trade Payable

; As at As at
Particulars Note
March 31, 2023 March 31, 2022

For Goods & Services 8.1
Total outstanding due to Micro and Small Enterprises 8.2 8.21 2.36
Total autstanding due to other 1han Micro and Small Enterprizes

- to a related party 35 30.21 €3.90

- lo others 2,395.62 1,910.44
Total 2,434.04 1,976.70

Certain trade payables are subjeet o reconeiliation and confinmations.

Basad on the information avallable, as identified by the managemeant there are certain vandars who have confirmed that they are coverad under the Micro,

Small and Medium Enterprizses Development Act, 2006 ("MSMED Act'). Disclosures relating to dues of Micra and Small enlerprises under seetion 22 ol

MSMED Act, are given below:

As at
March 31, 2023

Particulars

As at
March 31, 2022

Prineipal amount and Interest remained unpaid to any supplier as on
7.04
1.13

- Prineipal amount remaliied unpaid Lo any supplieras an

- Interest remained unpaid to any supplier as an March 31,2023
literest pald by the Gompany in terms of Section 16 of the MSMED Act along with the amaunts of the payment
made to the supplier beyond the appointed day. -
the amount af interest dus and payvable for the year of delay In making payment (which have heen paid but beyand
the appainted day during (he year) but witheut adding the interest specified under this Act, -
the amaunt of Interest aceied and remaining unpaid, L13
The amount of further inferest remaining due and payabile even in the sugsseding years, until such date whan the
interest dies above are aclually paid to the small enterprise for the purpose of disallowance as a deductible

2.36
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M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF STANDALONE FINANCIAL STATEMENTS

(F in Lakhs)
Trade payable ageing as at March 31, 2023
Outstanding for following periods from transaction date
Particulars Less than1l
Not Due ok 1-2 years | 2-3 years |More than 3 years Total
(i) MSME 7.08 1.13 - - B 8.21
(ii) Others 1,250.47 1,029.52 18.24 13.30 - 2,311.53
(iii) Disputed- MSME - = = - =
(iv) Disputed- Others = = - r = -
(v) Unbilled . = . - - 114.30
Total 1,257.55 1,030.65 18.24 13.30 - 2,434.04
Trade payable ageing as at March 31, 2022
Outstanding for following periods from transaction date
Particulars Less than 1
Not Due G 1-2 years | 2-3 years |More than 3 years Total
(i) MSME 2.36 - - - - 2.36
(ii) Others 599.93 1,314.54 57.89 - 1.98 1,974.34
(iii) Disputed- MSME G = = = =
(iv) Disputed- Others - = & 2 -
(v) Unbilled . 5 = = =
Total 602.29 1,314.54 57.89 - 1.98 1,976.70
Other current liabilities ;
; As at Asat
Farueuiar e March 31,2023  March 31, 2022
Emplayee emoluments 39.18 14.72
Advances from customers 51.90 146.88
Advances from customers (related parties) 35 - 26.40
Statutory dues payable 22535 429.76
Current maturities of amount payable to related parties
5 - 97.94
for purchases of shares
Other payables - 0.11
Total 326.44 715.81
Short term provisions
. As at As at
Paftiamiers — March 31,2023  March 31, 2022
Employees benefits 36 0.76 0.62
Provision for tax (net) 24.75 234.14
Total 25.51 234.76




M/5 KANCDIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF STANDALONE FINANCIAL STATEMENTS

(% in Lakhs)
ot Frope P Eqy onts and Intangible A
5. NO DESCRIPTION GROSS BLOCK DEPRECIATION/AMORTISATION NET BLOGCK
Addithons, Deduction/ Aaat As at far the Deduction/ Az st As at As at
j Adj 31-03-2023 31-03-2022 yoar d 31-03-2023 31-03-2023 | 31-03-2022
11A [Progery, Plant and Equipment
Land (Fraehold) = 400,13 ” . . - 00,13 400.13
Land (Leasehetd) . - 335,95 3501 4,54 - 296,35 300,94
Buildings 164343 - 1,853.08 42611 1.2 = 1.155:71 1 32
Plant and Equipments 5.T4ECE - 5,751.45 L0542 279.53 el 4.446.50 4 TR
Etectrical Installatisns & Equiprments 19607 - - 196,07 1 L} b i< Ayl - 633
Camputss 4383 .1l - G994 [ 1287 - 23.06
Fupniture ond fiqures 375 = = 375 .48 3 240
|Vehiclas 1,005.42 B5%12 144,20 534,08 178.90 65172 54234
fece Equipients 2053 60 - 2319 394 5:21 .
[Sub Tolal (TT4] 537 A GELTE EE51EG pELLEL] SEEST
us Langitibe Axsets
Commputer Soitamre wra 200 278 024 e - 024 ) 0.52
Sub Total (118) 0.76 2.00 - 276 0.24 o.04 = 0.zg 248 0.52
ITDT.!L (1LA+11B) 9,486.93 25.81 952,12 §,560.62 2,199.72 ﬁf:t 51,72 211461 b,446.02 1.287.23
[EWG |  DESCRIFTION GROSS BLOCK DEPRECIATION/AMORTISATION NET BLOGH
As at Fdditions; Daduction, Rt Asat far the Deduction Azt As ot As st
31-03-2021 A i 31:03-2022 31-03-2021 year Adjustments | 31-03-2022 | 31-03-2022 |31-03-2021
110 Property, Plant snd Eguipment
Land (Fre=nnldt 555,85 = 15572 2! - = = 400,13
Lond {Leosehold} 33595 - = 3501 - 30024
Bulljhgs - 2 30.41 = 1,217.28
Pisnt and Equipments 762 : 15777 -
Eléetrbzal Inztallstlone & Equipments = 13.81
Conputers 1322 871 =
Furmitute end fintwes - - a1
Vahiclze - 15353 -
Oifice Equipménts 643 - 2053 h 158 -
T |Sub Tolal 111 5929 156,77 9 AEG.TT 1.748.29 45119 -
118 Intangible Assets
Ciampaites & Rra - 0.7g - e - 024 - 024 057
Sub Total (118 = 0.76 - 076 - 0.24 - 0.24 0.52 = |
TOTAL {114+ 11B) 9,585,60 SEO5 15672 9,486.93 1,748.29 451.42 = 2.199.72 7.287.21 783731 ]
MNote
i) Thare weere no revaluation carriad tit by the sompany during ths yeer an0 pravious yaar.
{iiy Assels pledued and hypothesates against borcovangs: Refer Notg 3,
{iil} The title deegs of immovable properties are hald in the name of the Company as af March 31, 2023 wnd March 31. 2022, vt for the Tollowdng ;
Perind held (Le,
Drescription Held in the name of Gross carrying value (F | Mot carrying value (2 | Whether promater, director dates o!. Fidiisin for AGEHRIRE iold iF-THe nanie of the Corpamg
ol property Lukhs) Lakhs) or their relztive or employ itilisatios
provided in mnge)
Lezseholn | Blugstar Camant Limitug 71,98 BEA3 Ha fanuary 13,7091 | - il companias thit weors-smalzamsted with
Lol LK 06 BroRC ol L St s e big Leijlary 1, e the eampany pursuant to National Gampany Law Trbuna| Srder dated January 13, Thw
Freahald Land|[ugashres Brizk Private Limifed 15282 maar Ha Jauery 13,2021 |mame chzrge in the faveur of conpeny s pending. Reder Nate pe, 37




M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF STANDALONE FINANCIAL STATEMENTS

(¥ in Lakhs)
12 Non -Current Investments
As at As at
Particulars Note As at March 31, 2023 As at March 31, 2022
Nos. 7 in Lakhs Nos, T in Lakhs
I Investments in Wholly owned Subsidiaries
Equity shares of Kanodia Infratech Limited having face value of 10 gach (Previous 1,41,25,070 1,865.21 13,98,461 1,834.31
year $100 each)*
Equity shares of Kanodia Cem Privale Limited having face value of 7 10 each (Pravious 1,50,000 15.08 14,850 14,85
year 100 each)?
* Shares having face value of F10D each have been splil into face value of T10 gach an
Sepiember 30, 2022, accordingly, no. of shares have been increased.
Il Investments in Preference instruments (unquoted) (Trade) at cost
0.01% Compulsorily Convertible Preference Shares al M/s Stark Enterprises Private - - 125 25.00
Limited heving face value T 10 each
Preference Shares of Eudibte Technologies Private Limited having face value of 7 10 155 25.11 155 25.11
Less: Provision for permanent dimunition (25.11)
Wl Investments in PMS
Invastment in PMS Face value
Ajanta Pharma Ltd 2 - - 18 0.29
Apollo Hospilals Enterprise Limited 5 - = 21 D28
Bajaj Electricals Ltd 2 - < =
Bata India Ltd 5 - - 67 D.54
APL Apallo Tubes Limited 2 - - 140 0.20
Caplin Point Laboratories Limited 2 - = 112 0:39
Easy Trip Planners Limited 1 - - 438 0.43
Emami Ltd 1 - - 161 0.44
The Federal Bank Limited 2 = - 1167 071
Gateway Distriparks Ltd 1q - - 1,640 G.56
Johnson Controls-Hitachi Alr Conditioning India Lid 10 - = 46 1.03
Happiest Minds Technologles Limited 2 - - -
ICICI Bank Ltd 2 - - 208 0.78
IIFL Wealth Management Limitisd 1 W . 78 1,02
0N Exchange (India) Limited . 10 = : - 47 0.49
Jamna Auto Industries Limited 1 - - 7t 0.51
Just Dial Limited 10 - % =
JK Cemenls Lid 10 - - 26 0.30
Jubilant Foodworks Ltd 2 = - 37 0.84
Lumax Industries Lid 10 - - 76 1.14
Mayur Uniquoters Ltd 5 - - 233 0.51
Oberoi Really Lid 10 = - 104 0.50
Page Industries Ltd 0 - - 0.66
Pl Industries Ltd 1 = = 38 0.58
PNC Infratech Limited 2 - - 277 0.55
' Navin Fluarine International Ltd 2 - - 24 034
Persiatent Systems Lid 10 - - 38 0.29
RBL Bank Limited 10 = = = -
Shriram Transport Finance Company Ltd 10 - - 54 D38
Spandana Sphoaorty Financial Limited 10 - - 126 0.73
JK Lakshmi Cement Lid 5 = - 186 0.49
Honeywell Automation ndia Lid 10 - - 1 0,30
Axis Bank Ltd 2 - - - =
Varros Engineering Limited 1 - 4 24 010
Garware Hi-Tech Films Limited 10 = - a7 087
JK Paper Limited 10 - - 262 0.33
Palycab India Limited 10 - - 48 1.10
SBI Cards and Payment Services Limited 10 - - 100 1.05
Triveni Turbine Lid 1 - - 408 .53
Total 1,880.28 1,918.67




M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF STANDALONE FINANCIAL STATEMENTS

12 Non -Current Investments

As at As at
Particulars Note As at March 31, 2023 As at March 31, 2022
Gross Block  Net Block Gross Block Net Block
IV Investment Property
Freehold Land 28402 784,02 284.02 284.02
Total 284.02 284.02 284,02 284.02
Total (IHI+111 +1V) 2,164.30 2,202.70
A, Other disclsoures :
Aggregate amount of Unguoted Investments 2,189.41 2,183.29
Aggregate amount of Quaoted Investments - 19,42
Market Value of Quoted Investments - 30.87
Aggregate Provision for Diminution in the value of Investments 2511 =
8. Thetitle deeds of immovable praperties are held in the name of the Company as at March 31, 2023 and Mareh 31, 2022, except for the following !
Whether Period held
Held in Gm?s Ne,t promoter, (i.e. dates of
Description of property the name Tl | Lamyve directer or capitalisation Remarks
of wlty | aulues? their relative | provided in
Lakhs) Lakhs])
or employes range)
Freehold Land Rinam 28402 284.02 Mo January 13, |These immovable properties acquired from
Trading 2021 erstwhile companies that were amalgamated
Privata with the Company pursuant to Natianal
Limited Company Law Tribunal Order dated January
through 13, 2021, The name change In the favour of
Saurabh Company is pending. Refer Note no 37,
Laohia
13 Long Term Loans and Advances
Particulars MNote it A
March 31, 2023 March 31, 2022
(Unsecured, Considered Good) . i
Loan lo companies - related parties v 35 12,413.30 T971.40
Total 12.413.30 7,971.40
13.1 Pledged and hypothecatad against borrowings. Refer Note 7.
13.2 No Loans or other receivables are due from directors or ather officars of the company either severally or jointly with any other person.
13.3 Interest aggregating 7 834.11 Lakhs (Previous Year- 7 480.49 Lakhs (net of recoveries ¥ 23.19 lakhs) accrued on loans granted have been waived off
during the year.
14 Other Non Current assets
As at As at
ki T March 31,2023  March 31,2022
{Unsecured, considered good)
Security Deposits - related parties 35 - 564.81
Security Deposits 370.24 340,79
Total 370.24 905.60
14.1 Pledged and hypothecated against borrowings. Refer Note 7,
15 |Inventories
(Valued at cost or net realisable value, whichever is lower)
! As at As at
Particulars Note
March 31, 2023 Matrch 31, 2023
Raw materials 245.79 461.25
Waork-in-progress 65.93 30.44
Storas and spares 933 12.38
Tatal 371.25 504.07
15.1 lnventories were not physically verified during the year and at end of the year and sams have been considered on the basis of boak quantity identified

fram derived method. The management do not expacts any major deviation between the books stock and physical stock,

ynothecated against berrowings. Refer Note 1.
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M/S KANCDIA CEMENT LIMITED

(# in Lakhs)
16 Trade Receivables
i As at As at
e Mot flarch 31,2023 March 31, 2022
(Unsecured, considered good)
Recebvable from related parties 5 - 216.61
- Reeeivable from others 16.1 183532 204894
Total 1,835.32 2,88%5.55
16.1 Cerlain trade receivables are subject to recanciliation and confi
16,2 Assets pledged and hypathecated against barrowings. Refer Note T,
16.3 Trader bles ageing schedule as at March 31, 2023
s jing for following periods from T tion Date
Particulars Lessthan® | 6 monthstol More than 3
Not Due 1 year - 2 year |2 year = 3 year Total
months year years
Undisputed - consldered good - 1,788,779 10.17 2245 3.38 - 1.835.32
Undisputed - considersd deubttul = = = = =
Disputed - considered good 2 - = = =
Disputed - considered doubtiul x - 2. - i =
Trade sivables ageing schedule as at March 31, 2022
Qut fing for following pericds from Ti Date
Particulars Lessthan 6 | Gmonthstol More than 3
Mot Due 1 year - 2 year |2 year - 3 year Total
months year YEArs
- 2,766.03 57.09 4243 - - 2,865.55
Undisp ored doubtiul = = = = = -
Disputed - considered good = £ = -
Disputed - considered doubtiul = 3 = = -
17 CASH AND BANK BALANCES
. As at Asat
Eartyehr Mo March 31,2023 March 31,2022
Cash and Cash Equivalents
Cash on harnid 34,55 36.51
Balances with Scheduled banks:
In curtent aceounts 171 520,95 116.72
In cash credit account 171 13.78
Total (A) 556.50 167.01
Other bank balances
Fixed deposits with remaining maturity beyond 3 months but |zss than 12 months 264 264
Fixed tleposits helo a3 margin money agains! bark guranten with rtemaining maturity
bevond 3 months but less than 12 months a.87 -
Fived deposits held as margin money agalnst bank gurantee with remaining Matunty
beyand 12 menths 1f1 1.186.11 70405
Total (8) ; 1,208.62 706.68
Total (A+B} 1,764.12 873.64
17,1 The Company is in the pracess of tansterring following bank accounts and fived depesiis in the name of Kanodia Cement Limited from respactive amalgamating
companies(Refer Note no, 37,
Balances with Scheduled banks:
In current accounts 17.55 2031
In cash credit account = 13.78
Eixed deposis held as margin manay against bank gurantes with remaining Maturity
beyand 12 months 17015 180,58
18 M'ﬂ_mns and Advances
Particulars Note At At
March 31, 2023  March 31, 2022
{Unsecured, Considered Good)
Adwvance receivable In cash or kind 123.98 23062
Advance receivable In cash ur kind - releled parties 35 - L.oe
Advance ta suppliers 1.672.24 122104
Income-tax refund 21,54 L.60
MAT eredit entitlement - 143,58
Other Receivables 331.87 =
Total 2,149.45 1,597.84
18,1 Mo Loansor other receivables are due from directors ar other officers of the company either severally or jointly with any ather person and are due from private
eampanies in which director is a partner, o director or member except reportad as "Advance receivablein Cash ar Kind - Related parties™ above,
187 Pledged and hypothecated #gainst borrowings. Retar Note 7,
182 Interest Nil (Previous Year aggregating ¥ 0,95 Lakhs) zecrued on loans granted have been walved off during the year.
1%  Dther Current Assets

Y ﬁﬁged N hypothecas

= As at As at
Particulars Mote March 31,2023 March 31, 2022
{Unsecured, Considered Good)
Accrued interest 1.66 0,66
GS5T Receivahle resl =
4.60 4,87
5.14 474
38191 9,72

against borrowings. Reler nole 7,
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M/S KANODIA CEMENT LIMITED

NOTES ANNEXED TO AND FORMING PART OF STANDALONE FINANCIAL STATEMENTS

Revenue from operations

(F in Lakhs)

For the year ended For the year ended

Particulars Note
March 31, 2023 March 31, 2022
Sale of products (Cement) 201
- Cement 26,228.44 2741358
- Clinker 4.362.67 2,839,717
- Fly Ash & Others 376.18 41433
Other Operating Incame
- Services income fram transportation 201 757.40 408.09
Net Revenue from Operations 31,714.69 31,075.77
Refer Note 35 - Related Party Disclosure
Other Income
For the year ended For the year ended
i M
Pavticulats i March 31, 2023 March 31, 2022
Interest Income 57,45 47,53
Dividend Income 0.33 0.20
Net profit on sale of property, plant and equipmant - 15.53
Net profit on sale of non-current investments 25,64 h.40
Insurance ciam received 9.85 2.71
Sundry balances written back 9.20 129.33
Miscellenous Income 27.73 -
Total 130.10 200.70
Cost of materials consumed @
d
. Paiticalars s For the year ended For the year ended
N March 31, 2023 March 31, 2022
Clinker ) 15,600.84 16.088.38
Others 1,558.45 1,566.34
Packing materials 1,224.59 1,438.95
Total 18,383.88 19,083.67
@ identified from derived methad.
Purchase Of Stock-In-Trade:
For the year ended For the year ended
Particulars Note

March 31, 2023 March 31, 2022

Stock-In-Trade (Clinker and Fly Ash)

5,228.21 3.927.53

5,228.21 3,927.53

Total

Changes in inventories of finished goods, work-in-progress and stock-in-trade

For the year ended For the year ended

Particulars Note
March 31, 2023 March 31, 2022
Inventaries as at March 31, 2023
Wark-in-Progress 65.93 30.44
Inventories as at March 31, 2022
Wark-in-Progress 30.44 13.98
(Increase) / Decrease in Inventories (35.49) (16.46)




/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF STANDALONE FINANCIAL STATEMENTS
(2 in Lakhs)
25 Employees benefit expenses

For the year ended For the year ended

Particulars Note
March 31, 2023 March 31, 2022
Salaries, wages and bonus h83.86 215.50
Gratuity 4.30 4.60
Contribution to provident and other funds 13.30 4.52
Total 606.46 224.72
26 Finance Costs
Particilirs fiote For the year ended For the year ended
March 31, 2023 March 31, 2022
Interest 83.66 83.92
Interest on statutory dues 8.85 42.49
Other barrowing costs = 1,20
Total 92,51 127.61
27 Other Expenses
Particulars e For the year ended For the year ended
March 31, 2023 March 31, 2022
Stores and spare parts consumed 461,63 734,59
Power and fuzl 1,968.85 2,269,14
Repair and maintenance
- Plant and machinery 229.57 173.34
- Others - 38.33
Rent 44.57 144,73
Rates and taxes 2.99 352
Carparate Social Responsigility 42 16.95 -
Insurance ,. 30.65 . 2836
Legal and professional "I_ 248.46 \ 8588
Auditors Remuneration -
- For audit fee 7.50 7.50
- For tax audit 1.00 =
- For tax audit of previous year 1.00
- For incomea-tax matter & =
- For Certifications & Others 0.15 "
- Reimbursement of expenses 0.46 4
Frelght outward 881.40 1,068.00
Advertisernent and business promotion 942.59 12561
Selling and distribution 118.23 154.61
Net less on sales of property, plant and equipment 101.20
Bad debts 42,36 560.92
Provison for permanent dimunition of invesment 25.11
Advarices written off. - 16.37
Frinting and stationary 371
Miscellaneous 181.54 17057
Total 5.310.32 5,581.44
28 Exception ltems
Particulars Nt For the year ended For the year ended
March 31, 2023 March 31, 2022
Advances wrilten off* - 110.00
Total - 110.00

given to a vendar against purchase of property in eatlier years has been written off during the Previous year.




M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF STANDALONE FINANCIAL STATEMENTS
29,1 Company Information
Kanodia Cement Limited (KCL' or 'the Company') is a public limited company domiciled and incerparated in India. The registered office of the company
is at D-19, UPSIDC Industrial Area, Sikandrabad, Bulandshahr, Uttar Pradesh. The Company has Cement grinding facilities at Sikandrabad, Bulandshahr,
India. The Company is principally engaged in the manufacturing of Cement in India.

29.2 Significant Accounting Policies

a. Basis of Preparation

The standalone financial statements have been prepared ta comply in all material respects with the Accounting Standards natified under section 133
read with the Companies (Accounting Standard) Rules, 2021, as amended and the relevant provisions of the Companies Act, 2013 under historical cost
convention on accrual basis. Accounting policies nat referred ta otherwise are in accordance with generally accepted accounting principles in India.

The accounting policies adepted in the preparation of the standalans financial statements are consistent with those of previous year unless otherwise
stated.

b. Use of Estimates

The preparation of the standalone financial statements is in conformity with generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of income and expenses of the period, reported balances of assets and liabilities and
disclosure of contingent liabilities at the date of The standalone financial statements and the results of cperations during the reporting period, Examples
of such estimates include provisions far doubtful debts and advances, future obligations under employes retirement benefit plans, useful lives of
property, plant and equipment, contingencies, etc. Although these estimates are based upon management's best knowledge of current events and
actions, actual results could differ from these estimates. Difference between actual result and estimates are recognised in the period in which the results
are known/materialise.

c. Classification of Assets and Liabilities as Current and Non Current

The Company presents assets and lisbilities in the balance sheet based on current/ non-current classification,

An asset is classified as current when it is:

« Expected to be realised or intended to be sold or consumed in nermal eperating cycle;

« Held primarily for the purpese of trading;

* Expected to be realised within twelve months after the reporting period; or

« Cash or cash equivalent unless restricted from being e‘lcl‘anged or used to settle a liability for at least twelve months after the reporting DE‘“Dd
All the other assels are classified as non-current.

A liability is classified as current when:

« |t is expected to be settled in normal operating cycle:

= [t is held primarily for the purpose of trading;

= |t is due to be settled within twelve menths after the reporting period; or

+ There is no unconditienal right to defer the settlement of the liability for at least twelve months after the reporting periad.

The Company classifies all other liabilities as non-current. Deferred tax assets and liahilities are classified as non-current assets and nan-current
lighilities respectively,

d. Property, plant and equipment and investment properties

Property, plant and equipment and investment properties are stated at cost, less accumulated depfaciarion and impairment loss (if any). Cost comprisas
the purchase price and any attributable cost of bringing the asset to its working condition for its'intended use. Subsequent expenditure on property, plant
and equipment and investment properties after its purchase or completion would be recognised as an assat, if it is probable that the expenditure will
enahle the asset to generate future economic benefits and the expenditure can be measure and attributed to the assets reliably.

The carrying amounts are reviewed at each balance sheet date it there is any indication of impairment based on internal/external factors. An impairment
loss is recopnized wherever the carrying amount of an asset exceeds its recoverable amount. The recaverahle amount Is greater of the assets net selling
price and value in use. In assessing, valua in usa, the estimated future cash llows are discounted to their present value at the weighted average cost of
capital, Depreciation methods, useful lives and residual values are reviewed in each financial year end and changes, if any, are accounted for
prospectively. The management belisves that these estimated useful lives are realistic and reflect tair approximation of the period over which the assets
are likely to be used.
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e. Intangible Assets

Intangible Assets acguired separately are stated at cost less accumulated amertization and impairment lass, if any. Subsequent expendifure on
intengible asset after its purchase or completion would be recognised as an asset, if it is probable that the expenditure will anabls the asset to generate
future economic benefits end the expenditure can be measure and attributed to the asset reliably. The ecarrying amounts are reviewed at sach balance
sheet date if there is-any indication of impairment based on internal/external factors.

f.  Impairment of Assets

The carrying amount of assets is reviewed at each balance sheet date if there is any indication of impairment hased on internal / extarnal factors. If the
carrying amount of the asset exceeds its sstimated recoverable amount, an impairment loss is recognised in the Statement of Profit and Loss to the
extent the carrying amount exceeds recoverable amount. Reversal of impairment losses recagnized in prior periods is recorded when there is an
indication thal the impairment losses, recognized far the assets, no longer exists o have decreased.

g. Depreciation and amortization

Depreciation is calculated on Straight Line Mathod using the rates arrived at on the basis of estimated useful lives given in Schedule |l of the Companies
Act, 2013 axcept for the following which has been determined on the basis of technical evaluation,

SN Assets Useful life as per technical assessment/ Useful life as per Companies Act
gement estimate
1 Plant and Machinery 25 years [on double shift] 15 years [on single shift]
2 Roads 10 years 3 years

Depreciation on addition to or on disposal of property, plant and equipments are calculated on pro rata basis. Addition to property, plant and eguipments
costing less than or equal to 2 5,000 are depreciated fully in the year of purchase. Leasehold land has been amortised over the lease period.

Amortisation of Intangible assets is allucated on a systematic basis over the best estimate of their useful life and accordingly software is amartised on
straight line basis over useful life or five years, whichever is lowsr. Subsequent expenditure on intangible asset after its purchase or complation would be
recognised as an asset, if it is probable that the expendilure will enable the asset to generate future economic benefits in excess of its ariginally
assessed standard of performance and the expenditure can be measure and attributed to the asset reliably.

h. Borrowing Costs

Borrowing costs relating to acquisitions/canstruction of qualifving assets are capitalized until the time all substantial activities necessary to prepare the
qualifying assets for their intended use are complete. A qualifying asset is one that necessarily takes substantial period of time to get ready for its

intended use. Other borrowing casts are charged to revenue. \

i. Investments

Investments that are readily realisable and intended to be held for not more than a year are classified as current investments. All othar investments are
classified as non-current investments. Current investments are valusd at lower of cost and fair value determined an an individual investment basis. Non-
Current investments are carried at cost. The Company provides for diminution other than tempaorary in the value of Nan-Current Investments.,

j- Inventories

Inventories are valued al lower of cost and nat realisable value except waste/scrap which is valugd at net realisable velue. Cost of manufactured finished
goods and wark-in-progress is determined by teking cast of purchases, material consumed, labour and related overheads. Cost of materials are
computed on FIFO basis. Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and to
make the sale. However, materials and other items held for use in the production of finished goods are not written down below cost if the finished
products in which they will be Incorporated sre expected to be sold at or above cost.

k. Revenue Recognition

(i) Sale of Goods

Revenue is recognized when the significant risks and rewards of ownership of the goods have passed to the buyer and to the extent thal it js probable
that econamic benafit will flow to the Company and it can be reliably measured and is recognized when reasonable certainty about its realisation exists.
Revenue is reported net of trade discount, sales returns and taxes on sales and in accordance with the terms of contracts entered into with the
custamers, if any. Revenue rspresents net value of goods and services provided to customers after daducting for certain incentives including, but nat
limited to discounts, valume rebates, incantive programs ete,

(ii) Interest
Interest income is recognized on a time propartion basis taking into account the amount outstanding and the rate applicable.
(iii) Dividend

i incame on investments is accounted, when tha right to receive the payment is established.
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(iv) Others
Other incomes are recognized to the extent that it is probable that the econgmic benefits will flow to the Company and the revenue can be reliably
measured, Accordingly service income from transportation are racegnized to the extent it relates to services are compléted during the year.

|.  Cash and cash equivalents
Cash and cash equivalents for the purpose of cash flow statement comprise cash at bank and on hand and short-term investments with an original
maturity of three manths or less.

m. Leases

Where the Company is the Lessee

Finance leases, which effectively transfer to the Company substantially all the risks and bengfits incidental to ownership of the leased item, are
capitalized at the lower of the tair value and present value of the minimum lease payments at the inception of the lease term and disclosed as leased
assets, Lease payments are apportioned between the finance charges and reduction of the lease liahility based on the implicit rate of return. Finance
charges are charged directly against income. Lease management fees, legal charges and other initial direct costs are capitalised,

If there is no reasanable certainty that the Company will obtain the ownership by the end of the lease item, capitalized leased assets are depreciated
aver the shorter of the astimated useful life of the asset or the lease term.

Leases where the lessor effectively retaing substantially all the risks and benefits of cwnership of the leased term, are classified as operating leases,
Operating lease payments are recognized as an expense in the Statement of Profit and Loss on a straight-line basis over the lease term.

n. Employee Benefits

(i) All employee benetits payable wholly within 12 months of rendaring service are classified as short term employee benefits. Benefits such as salaries,
allowsnces, short tarm compensated absences are recognized in the period in which the employes renders the related service.

(i) Contributions paid/payable to definad contribution plan comprising of provident fund is charged on eccrual basis, The company makes monthly
cantribution and has no further obligations under the plan beyond it's contribulions.

{iii) Gratuity is a post employment benefit and is in the nature of a defined benefit plan. The dsfined benefit/obligstion is calculated at each balance
sheet date by an independent actuary using the Projected Unit Credit Method. The abligation is measured at the present value of the estimated luture
cash flows. Actuarial gains and losses are recognized immediately in the statement of profit and io;s.

1

iv) As per leave policy of the Company, the accumulated leave is encashed to eligible employses at the time of retirement. The liability for accumulated
leave, which is definad benefit secheme, is provided based on actuarial valuation at each balance sheet date, based on Projected Unit Credit, carried out
by an independent actuary.

o. Taxation

Tax expense comprises Current Tax and Deferred Tax, Current Tax are measured at the amount expected to be paid in-accordance with Income tax Act,
1961. Deferred Taxes reflect the impact of timing differences between taxable income and accounting income for the vear and reversal of Uming
differences of earlier years.

Deferred tax is measured based on the tax rates and e lax laws enacted or substantively enacted al the balance sheet date. Deferred tax assets on
items other then unabsorbed depreciation and carry forward tax lusses, are recognised only ta the extent that there is reasonable certainty that sufficient
future taxable income will be available against which such deferred tax assets can be realised. If the Company has unabsorbed depreciation or carry
farward tax losses, entire deferred tax assets are recognised only if there |s virtual cerlainly supperted by convincing evidence that such deferred tax
assets pan be realised against future taxable income. At each balance sheet date the Company re-assesses deferred tax assets,

Minimum Alternate Tax (MAT) Credit is recognized as an asset only when and to the sxtent there is convincing evidence that the Campany will pay
normal income lax during the specified periad. In the year in which the MAT credit becomes sligible to be recognized as an asset in accordance with the
recommendations contained in Guidance Note issued by Institute of Chartered Accountants of India, the said asset is created by way of a credit to the
Statement of Profit and Loss and shown as MAT Credit Entitlement. The Company reviews the sams at each balance shest date and writes down the
carrying amount of MAT Credit Entitlernent lo the axtent there is na langer convineing evidence to the effect that Company will pay normal Income Tax
during the specified period.
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p- Segment Reporting

The accounting policies adopted for segment reporting are in conformity with the accounting pelicies adopted for the Company. Primary Segments are
identified based on the nature of products and services, the different risks and returns and the internal business reporting system. Revenue, Expense,
Assets and Liabilities, which relate to the Company as a whale and could not be allecatad to segments on a reaseonable basis, have been clessified es
unallocated..

q. Foreign Exchange transactions

(i) Initial Recognition
Foreign currency lransactions are recorded in the reporting currency by applying to the foreign currency amount the exchange rate between the reporting
currency and the foreign currency at the date of the transaction.

(ii) Conversion
Outstanding foreign currency monetary items at year nd are reported using the closing rate.

(i) Exchange Difference
Exchange differences arising on the settlement of monetary items at rates different from those at which they were initially recarded during the year, or
repotted in previous the standalena financial statements, are recagnized as income or as expensas in the year in which they arise,

r. Government Grant/Subsidy

Subsidies frem the Gavernment are recognized when there is a reasonable gssurance that (i} the Company will comply with the conditions attached to
them and (i) when thers is nao uncertainty on ultimate collection of such grant/ subsidy. Where a grant or subsidy relates to an asset, its value is
deducted in arriving at the carrying amount of the related assets. Other govarnment grants or subsidies are credited to Statemant of Profit and Loss or
adjusted from related expensas.

s. Provisions, Contingent Liability and Contingent Assets

A provision is recognised when an enterprise has a present obligation as & result of past svant and il is probable that an autflow of resources will be
required to settle the abligation, in respact of which a reliable sstimate can be made. Provisions except those disclesed alsewhere in the nates to The
standalone financial statements, are not discounted to its present value and are determined based on best estimate required to settle the obligation at
the balance sheet data. Thase are reviewad at each bslance sheet date and adiusted to reflect the current best estimates.

A disclosure is made for possible 0'; prasent obligations that may but probahly will not require outflow of resources or‘lwhere a reliable estimate cannot
be made, as a contingent liahility in The standalone financial statements, Contingent assets are neither recognised nor disclosed in The standalone

financial statements.

t. Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss (after tax) for the year attributable to equity shareholders by the weighted
average number of equity shares outstanding during the year.

For the purpose of ealculating diluted earnings per share, the net profit or loss for the year attributable ta equity sharehalders and the weighted average
number of $hares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.
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NOTES ANNEXED TO AND FORMING PART OF STANDALONE FINANCIAL STATEMENTS

(T in Lakhs)
Contingent liabilities & Commitments [to the extent identified by the management]
As at As at
March 31, 2023 March 31, 2022

A. Contingent Liabilities not provided for in respect of :
- Demand for Income tax, being contested by the Company 1,363.73 1,250.49
Note : The Caompany has reviewed all its pending litigations and proceeding and has adequately provided for where provision required and disclosed as
centingent liabilities where applicable, in it's financial statement. The company does not expect the outcome of these proceedings to have a materially
adverse effect on its financial pesition.

B. In earlier years, the Vevant Cement Works Put Ltd, (amalgamated company) has given corporate guarantee to a bank tor loan to the exient of ¥ 500 Lakhs
obtained by a relative of director against which the balance outstanding as on March 31, 2023 Is Nil (Previous year T 411.42 lakhs) and hes been closed
during the year.

C. During the year, the Company has given corporate guarantee to a bank for credit facility of # 3200 Lakhs availed by a related party namely M/s Hygiene
Plus Private Limited against which the balance outstanding as an March 31, 2023 was ¥ 1551.88 |akhs (Previous year ¥ 1893.97 lakhs).

D. Capital Commitment - =

Earnings Per Share (EPS)

For the year ended For the year ended

March 31, 2023 March 31, 2022
A Earnings Per Share (EPS)
Profit attributable to Equity Shareholders T in Lakhs 1,008.42 994.52
Mo of shares at the beginning of the year Numbers 7,45,69,650 74,56,965
Add : Adjustment due to split of shares [face value 100 to ¥ 10] MNumbers - 6,71,12,685
No of shares at the end of the year Numbers 7,45,69,650 7.45,69,650
Weighted Avarage Number of Equity Shares Numbers 7.45,69,650 T.45,62650
Basic Earnings Per Share of ¥ 10 each B 1.35 1.33
Diluted Earnings Per Share of T 10 each 3 1.35 1.33

In the apinion of the Board of directors, any of the assats other than proparty, plant and equipments, intangible assets and non current investments have a
value on realisation in the ordinary course of biisiness at least equal to the amount at which they are stated in the balance sheet.

Assets taken under Operating leases:

Office premise was obtained on operating lease. There is no contingent rent in the lease agreements. The lease term is for 11 manths and are renewable at
the mutual agreement of both the parties. The aggregate lease rentals accounted are charged as "Rent” in Note No. 27 of The standalone financial
statements.

Segment Reporting
The Company's activities falls with a single primary business segment viz "Cemant”. The business activity of the Company falls within one geographical
sagment which is within the country. Hence, the disclosure requirement of ‘Segment Reporting' is net considered applicable.
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(% in Lakhs)
Related Party Disclosure (to the extent identified by the Company) :

I accordance with tha requirements of Accounting Standard - 18 on “Related Party Disclosures” as referred in the Companies (Accounting Standard) Rules, 2021, related party transactions have

been disclased as identified and certified by management are as follows:

d Parties

Mame & Relationship of the of Re!

A Promaters .
Nupoor Kanodia Beneficiary Trust*
Trish Kanodia Beneficiary trust™
Mr. Vishal Kanaodia

B Wholly Owned Subsidiary Companies
Kanodia Infratech Limited (subsidiary w.e.f. 73.09.7021 and whaolly nwned subsidiaey woe.l, 01.07,2022)
Kanodia Cem Private Limited (subsidiary w.e . 04.05.2021 and whally owned subsidiary weed, 01.07.2022)

" Key Management Personnel

Mr. Vishal Kanodia
. Manoj Kedia

Mr. Saurabh Lohia
Anup Kumar Singh
Shikha Mehrs Chawla

Relatives of Key Manag t P

Managing Director
Dirgctar

Directar

CFO

Compary Sectetary

| (where t tions took place)

Mrs, Manju Davi Kanodia
Mrs, Khushboo Kanodia
Wr. Gaulam Kanodia
Ira: Swati Kanodia
Vishal Kanodiz HUF
Gauvtam Karudia HUF
Mrs: Somia Lohia

Mathar of Mr. Vishal Kanodia

Witz af Mr, Vishal Kanedia

Brothar of Mr. Vishal Kanedia

Wile of Mr, Gautam Kanodia
Mr.Vishal Kanodia is Karta of HUF
Mr. Gautam Kanodia s Karta of HUF
Wite af Mr, Saurabh Lehia

E Enterprises where KMP or relative of KMP holding directorship or proprietorship or shareholders having significant influence{where transactions took place)

Kanndiz Business Private Limited (Amalgrmated with Mis Miduoint Cormnmodeal Private Limited woel, appointed date e 01.04,2021 effected trom 16.11.2022)
Hyglene Plus Private Limited

Blossom Realcan Private Limlted

Neo HEM Private Limited

Fair Hygigne Private Limitsd Y i
Sapna Sudhansh Infosystem Private Limited
Shree Shyam Senices (a proprigtarship firm)
Anadi Intotainment Private Limited

Trends Advisory Private Limited




M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF STANDALONE FINANCIAL STATEMENTS
Il. The following transactions were carried out during the year In the ordinary course of business,

(¥ in Lakhs)
Related Party and Nature of Transactions For the year ended Far the year ended
March 31, 2023 Matrch 31, 2022
{a) Kanodia Infratech Limited Sale of gonds 439 1.00
Supply of services 624,07 38B8.09
Purchases of goods 037 28.69
Interest on unsecured |zan = 1431
Loan given - 457224
Loan received back - 4.914.34
Loan borrowed 159,682.07 5,208.97
Loan repaid 16649891 g.171.99
In Current Year, € 246,67 (Previous year- Nil) accrued on |oan borrowed has been waived oft by Kanodia Infratech Limited
(b) Kanodia Cem Private Limited Supoly of services 133.23 20,00
Sale of goods A5.17 13.73
Sale of Fixed Asset 120
Purchases of goods B.17 =
Sale of lands - 171.25
Reimbursement of exgenses (pald) - 2.20
Lean given 1343446 7,355.64
Lean recaived back 7.572.01 1.194.46
Loan borrawed 3,244,068
Loan repaid - 3,244.06
Apart fram above, interest of € 63049 Lakhs{previous year 191,69 Lakhs) acerued on loan given hias been waived off during the year.
(e) Hygiene Plus Private Limited
Loan given 3,354.10 514311
Loan received back £,495.30 7.474.80
Loan horrowed 1,702.50 -
Loan repaid 37990 ;1
. ; e 3,200.00 3.200.00
Corporalzs puarantee given [without charging guarantes commission)
Apart lrom above, nelinteresl of $ 173,01 Lakhs (orevious year T 20618 Lakhs) accrued on lean given/borrowed has been waved off dusing the year.
{d) Blossom Realcon Private Limited
Lean given - 1350
Loan received back . 2L8.85 . =
Apart from above, interest of $19.94 Lakhs (previous year ¥ 20.12 Lakhs) accrued 1 loan given has been walvad off during the year. L
{e) Anadi Infotainment Private Limited
Lean given 20.10
Lean received back 2010
Apart from above, interest NILIFrevious Year % .35 Lakhs) accrued on loan given has been waived off during the year,
() Fair Hygiene Private Limited ;
Loan given 1.20
Loan received back 30.80 =
Lean borrowed = =
Loan repaid =
Apart from above, interest of T2.03 Lakhs (Previous Year 2 250 Lakhs) acerued on luan given has been waived off during the year.
{g)  Trends Advisory Private Limited Loan repaid - 7390
(h) Kanodia Business Private Limited  Loan given 288,10
Loan received back - ATZAS
Lean burrawed 308,10
Loan repaid 30610
Apart from above, net intarest of 1130 Lakhs (Previcus Year # 0.95 Lakhs Jacorued an loan borrowed /glven has been waived off during the year.
(i) Sapna Sudhansh Inte System Private Limited
Rent expense 24.00 24.00
 deposit given - 1830.18
Securily relunded received 371.66 144.10
(i) M. Vishal Kanodia Remuneration gaid 18.00 1E.00
Purchases of Intangible assat 2.00 -
Purchases of Fixed assel 1:35
Amount received sgainst outslanding balances in amalgamating —_—
companias (Refer Note ng 37) = AR
Purchases of equity shares of subsidiary companies 7.93 386.08
Loan borrowed
Loan repaid G.41

Guaraniee given for foan avallzd by the company

rafer note 7.1

' refer note .1



M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF STANDALONE FINANCIAL STATEMENTS

(% in Lakhs)
Related Party and Nature of Transactions For the year ended Far the year ended
March 31, 2023 March 31, 2022
(K} Mr. Manoj Kedia Hemuneration paid 5.00 3.00
Remuneration paid in advance - 1.8%
Refund received apainst ald outstanding - 125
(I} Saurabh Lohia Remuneration paid 9.00 .00
Purchasesof equity shares.of a subsidiary company 0,62 015
Guarantee given for loan ava'led by the company refer note 7.1 refer note 7.1
(m) Gautam Kanodia Purchases of equity shares of 2 subsidiary company - 78241
(n) Swati Kanodia Purchases of equity shares of & subsidiary company - 204.61
Advance against purchese of land refunded - 15:85
Advanee against purchase of land = i
Lean berrowed 2 -
{o) Khushboo Kanodia and Shree
Shyam Services Rent gaic 2000 T
Purchasas of equity shares of a subsidiary company 790 21420
Security deposit refunded back - 6.00
Advance against purchzses ol equity shiares ol a subsidiary company & -
Security deposit given L, E
(p) Vishal Kanoadia HUF Purchazes ot equity shares of & subsidiary company 7.78 36936
Amount refunded - 25.05
L oan barrowed - -
(g) Manju Devi Kanodia Purchases of equity shares of a subsidiary company 7.70 161.34
Advancs received against purshases of property, plant and aquipménts -
|nterest paid an advance received sgains! property, plant and
gguipments - -
-‘ Advance against purchases of oroperny, plant end equipments refumiad = 136.00
(r}  Gautam Kangdia HUF* Advance received against sale of land - 26,40
Retund of advance received sgainst =ale of land = 10.60
Loan bemowed - -
{s) NEQ HBM Private Limited Lean given 73005
Loan received buck 730.05 -
Loan borrowad 627:30
Loan repaid 491.33
Sale of Goods B88.04 =
Supply of Service 010 -
Service Recsived 826831 -
Purchase of Goods : 7.30 -

Apart from abovenet interast af T 1,35 Lakhs (Pravicus vear - Nil) sccrued on lpan given/borrowed has been waived off during the year,

it} Somia Lohia Purchases of epuity shaigs of 8 subsidiary company 0.02 -




/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF STANDALONE FINANCIAL STATEMENTS
I Closing Bal 3 (¥ in Lakhs)
As at As at March 31,
March 31, 2023 2022

Particulars

Kanodia Infratech Limited
-Loan raceivable -
-Trade recaivable -
-Loan payable 3,033.03
Kanodia Cem Private Limited
-Laan receivable 1241331 6.550.86
-Trade receivable - 15034
- Trade Payabias .24
NEO HBM Private Limited
-Loan raceivable -
-Loan payable 13597
Hyglene Plus Private Limited
-Loan receivable - 1.14118
-Loan payable 132201 =
-Also refer note 30(C) of the financial statements.
Blossom realcan Private Limited
-Loan recelvable - 248.55
Fair Hygiene Private Limited
-Loan receivable - 30.80
S thansh Info System Private Limited

~Security deposits receivable =

-Trade Payzbles 26.97
Trends Advisory Private Limited

-Lzan payable 6.10 6.10
Mr. Vishal Kanadia

-Receivahle agains! advance given for purchases of equity shares of a subsidiary comipany

371,66

-Payahle against purchases of eguity shares of subsidiary companies 4004 144,12
-For guarantees, refer note 7.1 of the financial statements.

Manoj Kedia
-Advance salary paid = 185
-Advence lor suoply -

Saurabh Lohia
~Salary Payable - 129
-For guarantees, refer note 7.1 of the financial statements.

Gautam Kanodia*
_Receivabile against advance given for purchases of equity shares of 3 subsidiary campany i - -

-Fayable against purchas.e%s ol equity shares of a subsidiary company .‘ - 10851
Swati Kanodia '
_Payable against advance réceived for sale of land -
-Payabie against purchases of equity shates of 2 subsidiary company - 20441
Khushboo Kanodia / Shree Shyam Services
-Receivable against advance ghven far purchases of equity shares of a subsidiary company - -
~Trade payable (Shree Shyam Services) - 63.90
-Paysble against purchases of aguity shares ol a subsidiary campany - 15.00
-Becurity deposits receivable - 193.15
-Also refer note 30(B) of the financial statements.
Vishal Kanadia HUF*

- Amount receivabls against amalgamation =

-Payable against purchases of squity shares af a subszidiary company - 369.36
Manju Devi Kanodia*

-Payable against advance received for sale of land

-Payable against purchases of equity shares of a subsidiary company - 161.34
Gautam Kanodia HUF®

-Payable against advance received for sale of land - 2640




M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF STANDALONE FINANCIAL STATEMENTS
(Rs. in Lakhs)
36 Employment Benefit
As per Accounting Standard 15 (R) "Employee Benefits" |, the disclosures of Employee benefits as defined in the Accounting Standard are given
below:

(a) Defined Contribution Plan
The Campany makes contributions, determined as & specified percentage of employee's salaries, in respsct of qualifying employees towards
Provident Fund which is a defined contribution plan. The contributions are charged to the Statement of Profit and Loss as they accrue. The
amaount recosnised as an expense towards such cantribution to Provident Fund for the year is included in "Employes benefits expense".

The Company has recogrised the fallowing amounts in the Statement of Profivand Loss :

For the year ended For the year ended
March 31, 2023 March 31, 2022
Emplayer's contribution to Provident and Other funds 13.30 452

(b) Defined Benefit Plan
The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on departure at
15 days salary (last drawn salary) for each campleted year of service. The most recent actuarial valuation of plan assets and the present velue of
the defined benefit obligation for gratuity were carried out as at March 31, 2023. The present value of the defined benefit obligation and the
related current service cost and past service cost, were measured using the Projected Unit Credit Method.

The follawing tables summaries the components of net benefit expense recagnised in the Profit and Loss Statement and the funded status and
amounts recegnised in the balance sheet for the plan (basad on Actuarial Valuation) : -

a) A reconciliation of opening and closing balances of the present value of the defined benefit obligation (DBO):

For the year ended For the year ended
March 31, 2023 March 31, 2022
Opening defined benefit obligation 4.60 3.18
Current service cost 5.01 1.85
Interest cost 0.34 0.22
Benefits paid - [¢]
Aetuarial (gains) / losses on obligation ] (0.88) d0.75)
Closing defined benefit abligation ! 9.06 4.60

b) The Company has plan assets amounting of Rs.2.45 Lakhs (Previous year - Nil)

¢) A reconciliation of the present value of the DBO and the fair value of the plan assets to the assets recognised in the balance sheet:

For the year ended For the year ended
March 31, 2023 March 31, 2022
Present value of defined benefit obligation at the end of the period 9.06 4.60
Fair value of the plan assets at the end of the year 245 =
Asset/(Liability) recognized in the balance sheet (6.61) 4.60
d) The total expense recognised in the Statement of Profit and Loss:
For the year ended For the year ended
March 31, 2023 March 31, 2022
Current service cost 5.01 1.95
Interest cost 0.34 0.22
Expected return on plan assets (0.17) -
Actuarial (gains)/loss (0.87) (0.75)
Recognition of Opening Bensfit Obligation - 3.18
Net benefit expense 4.30 4.60
Actual return on plan assets 0.16 il




M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF STANDALONE FINANCIAL STATEMENTS

e) The major categoties of plan assets as a percentage of the fair value of total plan assets are as follows:

For the year ended For the year ended
March 31, 2023 March 31, 2022
Investments with insurer 100% Not Applicable
f) Following are the Principal Actuarial Assumptions used as at the balance sheet date:
For the year ended For the year ended
March 31, 2023 March 31, 2022
Discount rate T.51% perannum 7.29% per annum
Expected rates of return on any plan assets 1.29% per annum Mot Applicable
Average Salary esceletion rate 8.00% per annum 8.00% per annum
Average remaining working life of the employees(years) 21.37 Years 23.69 years

The estimates of the future salary increéases, cansidared in actuarial valuation, take account of inflation, senierity, promotion and other relevant

g) Disclosure under para 120({n} amounts for the current and previous four periods are as follows:

For the year ended For the year ended
March 31, 2023 March 31, 2022

Present Value of obligation at the end of the year 9.06 4.6
Fair value of plan assets at the end of the year 2.45 0
Funded Status (6:61) -4.6
Actuarial (Gain)/loss in PBO (0.88) -0.75
Actuarial (gain)/lass far the year-Plan Assets 0.01 Not Applicable

h) Expected contributions for the next financial year :

For the year ended For the year ended
March 31, 2023 March 31, 2022
Expected contributions for the next financial year h.34 2.17

i) Experience History

Particulars 31-Mar-19 31-Mar-20 31-Mar-21 31-Mar-22 31-Mar-23
Present VValue of obligation at the end of the year Not Available 1.42 3.18 4.60 9.06
Fair value of plan assets at the end of the year Not Available - - - 2.45
Funded Status Not Available (1.42) (3.18) (4.60) (5.61)
Actuarial (Gain)/loss in PBO Not Available - 0.02 0.75 0.88
Actuarial {gain)/loss for the yvear-Plan Assets Not Applicable | Not Applicable| Not Applicable| Not Applicable 0.01

i) Actuarial Valuation Assumptions

The Principal actuarial assumptions considered in the valuation were :

Economic Assumptions :The discount rate and salary increase rate are the key financial assumptions an¢ should be considered together; it is the
difference or 'gap' between these rates which is more important than the individual rates in isolation.

Discount Rate : The discounting rate is based an the gross redemption yield on medium to long term risk free investments. The term of the risk
free investments has to be consistent with the estimated term of benefit obligations.

Salary Escalation Rate : The salary escalation rate usually consists of at least three components, viz. regular ncrements. price inflation and
promotional increases. [n addilion to this any commitments by the management regarding future salary increases and the Company’s philesophy
towards employee remuneration are also to be laken into account. Again, a long-term view as to the trend in salary escalation rates has to be
taken rather than guided by the escalation rates experienced in the immediate past, if they have been influenced by unusual factors,

Attrition Rate / Withdrawal Rate : Past expesrience indicates the current level of attrition. The assumption may incorporate the company's policy
towards retention of employees, historical data & industry outlook.

Mortality Rate : Mortality Table (JALM) 2012-2014, as issued by Institute of Actuaries of Indig, for the valuation.
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(Fin Lakhs)

37 Sch of Arrang t - Amal tion of the following ies with the Company
National Company Law Tribunal (NCLT) of Judicalure at Allahabad Bench vide their arder dated lanuary 13, 2021 sanctioned the Schieme of Arrangement
betwesn Sargam Dealers Private Limited, Maharaja Retailers Private Limited, Rinam trading Private Limited, Bluestar Cement Limited, Vevanl Cement
works Private Limited and Rinam Dealmark private Limited (All together "Transferar Co:n.panv'} with Kanadia Cemant Limited (“Transferee Company™
and kheir respective shareholders and ereditors, pursuant to the provisions of section 230 te 232 and ather provisions of the Campanies Act, 2013 ("the
Scheme”) for the amalgamation of the transferor with the transteree, The Schome became eflective upan filing ot cedtified coples af the Ordars of the
National Company Law Tribunal of Judicature at Allshabad Bench lo Registrar of Companies, on January 13, 2021 with effect from appointed date ie.
April 1, 2019,
Thi Sehieme has appolinted date e, April 1, 2019 which, inter alia, provides for the amalgamation of Transteror Campany and Transferee Company and
upon the Scheme becoming etfective, the business of the transteror stand transferred to and vested in the Transferee Company with etfecl frem
appointed dale as a going concaen, without any further deed or act, together with all the properties, assets, rights. liabilities, benefits and interest therein,
subject to any existing lien or lis pendens, which shall be deemed to e moditied subject to the provisions of the Scheme.
38 Disclosure u/s 186(4) of the Companies Act'2013

Details pursuance te disclosure requiremeants of section 186(4) of the Companies Act 2013 ralating to loans/gusrantee given or security provided ar
investment made by the Company:

Loan Given /  Balance of Loan Given / Balance of Loan Rate of Interest Purpose Maturity Period

Security Loan Given / Security Given / Security (Per Annum)

Provided Security Provided Provided as on

SN Particulars during the year Provided as on during the 31st March 2022
endad 31st 31st March year ended
March 2023 2023 31st March
7022
(I3  Hygiene Plus Private 3354.10 0.00 5,143,11 1,141.19 8.25% Business Repayable b years
Limited from date of
disbursement.

(I} Kanodia Cem Private 1343448 1281331 7.365.64 £,550,86 325% Business Repavable b years

Limited from date of
disbursement.

(I} Fair Hygiene Private - - 1.20 30.80 8.25% Businsss Repayable & years

Limited from date of
disbursement.

(1Y) Blossom realcon Pyt Ltd. - - 13.50 24855 820% Business Repayable 5 years
fram date of
disbursement.

()} Anadi Infotainment - - 20.10 - B.25% Business  Repayable § yoars

Private Limited 3 from dale of
disbursement.

(V1) Kanedia Business - - 1875 - 825% Busingss Repayable 5 years

Private Limited from date of
disbursement,

{(Vll) Meo HEM Private Limited T30.05 - - - B25% Business Fepayable 5 vears
tram date of
dizsbursement.

39 Other disclosures

]

C.

(45

Particulars For the year For the year
ended March  ended March 31,
31,2023 2022

.

Expenditure in fareign currency {accrual basis) = =
Earnings in toreign currency {accrual basis) - -
Value of imports caleulated on CIF basis ) =

Derivative instruments and unhedged foreign currency exposure - -

40 Imported and indigenous raw materials, components and spare parts consumed

Particulars Far the year ended March 31, 2023 Far the year ended March 21,
2022
Zin Lakhs % of total ¥ in Lakhs % of total
f ion consumpti

a. Raw Materials and Packing Materials
Imported 5 — L .
Indigenous 18,383.87 100.00% 19,083.68 100.00%

18,383.87 100.00% 19,083.68 100.00%

= 0.00% 2,98 0.41%
461,63 100.00% 731.61 99.58%
461.83 100.00% 734,58 100.00%
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M/S KANDDIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF STANDALONE FINANCIAL STATEMENTS

Ratios and their El is a3 per the requir of Schedule 11l ta G ies Act 2013
FA it N Denominat March 31, 2023|March 31, 2022 | % Change | - 20" of Chenge (4
change beyond 25%)
a) Current Ratic (Times) Gurrant Asset Current Liabllity 233 148 57.73% | Due Lo decrease in current
Liabilities and incresse in
Current Assats
o) Debt-Equity Ratin (Thnes) | Total Debt Sharehclder Equity 0,30 (.04 637,59% | Due 1o Increase in
borrowings,
¢} Deht Service Coverage Ratio| Earnings available | Debt Sarvice 187 2,88 24.51%|Dus 1o ncrease in Earnings
(Times) far debt service available for debt service
o} Return on Equity Ratia it alter lax Avarage Sharehalder 6% 9.19% “147%
Equity
e} Inventory turnaver ratio Net Salas Avaorage Inventory 103 47,24 £8.74% ] Due to decrease in
{Times) inyentories
{1 Trade Receivables turnover  |Revenue from Average Trade 1349 11.76 14.72%
atio (Timez) aparationg Reeivabl
g} Trade payables turnover Net Credit Average Trade 12714 14.20 =10.25%
ratia (Times) Purchases Payvables
h) Net capital turnover riatio Rewanus from | Avarage Working 3153 .80 45,26% | Due to decrease in Average
[Times) aperations Capital working capital
i) et profit ratio MNet Prafit aftar Revenue from 318% 3.20% <05
Tax operaiinns
|} Return on Capital employed [Earning before Avarage Capital J.08% 9.73% -16.94%
interestand tax  |Employed
k) Return an investment Income raceived  Average of luans, 0% 0.57% 10.44%
an Loens, FORs  |FORs and
and investiments  |investments
Corporate Social Responsibility (CSR)-
For the year ended March 21, For the year ended
Particulars
2023 March 31, 2022
Amaunt required to be spont during the year 16,585 -
Armaunt spent daring the year 15,95 -
{Excess) / Shortfall for the year E =
Total of previous years shortfall [ngt] - 5
Exgass amount spent shall be set off against subsequent years obligation v =
Detalls of related party transactions such-as Contribution to trust controlled by the i =
Wherg a provision is made with respect to a lisbility incurred by entering into & - -
MNature of C5R activities: = =
Plantation and prc‘\:ewtion af anvironment pollutian {Ensuring environmental sustainability i5.95 ) 2
and zoolegical balahces) i
Reason far sharttall Not Applicanlke Mol Applicable

During the year, the Company has paid a donation of Rs. 16.95 Lakhs to Axashiganga Foundatlon {Foundation) for spending in Its ongoing CSR projecls
on behali of e Company. &s confirmed ay the Foundation, the said fund has rat besn utilised upto March 31, 2023 and will be utflised in subsequant

period &5 capital xpemditure inits ongolng CSR projects on ensuring eovimnrmental sustainability and ecological balances.

Regi ion of Charges or satisfaction with Registrar of C

panies (ROC)

The company does not Have any charges or satisfactions yet to be registered with (he registrar of the companies beyond the statutery pariod ason March
31, 7073, However, as an Matcl 31, 7027 . tha Company does nal bave any charges or satisfactions yet o be regislered with the repistrar of the
companies beyond the statutary period except the following:-

Date of Amount (T
Assets under charge Banker Name Date of Creation it ¥ Remarks
Madification Lakhs)
Flaating charge; Creation of HOFC Bank This charge stgaos satislied &5 on Mareh 31
e R 11-12:2017 11122017 230,68 :
Lien on Cepesit Limited
Compli with approved Scl (s} of Arrang t

There wes no scheme of riangement filed during the vedr and previous year and the Campany has complied with Scheme of arrangement spproved in

earlier year.

Details of Benami Property held
During the sirrent yedr and provinls year, thete are no otoceedings which have been initiated or pending against the Company lur helding any benami
property under the Prohibitinn of Benami Properties Transactions Act, 1985

ind rules made thereunder.
Wilful Defaulter
During the current year and previous year, the Company has not been declared as wilful defauiter by any bark or financial institutien ar other Lender,

Relationship with Struck off Companies
Dirring the sarrent year and previous year, the Company does Aot have any transactions with the companies struek off under sectian 248 of Companies
Act, 2013,

C i with ber of layers of
Duting the year, the Compsny hes complied with the number of laya

med under clause (87) of section 2 of the Act read with Companes
(Restriction on number of Layers) Rules, 2017,
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49 Utilisation of Borrowed funds and share premium

During the financial year ended March 31, 2023, other than the transactions underteken in the normal course of
business and in accordance with extant regulatory guidelines as applicable.

(i) No funds {(which are material either individually or in lhe ageregate] have been advanced or loaned or invested
[either from borrowed funds or share premium er any other sources or kind of funds) by the Company te or in any
other person or .entity, including foreign entity {("Intermediaries”)during the year dand previous year, with the
understanding, whether recorded in wiiting or othenwise, that the Intermediary shall, whether, directly o indirectly
lend ar invest in other persens or entities identified in-any manner whatsoever by or on behalt of the Company
[*Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalfl of the Ultimate Beneficiaries,

{ii) During the year, Company has received Rs 2983.17 Lakhs from a subsidiary, Kanodia Infratech Limited (CIN-
JT4900UPZ010PLCD3YTR0) having 1t's registerad office at A-21, Sectoi-16, Gautam Budha Nagar, Noida, Uttar
Pradesh (India) 201301, The Company further provided loans of Rs. 2983.17 Lakhs to another subsidiary, Kanodia
Cem Private Limited (CIN- U26999UP2019PTC122527) having it's registered office Gata® No.1140,1142, Village-
Nagardesh, Post-Bhadar, Amethi, Sultanpur Uttar Pradesh 227405. However, the Company has not received this
maoney with the intention to provide loans to Kanodia Cem Private Ltd. The Company has complied with relevent
provisions of the Companies Act, 2013 for this transaction and the transaction is not viclative of the Prevention of
Maoney-Laundering Act, 2002. There was no sech transaction during the previous ysar.

50 Undisclosed Income
During the year and previous year, the Company does not have any transactions not recurded in the books of
accounts that has been surrendered ar disclozed as income during the year in the tax assessmenls under the Incoms
Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961), Also, there ara
nil previously unrecarded income and related asssts.

51 Details of Crypto Currency or Virtual Currency
The Company has not traded or investad in Crypto currency or Virtual Currency during the current and previous year,

52 Other additional amend ts under Schedule 1l
i, The Company does not have any Capital work in Progress and Intangible asset under development.
ii, The Company is not a Care Investment Company (CIC) a5 defined in the regulations made by the Reserve Bank of
India and the Group has no CIC as part of the Group,

_lil.The Company having borrowing facilities from a bank on the basis of security of current :j‘slsets which have been

closed during the year, the amount shown in quarterly returns or statements far the June and September quarler
were derived from the unaudited and provisional books of account. The detalls with respect to trade receivable and
trade payable submitted in statement for the quarter ended June 30, 2022 and Septembear 30, 2022 are in agreement
with books of sccounl, however, invenlory valualions are nol maintained in books of account therefore management
has salculated manually and submitted with the bank. As regards the disclosure of discrepancies, if any, envisaged to
be disclosed as parl of additional information were nol made dug Lo the unfinished summary of recenciliation in this
rapard. However, the management of the company does not foresee any teasons for material discrepancies
neverlheless figures submitted in quarterly returns or stetements were provisional and unaudited in nalure and
subject to reconeiliation,

53 The Company has passed various special resolutions to [ncrease limits u/s 180(1)(a), 120(1){c), 185 and 186 of the
Campanies Act, 2013 during the grevious year.The Company has regularised these delays in due course.

54 Pravious year figures and cpening balances have been considered as per accounts audited by previous year suditor.
Pravious year figures have been regrouped / rearranged wheraver necessary to canform current year's figure,

Far and on behalf of Board of Directors \(/V
As per our report of even date attached diay M
Enje
For Singhl & Co. “Z‘SL&‘ K

Vishal Kanodia
Managing Director

DI 00%46204
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Bimal 1ar Sipani

Partner
Membership Number: 088926

ana| Kedia

ShikHa Mehra Chaw
Company Secretary

Place : Noida (Delhi-NCR)
Date: September 30, 2023
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INDEPENDENT AUDITOR’S REPORT

To the Members of Kanodia Cement Limited

Report on the Audit of the consolidated financial statements

Qualified Opinion

We have audited the accompanying consolidated financial statements of Kanodia Cement Limited (“the Holding
Company") and its wholly owned subsidiaries (the Holding Company and its subsidiaries together referred to as
“the Group”), which comprise the Consolidated Balance sheet as at March 31, 2023, the Consolidated Statement
of Profit and Loss and the Consolidated Cash Flow Statement for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
consolidated financial statements give the information required by the Companies Act, 2013 (‘“the Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the consolidated state of affairs of the Group as at March 31, 2023, their consolidated profit and their
consolidated cash flows for the year ended on that date.

Basis for qualified Opinion

(1) The Group has not accounted for SGST subsidy income of Rs. 796.61 lakhs under VAT
Reimbursement - Bihar Industrial Incentive Policy 2011 as in the opinion of the management, there is
no certainty about its quantum and realization. This has consequent impact on the profit for the year
and reserve and surplus as at the year end to the extent amount not accounted for.

(ii) The Company has waived interest of Rs 203.62 Lakhs on loan granted to related parties which is not
in compliance with Section 186 of the Companies Act, 2013.This has also impact on the profit for the
year and reserve and surplus as at the year end to the extent amount waived off,

We conducted our audit of the consolidated financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the ‘Auditor's Responsibilities for the Audit of the consolidated financial statements’ section of our
report. We are independent of the Holding Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the consolidated financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
audit opinion on the consolidated financial statements,
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Emphasis of Matter

We draw attention to note no. 28 of the consolidated financial statements regarding a case filed by a customer
against a Subsidiary Company for alleged breach of contractual terms which has been disputed by the
Subsidiary Company before the Hon'ble High Court of Delhi. Based on the Hon'ble High Court of Delhi
instruction matter was referred for arbitration. Arbitrator has held the Subsidiary Company liable to pay principal
sum of Rs 4,983.87 Lakhs and interest thereon. The Subsidiary Company has challenged the aforesaid
arbitration award before the Single Judge bench of the Hon’ble High Court which has been decided partly in the
favor of the Subsidiary Company by set aside the award of Rs 400 Lakhs. The Subsidiary Company has further
challenged the matter before the Double bench of Hon'ble High Court of Delhi. The Double bench of Hon'ble
High Court has granted stay on the operation of the award till the matter is finally disposed off by the Court. The
Subsidiary Company has accounted for liability for principal amount aggregating Rs 4,559.88 Lakhs (including
Rs 94 lakhs towards arbitration costs) in earlier years. Principal amount of Rs 118 lakhs and interest of Rs
6428.44 lakhs have not been accounted for and shown as contingent liability in the consolidated financial
statements. The Subsidiary Company's legal counsel has given opinion that there are high probabilities of
favorable decision.

Qur opinion is not qualified in respect of above matter.

Other Information

The Holding Company's management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Holding Company’s Annual Report, but does not include
the consolidated financial statements and our auditor’s report thereon. Our opinion on the consolidated financial
statements does not cover the other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Other Matter

We did not audit the financial statements of one subsidiary, whose financial statements include total assets of
Rs. 2367646 Lakhs as at March 31, 2023, revenues from operations of Rs. 13,205.33 Lakhs, total net profit
after tax of Rs. 1,617.22 Lakhs, and net cash inflows of Rs. 53.78 Lakhs for the year ended on that date. These
financial statements have been audited by other auditor, whose unmodified reports have been furnished to us by
the management and our opinion on the consolidated financial statements, in so far as it relates to the amounts
and disclosures as required by Section 143(3) of the Act included in respect of these subsidiary is based solely

on reports of the other auditor.
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Responsibilities of Management for the Consolidated financial statements

The Holding Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these consolidated financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Group in accordance with the accounting principles
generally accepted in India, including the Accounting Standards (AS) specified under section 133 of the Act read
with the Companies (Accounting Standards) Rules, 2021, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Group and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated financial statements that give a true and fair view and are free from material

misstatement. whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company’'s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

The Board of Directors of the Company and of its subsidiaries are also responsible for overseeing the financial
reporting process of the Group.

Auditor’s Responsibilities for the Audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated financial

statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.
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+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the

operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions

and events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Company and its subsidiaries of which we are the independent auditors and whose
financial information we have audited, to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the audit of the financial statements of
such entities included in the consolidated financial statements of which we are the independent auditors.

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
consolidated financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the consolidated financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

[

As required by the companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure-A" a statement on the

matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

(b) Except for the possible effects of the matters described in the Basis for Qualified Opinion paragraph, in
our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss and the Consolidated
Cash Flow Statement dealt with by this Report are in agreement with the books of account;

(d) Except for the possible effects of the matters described in the Basis for Qualified Opinion paragraph, in
our opinion, the aforesaid consolidated financial statements comply with the Accounting Standards (AS)
specified under Section 133 of the Act.

(e) On the basis of the written representations received from the Directors of the Holding Company and a
subsidiary company audited by us as on March 31, 2023 taken on record by the respective Board of
Directors of the Holding Company and aforesaid subsidiary company and in case of one subsidiary
company based on the reports of the Statutory Auditors of that subsidiary company, none of the Directors
is disqualified as on March 31, 2023 from being appointed as a director in terms of Section 164(2) of the
Act;

(f) With respect to the adequacy of the internal financial controls with reference to financial reporting of the
Group with reference to these consolidated financial statements and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B to this report;

(g) The qualifications relating to the maintenance of accounts and other matters connected therewith are as

stated in the Basis for Qualified Opinion section.

(h) The matters described in the “Basis of Qualified Opinion" paragraph above, in our opinion may have no
adverse effect on the functioning of the group.

(i) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Group has disclosed the impact of pending litigations on its financial position in its consolidated
financial statements- Refer Note 28 to the consolidated financial statements;
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vi.

The Group did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses;

There was no amount which were required to be transferred to the Investor Education and
Protection Fund by the Group.

a. The management of respective companies in the group have represented that, to the best of it's
knowledge and belief, no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Companies within the Group to
or in any other persons or entities, including foreign entities ("Intermediaries”) during the year, with
the understanding, whether recorded in writing or otherwise, that the Intermediaries shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Companies within the Group ("Ultimate Beneficiaries") or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

b. The management of respective companies in the group have represented, that, to the best of its
knowledge and belief, no funds have been received by the Companies within the Group from any
persons or entities, including foreign entities ("Funding Parties") during the year, with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries; and

c. Based on such audit procedures, we have considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material mis-statement.

The Holding Company and its Subsidiaries have not declared and paid any dividend during the year.
Therefore, reporting in this regard is not applicable to the Holding Company.

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account
using accounting software which has a feature of recording audit trail (edit log) facility is applicable
for the Company with effect from April 1, 2023, and accordingly reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rule, 2014 is not applicable for the financial year ended March 31,
2023.

/2
“/ NOIDA
_ | DEEHI
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() In our opinion and according to the information and explanations given to us, remuneration paid during
the current year by the Holding Company and its subsidiary companies to its directors is in accordance
with the provisions of section 197 of the Act. The remuneration paid to any director by the Holding
Company and its subsidiary companies is in accordance with the provisions of section 197 read with
schedule V to the Act.

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 3020439E

A =
Bimal Kumar Sipani
Date: September 30, 2023 Partner

Place: Noida (Delhi— NCR) Membership No. 088926
UDIN: 23088926BGXBLF8341
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Annexure A to Independent Auditor’'s Report of even date to the members of Kanodia Cement Limited on

the consolidated financial statements as of and for the year ended March 31, 2023 (Referred to in
paragraph 1 of our report on the other legal and regulatory requirements)

Based on the audit report submitted by the auditors of following respective companies included in the

consolidated financial statements, there have been adverse remarks in the following clause by respective

auditors in the Companies (Auditor's Report) Order (CARO) Report.
= ——CIN =

S.no. | - Name Clause no. of the

" CARO report which

= qualified °

U36912UP2000PLC037903 | Holding | ()(@)(A), ()(bB), ()(C),

Company (ii)(@), (ii)(b), (iii)(b),

(iv), (vii)(a)

3 | Kanodia Infratech Limited U74900UP2010PLC039750 | Subsidiary | (D(@)(A), ()(b), ()(C),

(ii)(a), (ii(b), (iv),
(vii)(a)

3 Kanodia Cem Private Limited U26999UP2019PTC122527 | Subsidiary (i)(a)(A)

1 Kanodia Cement Lini.i.ted:

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302049E

/{f) —

Bimal Kumar Sipani

Date; September 30, 2023 Partner
Place: Noida (Delhi = NCR) Membership No. 088926
UDIN: 23088926BGXBLF8341
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Annexure B to Independent Auditor’s Report of even date to the members of Kanodia Cement Limited on
the consolidated financial statements for the year ended March 31, 2023(Referred to in paragraph 2(f) of
our report on the other legal and regulatory requirements)

We have audited the internal financial controls with reference to consolidated financial statements of Kanodia
Cement Limited (‘the Holding Company”) and its subsidiaries as of March 31, 2023 in conjunction with our audit
of the consolidated financial statements of the Group for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Holding Company and its subsidiaries’ management is responsible for establishing and maintaining internal
financial controls based on the internal control over the financial reporting criteria established by the Companies
within the Group considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013 ("the Act’).

Auditor’s Responsibility

Our responsibility is to express an opinion on the Group's internal financial controls with reference to
consolidated financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards
on Auditing, issued by Institute of Chartered Accountants of India and deemed to be prescribed under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
internal financial controls, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to consolidated financial
statements was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system with reference to consolidated financial statements and their operating effectiveness. Our audit
of Internal Financial Controls with reference to consolidated financial statements included obtaining an
understanding of Internal Financial Controls with reference to consolidated financial statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Group's internal financial controls system with reference to consolidated financial

statements

Meaning of Internal Financial Controls with reference to consolidated financial statements

The Group's Internal Financial Controls with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
consolidated financial statements for external purposes in accordance with generally accepted accounting
principles. The Group's internal financial control with reference to consolidated financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of consolidated financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the companies within the Group are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on the
consolidated financial statements.

inherent Limitations of Internal Financial Controls with reference to consolidated financial statements

Because of the inherent limitations of internal financial controls with reference to consolidated financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to consolidated financial statements to future periods are subject to the
risk that the internal financial controls with reference to consolidated financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures

may deteriorate.

QOpinion

In our opinion, the Group has, in all material respects, adequate internal financial controls with reference to
consalidated financial statements and such internal financial controls with reference to consolidated financial
statements were operating effectively as at March 31, 2023, based on the internal control over financial reporting
criteria established by the Group considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India however the same needs to be further strengthened.
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Emphasis of Matter
We draw attention that the Companies within the Group has defined risk control matrix of various process basis

Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India but the same is required to be further strengthened by incorporating more
controls related to entity level controls, process level controls and controls related to financial statements review
and closure process.

Qur opinion under Section 143(3)(i) of the Act is not modified in respect of above matter.

Explanatory Statement
The weakness in operating effectiveness of internal financial control system as stated in ‘Emphasis of Matter,

was considered in determining the nature, timing, and extent of audit tests applied in our audit of the
consolidated financial statements of the Group as at and for the year ended March 31, 2023 and this report does
not affect our report dated September 30, 2023, which expressed a qualified opinion on those consolidated

financial statements.

Other Matter
Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the

internal financial controls over financial reporting insofar as it relates to a subsidiary company, which are
company incorporated in India, is based on the corresponding report of the auditor of such company
incorporated in India. Our Opinion is not modified in respect of this matter,

For Singhi & Cec.
Chartered Accountants
Firm Reg. No. 302049E

/ff"“’#

Bimal Kumar Sipani
Date: September 30, 2023 Partner
Place: Noida (Delhi — NCR) Membership No. 088226

UDIN:23088926BGXBLF8341
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M/S KANODIA CEMENT LIMITED
CIN NO.: U36912UP2009PLCO37903
CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2023

(F in Lakhs)
g As at As at
Particulars Note
March 31, 2023 March 31, 2022
I. EQUITY AND LIABILITIES
(1) Shareholders' funds
(a} Share capital 1 7,456.97 7.456.97
(b} Reserves and surplus 2 20,213.99 1514916
(2) Minority interest - T2.04
(3) Non-current liahilities
tal Lang-term barrowings 3 7.921.17 10.805.63
(b) Deferred tax liabilities(nat) 4 Z,180.21 1,727.57
(c) Other long term liakilities 5 596.03 1,606.08
{d) Long term provisions i 701 27.56
(4) Current liabilities
(&) Shorl-term borrowings 7 161.10 1.035.69
(b) Trade payables 8
total outstanding due to micra and small enterprizes .34 2.93
total outstanding due to other than micro and small anterprises 5,269.39 3.845.65
() Other current liahilities g 5,940.45 7.488.44
(d} Short-term provisions 10 25.58 1,290.41
Total 50,781.24 50,508.13
Il. ASSETS
(1} Non-current assets
{a) Property, plant and eguipment and intangible assets
(i) Praperty, plant and equipment 11A 24,355.87 17,328.45
(it} Intangible assats 1B 248 0.56
(iii) Capital work-in-progr=ss 116 11.66 1661540
(iv) Intangible assets under development - -
(b} Goodwill on consolidation = 0.06
{2) Nan-eurrent investments 12 784.02 353.55
(d) Long-term loans and advarces : 13 427.98 1.885.58
{2) Other non-current assets i 14 123.24 1.216.75%
(2) Current assets
(a} Current investments - -
{b) Inventaries 15 2,613.72 941.03
{¢) Trade receivables 16 5570.27 5.254.82
td) Cash and bank balances 5 1,881.68 943.19
(e) Short-term loans and advancas 18 4 456,84 3,713.68
(f) Other currant ascets 19 443,48 2149955
Total 50,781.24 50,508.13
Contingent liabilitizg and commitments 28.1
Significant accounting policies and other notes to consolidated financial statements 1-28

The accompanying notes are an integral part of the consolidated financial statements

As per our report of even date attached
For Singhi & Co.

Charterad Accountants
Firm Registration Ne: 302049E

V2shal Konedig

Vishal Kanodia
Managing Director
Dk[\l: 00946204
Bimal Kumar Sipani
Partner
Membership Number: 088926
Shikha Meahra Chawla
Company Sseretory
Place; Noida (Dethi-NCR)
Date: September 30, 2023

For and on Behall of the Board

Mana] Kedia
Director
DIN; 03526814

Safyaﬁgh,”—

Chief Financial Officar



M,/S KANODIA CEMENT LIMITED
CIN NO.: U36912UP2009PLC037903

CONSOLIDATED STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2023

(¥ in Lakhs, except EPS)
For the year ended For the year ended
Particulars Note ¥ Y
March 31, 2023 March 31, 2022
| Ravenue from gperations 20 65,839.53 A48,891.05
I Other incorme Z1 265.91 290.04
11l Total revenue (I+11) 66,105.44 49.181.09
IV EXPENSES:
Cost of materials consumed 220 £3132.11 30,599.27
Purchase of stock-in-trade 22.1 5,228.21 3.927.53
Changes in inventories of inlshed goods,; work in progress and stock-
in-trada 23 (442.77) (24.19]
Empluyee benelits expense 24 1,100.48 646,55
Finance costs 25 179.82 175,15
Depraciation and amortisation expensa 114 1,601.62 1,0358.51
Other ¢xpenses 28 8,434.04 7.176.99
Total expenses 59,183.51 43.470.81
V' Profit before exception items and tax (111-1V) 6,921.93 5,683.01
VI Exception items [expense/{income) | 261 - 110.00
VIl Profit before tax and minarity interest(V-VI) 6,921.93 5,573.01
VIl Tax expense:
(1) Current tax
- Current year 1,292.52 1.398.26
- Related to earlier years 9.24 8.96
(2) Deferred tax charge/(credit) (net)
- Current year 45263 147.01
- Related to earlier years 1,002.07
(3) Mat credit- Utilised §3.45 -
(4) Mat credit- Written off 20.14 -
IX Profit for the year hefore pre-acquisition profit and minority
interest etc (VII-VII) ; 5,023.96 3,016.71
Less: Pre-acquisition profit b4
Pre-acquisition profit transterred to capital reserve on consolidation 27.1 () 4 1.009.28
Pre-acquisition loss transferred to goodwill on cansolidation 27.1 (&) = (0.62)
Share of Minority Interest on pre-acquisition profit/{loss) = 10.13
X Profit for the year 5,023.96 1,997.92
X1 Proft attributeble to mingrity interest 9.98 10.13
X1l Frofit attributable to the owners of the parent company (X-X1) 5,013.98 1,987.79
Xl Earning per equity share .2
[having face value of 10 each]|
- Basio and diluted 6.72 2.67
Significant accounting policies and other notes to consalidated financlal 153

statemants

The accompanying notes are an integral parl of the consolidated financial statements

As per our report of even date attached
Far Singhi & Co.

Chartered Accountants

Firm Registrstion No: 302049E

/5”}’ e
Bimal Kumar Sipani

Partner
Membership Number: 088926

Vishal Kanadia
Managing Directar

wﬁtﬁ d

= Shikha Mehra Chawla
Company Secretory

Place: Noida (Delhi-NCR)
Date: Seplember 30, 2023

For and on Behalf af the Beard

Vashal Keuvedie

B
<
L

Mang| Kedia

Chirectar
DIN; 03526814

Satyaprakas
Chief Finantial Officer



M/S KANODIA CEMENT LIMITED
CIN NO.: U36512UP2009PLC037903

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2023

(% in Lakhs)

Particulars

For the year ended
March 31, 2023

For the year ended
March 31, 2022

A.  Cash flow from operating activities.
Profit before tax
Adjustments for:
Depreciation and amortisation expense
Met loss / (profit) on sale of property, plant and equipment
Finance costs
Provisions no longar required written back
Bad debts
Advances written off
Met profit on sale of Non Current Investments
Interest income
Provisen far permanent dimunition of invesment
Subsidy writtan off
Government subsidy Income
Dividend income
QOperating profit before working capital changes
Adjustments for :
Trade and other receivables
Inventaries
Trade and other payables
Cash generated from cperations
Direct taxes paid
Net cash inflow / (outflow) from cperating activities

B. Cash flow from investing activities
Purchase of property, plant and equipments including payment for capital work in progress
Sale of property, plant and equipments
Investments in equity sharss
Loan given
Loan received back
Sale of Mon Current Investments
Dividend Income
Government subsidy receivad
Net (incredse) / decrease in fixed deposits
Interast received
Net Cash inflow / (outflow) from investing activities

C. Cash flow from financing activities
Froceeds from long term borrowings
Sepayment of long term berrowings
Net praceeds / (repayment) of short term barrowings
Finance costs paid
Net cash inflow / (outflow) from financing activities

Net increase/(decrease) in cash and cash equivalents (A + B + €}

Opening balance of cash and cash equivalents
Closing balance of cash and cash equivalents
Cash and cash equivalents comprise :
Cash on hang
Balance with schedule banks :

In current accounts

In cash credit account

6,921,95 5573.01
1,601.62 1,039.51
101.20 -

129.82 175.15
(16.81)
420.41 560,92
19.16 126.37
(25.64) (5.40)
(67.95) (72.99)
25.11 -
94,75
(1,076.27) (1,451.72)
(0.33) (0.20)
8,127.02 5,944.66
(88.40) {3,643.93)
(1,672.69) 258.90
(349.65) (58.75)
6,016.29 2,500.87
(2,699.73) (128.44)
3.316.55 2,372.43
(2,325.63) (11,626.17)
197.70 172.25
(21.1%) (677.48)
(4,084.15) (5,466.01)
5,504.70 7.442.95
70.06 -
0.33 !
1,556.79 1483.82
{6.61) 3.014.58
55,17 67.44
947.23 (5,588.50)
8,611.14 4,141.09
(11.483.72) (1,975.60)
(886.44) 886,44
(129.82) (189.46)
(3,888.83) 7,.862.46
374.94 {353.61)
280.39 634.00
655.33 280.39
75.51 60.11
579.82 206.50
= 13.78

Note : (1) The above cash flow statement hag been prepared under the "Indirect methad" as set out in Accounting Standard 3- Cash Flow Statement,

As perour report of even date attached
Fer Singhi & Co.

Chartered Accountants Vzshal Wesediq

Firm Registration No; 302049E

Vishal Kanodia
Managing Director
DIN: 00946204

e

Bimal Kumar Sipani

Partner
Membership Number: 088426

Shikha Mehra Chawla
Place: Noida (Delhi-NCR) Company Secretory
Date: September 30, 2023

Far and on Behall of the Board

Manoj Kedia
Director
DIN: (3526814

Salyaprakash
Chiet Financial Otficer



M,/S KANGDIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

(T in Lakhs)
: 1 Share capital

Particulars Naote s Ao
March 31, 2023  March 31, 2022
Authorised
B49,66,510 (Previous year 8,49,66610) Equity Share= of F 10/~ each (Previous Year 10/~ cach)* 249666 8,496,606
8,496.66 8,496.66
Issued, subscribed and fully paid up
7,45,69,650 (Previous year 7,45,69,650) Equity Shares af - F 10/~ each fully paid-up (Previous Year # 10/- each fully paitd=up)* 7.456.97 7, 456.97
7.456.97 7,456.97
4 Reconciliation of number of equity shares cutstanding
Mos Nos
Number of shares at the beginning of the year T.45,69.850 7455965
Add : Issued during the year - .
Addl ¢ Adjustment due 1o split of shares [face value ¥ 100 o ¥ 10)* - 67112685
Number of shares at the end of the year 7,45,69 650 745,69 650

* Pursuamt to the special resclution paszed in the extra-ordinary general meeting held on Mareh 12, 2022, tha face value of equity shares of the Holding Company has been split from 100 to ¥10 per
share with effeéct from March 12, 2022,

i) Rights, preferences and restrictions attached with equity shares
The Company has only one class of equity sharss having per valus of ¥ 10 per shere (Previous Year F 10 =achl. Each halder of squity shares is entitled W one vote per shars, The dividend sxcept
interim dividend propasad by the Board af Directors s subject ta the approval of the sharehelders in the ensuing Annual General Meeting. In the event of liquidation of the eampany, the holders of
auity sharos

will be entitled to recelve remaining assets of the Company, alter distribution of all prelerential amourts. The cistibulion will bg in proportion Lo the number of equity shares held by
the shareholders,

¢} Detalls of shareholders holding more than 5% shares in the Holding Company (as per shareholders' regist intained by the Haolding Company)
As at March 31, 2023 As at March 31, 2022
Shareholders' Name Ma. of Shares held Percentage of MNo. of Shares Pearcentage of
(Mas) Holding held (Nos) Holding
Nupoor Kanodia Beneficiary Trust 3.00,30,200 41.48% 3,08,30,200 41.48%
Trish Kanodia Beneficiary Trust 2.99,60,200 40.18% 7,99 50,200 A1 8%
46,14 540 6.19% 46,14,540 6.19%
44,779,370 5.00% 4477370 8.00%
d! Details of p ! sharehelder holding *
X As at March 31, 2023 . As at March 31, 2022
Shareholders’ Name No, of Shares Percentage of % Change during  MNo. of Shares Percentage of % Change
held {(Nos) Holding tha year held (Nas} Holding during the year
Nipoot Kanadia Beneficiary Trust 3.05,30,200 41.48% - 3,09,30,200 £47.48% -
Trish Kanodia Seneficiary trust 2.5960,200 40.18% - 2,99,60,200 40.18% -

Yishal Kanadia 46,14.540 6.19% = 46.14,540 6.15% -
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M5 KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FURMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

(% in Lakha)

Reserves end surplus
As at Asat
Particulzrs Mate
March 31, 2023 March 31, 2022

Securities prem|um
Babance ay pet leul nencd statermenta 17,051.27 LN
Balance o the end of the year 1205127 12,051.27
Capital resarve
Balazre-as oer 2ot financidl 2ratements 431474 -
Add: Heserve nequlied on amalgzmotion - [ EEF.BE
Add: Pratil on Eogursiton of Mmsn e e &01.8%4 -
Balanco ax @t the ond of the year 4,365 559 4,314.04

Surplus [n the Statament of Frofit and Loss

Baslance ws pierlast Ningncial statwirants [1,216.85) {3204.04)
Ad i faar tha e 5,013.98 1387.18
Balance as ot the and of the year 378713 (1:215.86)
Total reservas and surplus (7 1 i) 20,213.99 15,149.18
Lang-term barrowings

Man-current partion

Az at Asat

Partieulars Note
Tdarch 31, 2023 March 31, 2022

Seeured
Term Leans:
i Wehicle 1zans fram a bank

il Tarm lognz friom Uttar Pradesh government 32 100079 E54.54
Taotal 14) 1,000.79 654 .54
Unsecurad
Wl Loan from companios 33 5461 72 =
ik Loans trom related portiza 34 11416 10,151.09
Tatol (3} 707538 10,151.09
MNet Tatal 807617 10,805.63
Leax: Armount disclosed under head “Sh. B sings" 155,00 -
Met Tetal T7.821.17 10,805.63
Security Mame of Lender Repayment Tetms Rate of interest | Rate of interest As ot March 31, As at March 31,
{Current yoarh |Provieus yoar) 20z3 2022
Hypoalkecation i fauour of HOFE Bank Limited| Truck Chansic and Bady = sxasting] o Bpglicable 27liok - D742
agains) vehivle finem s sohere, fram Febiuary 5, 2018 end Ogtober
20, 2018 - hae  baean  fully
ropaidiFravioue year - 1o be repaid
in & eoual manthly instolmants),
Other Vehinlss « starting fram Apeil
TOE8 - nek besn  fully
repaidiPravious yegr - 1o be repaid
in |7 mqual manthly insealmantsi
Security Neme of Lender Repayment Termy Rew of interest | Rate of intsrast Az a1 March 31, Az at March 31,
{Curramt yearl | (Previous yoar) 2023 2022
Secuted oy bark gusantee ol equal- Uttas Piadesh on ot belore EL/21/27 Interest trge lzan Iritseest foa loan
and chasge-on Fle: Ne; 0-39, Guis g and st
43304 45301
I o & - Distrizt Bubanashaghr, | © ik Nivesh
Protsahan Yolsna
Secured by oanli gorsntee of egcal smount af loan, 20127 or ar etore 26:89/27 Ineeeat feee baon | Intersat foes:boan
14538 12536
Securad by banli gurantes o) equsl amount ot lzan, on ar befera 28/08/28
aral
Secured by benh guieniee of equel amaust of foon an or betore UE/045E2
e sedand chirge an erties tived aesety vis Cond £ 8T
B g Flan & machisery & other fleed assety)
festndlent at Uit = W'k {lve Company, o of before D905/ - s

The Loan of R, 536
The Losn of RS,

2 | nkina are inserast fnde anc repayable skall be mads aniar before Finaheisl yesr 202728,

1L akhs and fs. | 355 4, HYER and on o betars March

| akha(Previci s yaar - Wil are interest bearing ©5,25% per annin repayan|e shall be made oA of hefars Mare
|, PP rempectivaly. Intersst apgrazating  7.28 Lakhs (Frevinus Years Wil acersed on lasns barrowed have been walved off during the year, The Loan af s, 155 Lakhs (Fregious yesr - 155
Liskhis) dre [ntérest liee and repayeble shall be mede it Financial year 2023-24

Intetest agaregating 11,30 Lakhs {Previnie year - 20,95 Lakhs) a1 frens Serrowsd rom 2 s=lared pary s Been st off during the gear,

Deterend Loy finbilities (assets) (net)

tph fiEd vemmghimed folliwiong deleried Ler assets ard |iebilifes deleimired on sccoun ) of limrg dflerences in sooardanz s with ddcoleting Standard 27 "Bccd inting of Tdses an ncome”,

As i A at
Particu|ars. Nowe
March 31, 2033 March 31, 2022

Deierred tax liabillties o5 account of |

Bapreciation and amortisatlen ersenses a1 223208 174144
Carry Forward of Loss :
Carvy Fiitwird of Less (56,72

Delerrad tax assels an account of ;
Expens s allawed an payment baris &1 FiiEh] t3g7

o Tiabilitios /(assets) [(a)=ib)] 2,180,21 1,727.57

sred tan fo garlie yea s und grror fosF L002.07 Lakhis in cetormination of deferred 1as llaality $n depraciation and amisstion has bean

ol Profit and Loss in predious vear,
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M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

(% in Lakhs)
Other long term liabilities
As at As at
Particulars Note
March 31, 2023 March 31, 2022
Security deposits from customers 52, 546.09 706,03
Amount payable to related parties for purchases of shares 5.2 49.94 9497.94
Less : Current maturities of amount payable to related parties for purchases of shares g - {97.54)
Tatal 596.03 1,606.08
Sacurities deposits recaived from customers are unsecured and refundable at the time of termination of contract with agents.
The Halding Company has purchased equity shares of subsidiaries from related parties for which amount is repayable innaxt 5 years.
Leng term provisions
Particulars Note Asat e
March 31, 2023 March 31, 2022
Employees bensfit 28.6 7.01 21.56
Total 7.01 27.56

Short term borrowings

. As at As at
Particulars Naote

March 31, 2023 March 31, 2022
Secured
Loan repayable on demand from a bank 7.l - BRG.44
Current maturity of long term loans
(i) Vehicle loans trom a hank 31 - 102.42
(i) Term loans from government 32 - 40,73
Unsecured
Current maturity of long term lgan
- Interest free Loan from a company (related party) 34 161.10 6.10
Total 161.10 1,035.69

In case of Haolding Company, Exclusive charge in favour of the Bank by way of hypothecation of Inventories and other moveables including trade and other
receivables, both aresent and future, in a form and manner satisfactory to the Bar';'k. and also secured by personal guarantees of two directors.The loan is further
securid by collateral by way of mortgage on the properties located at A 21, St‘.(:t{ljr 16, Noida, Uttar Pradesh {India). During the year, the Company has closed
working capital limit from a bank and accordingly filed satisfaction of its chargs.

Trade payable

: As at As at
Particulars Note
March 31,2023 March 31, 2022
For goods & services 81
Total outstanding due to micro and small enterprises 9.34 2,93
Total outstanding due to ¢ther than micro and small enterprises -
- 10 & related party 285 G5.25 63.90
- 1o others 6,204.14 378175
Tatal 6,278,713 3,848.58

Certain trade payables are subject to reconciliation and confirmations,
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NOTES ANNEXED TO AND FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

M/S KANODIA CEMENT LIMITED

(Z in Lakhs)
Trade payable ageing as at March 31, 2023
Outstanding for following periods from Transaction date
Particulars Less than 1
Not due T 1-2 years | 2-3 years |More than 3 years Total
(i) MSME 7.08 2.14 0.13 - - 9.34
(ii} Others 1,921.78 3,208.41 60.00 22.66 38.09 5,250.94
(iii) Disputed- MSME - -
(iv) Disputed- Others = -
(v) Unbilled 5 = E - - 1,018.45
Total 1,928.86 3,210.55 60.13 22.66 38.09 6,278.73
Trade payable ageing as at March 31, 2022
Outstanding for following periods from Transaction date
Particulars Less than 1
Not Due kit 1-2 years | 2-3 years |More than 3 years Total
(i) MSME 2.36 0.57 “ - o 203
(i) Others 1,235.81 2,294.84 271.58 6.85 36.57 3,845.65
(iii) Disputed- MSME Z = 2 = = =
(iv) Disputed- Others - = = - = -
(v) Unbilled
Total 1,238.17 2,295.41 271.58 6.85 36.57 3,848.58
Other current liabilities {
Particulars Note s i
March 31, 2023  March 31, 2022
Employee emoluments 91.10 5247
Advances from customers 51.90 146.88
Advances from customers (related parties) 28.5 - 26.40
Statutory dues payable 457.58 724.13
Capital creditors 223.22 1,880.55
Current maturities of amount payable to related parties :
for purchases of shares g L
Claim payable to & customer 28 4,559.88 4 559.87
Other payables 546.77 0.20
Total 5,940.45 7,488.44
Short term provisions
: As at As at
PRk — March 31,2023  March 31, 2022
Employees benefit 28.6 0.83 12.09
Provision for tax (net) 24.75 1,278.32
25.58 1,290.41




M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

1) Thizte werE no sedalistion cerded aut by the Draup during e yesrs tagol led Bl
116} Property, plant snd equipment acquls

|1] Ansets pledged and hypothecsted 2gan,

imder the

T4 oF frrangament (refer notean §

rawngs. Hitar Wote 3 T and PHE,

1 Ir above afdition s are net bheck agon fEns

2021 of armalgsinated company,

{#in Lakhs)
Mote 11- Property, plant and equipments and intangible assets.
[E WD DESCRIFTIGN GROSS BLOCK DEPRECIATION/AMURTISATION | NET BLOGK
Az ot Rddition on Additions/ Deduction/ Asnt Asat Additian on Tar the Deduction Az at Buat
01-04-22 Consolidation i 31-03-2023 | 01-04-22 Consoliduti year djustmants 31-03-23 31-03-2023
1A |Progerty, plant and equipment
| ang {Freesold) 119581 2 hEa.08
Lan (Leazahabd) - & =
Buildings - 1,57
Plant and sguipmesits - I508F.92 - :
Electrics Instalistions and squipments = 1,183.93
a a5 44 =
and lixlures = =
932,12 -
Qifice equigmenis - =
Hub Total B BIIT - 10T
IIB  |intangible assets
Conmuder saftwues 285 200 - 185 .39 002
Sub Total [ZE] - Zn - 455 ] - [
TOTAL A B) = [LEKEL) BIZ B8 | B.IiEE0 - TE01A2
. NG DESCRIPTION ; GROSS BLOCK DEPRECIATION/AMORTISATION NET BLOCK
Bl Addition on Additons! Deduction | R at B at Edditian an Torr thve Dedustion At As at
01-04-71 Consclidation adjustments adjustments | 31-03-2022 | 01.04-71 ConsollZation year adjustments 11-03-22 31-03-2022
11A - [Property. plant und equipment e
Lanz {Freet old) GE68S 82858 21127 £ v - - -
Land (Loasehold) 335,95 - - - L 4501
(BT x| - 176,56 RS, 10 ¥
5,709,44 EFE S 396,55 3a81,02 11,636,647
: S0.Es 24336
1328 - 1250 25,69
= ! 419 2935
- 163,45 558,59
Difics squipments - 168 1653
Sub Tatal 17 55080 - ZE30.13 103809 531651 17.338.46 |
1B |Intangiile assets
Camputar software 209 0.7 285 - [(E:H] 142 2 0,36
Sub Total - 209 0.75 - .85 - 0.57 142 221 0.56
TOTAL (A=E/ 9,586.00 1250288 46832 - 2264761 [ 1,748.29 2.531.00 1.039.51 531680 17.329.02
Nate :



M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

(Z in Lakhs)
11C Capital work-in-progress
Fte Note As at As at
March 31, 2023  March 31, 2022
Opening 16,615.90 4,034.05
Add: Additions 1,504.36 12,581.85
Less: Assets capitalised (18,108.60) (16,615.90)
Closing 11.66 16,615.90
11C.1 Ageing schedule of capital work-in-progress
Particulars Note Al FEE
March 31, 2023  March 31, 2022
Projects in progress
< 1 year 11.87 12,581.85
1-2 years - 3,915.85
72-3 years B 118.20
11C.2 Capital work-in-progress - to be completed in
Particulars Note et Asat
March 31, 2023  March 31, 2022
Less than 1 year 11.66 16,615.90
1-2 years - =
2-3 years - 4
More than 3 years s i -
Closing 11.66 16,615.90
11C.3 Break-up of capital work-in-progress
Particulars Note AsaL Aol
March 31, 2023 March 31, 2022
Material costs 11.67 13,940.39
Labour costs 2,542.34
Qther overheads - 133.17
Closing 11.67 16,615.90

11C.4 The Group does not have any project which is cost overrun and time overrun as at March 31, 2023 and March 31, 2022.




M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

12 Non-current investments

As at As at
Particulars Note As at March 31, 2023 As at March 31, 2022
Nos. T in Lakhs Nos. T in Lakhs
| Investments in Preference instruments (unquoted) (Trade) at cost
Preference Shares of Eudibte Technologies Private Limited having face value of 155 25.11 155 2511
Z 10 2ach
Less: Provision for permanent dimuniticn (25.11)
0.01% compulsorily convertivble preference shares of M/s Stark Enterprises C = 125 25.00
Private Limited having face value 10 each
Il Investments in PMS
Inestment in PMS Face value
Ajanta Pharma Lid 2 = - 18 0.29
Apollo Hospitals Enterprise Limited b - - 21 0.28
Bata India Ltd 5 - - 57 0.54
APL Apolle Tubes Limited 2 - - 140 0.20
Caplin Point Laboratories Limited 2 - - 112 0.39
Easy Trip Planners Limited 1 - - 438 0.43
Emami Ltd 1 = - 161 0.44
The Federal Bank Limited 2 - - 1,167 0.71
Gateway Distriparks Ltd 10 - - 1,640 (.56
Johnson Controls-Hitachi Air Cenditioning India Ltd 10 - - 46 1.03
|CICI Bank Ltd 2 = - 209 0.73
IFL Wealth Management Limited il - = 78 1.02
1ON Exchange (India) Limited 10 - - 47 0.49
Jamna Auto Industries Limiled 1 - - 7T 0.561
IK Cements Ltd s 10 - - 26 0.30
_I‘ubilant Foodworks Ltd Lo - - 37 0.84
Lumax Industries Ltd 10 - - 76 1.14
Mayur Uniguoters Ltd 5 - - 233 0.51
Oberol Really Ltd 10 - - 104 050
Page Industries Ltd 10 - - 3 0.66
Pl Industries Ltd 1 - - 34 0.58
PNC Infratech Limited z - - 277 0.55
Navin Fluaring Internatianal Ltd 2 - - 24 0.24
Persistent Systems Ltd 10 - - 38 .29
Shriram Transport Firance Company Ltd 10 - - 54 0.38
Spandana Sphoerty Financial Limited 10 = - 126 0.73
1K Lakshimi Cement Ltd 5 - = 186 0.49
Haneywell Automation India Ltd 10 - - 1 0.30
Varroc Engineering Limited 1 - - 24 0.10
Garware Hi-Tech Films Limited x 10 - - 107 0.97
1K Paper Limited 10 - - 262 0.38
Polycab India Limited 10 - - 46 110
SBI Cards and Paymant Services Limited 10 - - 100 1.05
Triveni Turkine Ltd 1 - z 408 0.54
I Investment property - 284.02 - 784.02
Total (1+1-+111) 284.02 353.55
Other disclosures :
Aggregate amount of unguoted investments 309.13 334.13
Aggragate amount of quoted investments = 19.42

Market Value of quated investments = 30.87
; (25.11) -




M/S KANODIA CEMENT LIMITED

NOTES ANNEXED TO AND FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

13 Long term loans and advances

As at As at
Particulars Note
2023 2022
(Unsecured, considered good)
Capital advances 477.98 465.04
Loans to companies [interest free] 131 & 132 - 1,420.54
Tatal 427.98 1,885.58

131 Pledged and hypothecated sgainst harrowings. Refer Note 7.

13.2 No leans or other receivables zre due from directors or ather officers of the Group either severally or jointly with any ather persan.
13.3  Interest aggregating 7 206.62 Lakhs (Pravious Year- ¥ 290,10 Lakhs (net of payable of ¥ 4.17 Lakhs) accrued on loans granted have been walved off during the

yiedr,

14 Other non-current assets

As at As at
Particulars Note
2023 2022
(Unsecured, considered good)
Security deposits - related parties - 564,81
Security dapgdsits 723.24 651.94
Total 72324  1,216.75
14.1 Pledged and hypothecated against borrowings. Refer note 7.
15 Inventories
(Valued at cost or net realisable value, whichever is lower)
As at As at
Particulars Note 2024 2050
Raw materials & packing materials. 2,044.62 811.20
Wark-in-progress 550,93 108.17
Stores and spares 18.17 2166
Total 2,613.72 941.03

|
i

15.1  Inventories were not physii:ally verified during the year and at end of the year and same have been consideréd on the basis of book quantity identified from

derived method. The management do not expacts any majar deviation between the bhooks stock and physical stock.

152 Pledged and hypothecated against horrowings. Refer note 7.




16

17

=3

183

pi-}

M/S KANODIA CEMENT LIMITED
MNOTES ANNEXED TO AND FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
(T in Lakhs)
Trade receivables

As nt As at

Panticu] 3 :
bl Nets March 31,2023 March 31,2022

tlnsecured, considered good)
= oo okt gartias
- Recevahle fram athers L6.1 557027 5254 B
Total 557077 525487

wartaln trede rocoy
Lt

sbew aie sahject to recon cibiation ena eonfiimatiana.
5. Retar noté 4.

it pledged nnd hypathecated 2gpinal barre

Trade receivables sgeing schedule as at March 31, 2023

Qubstanding far fallowing periods from due date of
Farticulars Lessthanb | & months to 1 More than 3
Not due 1year -2 yensr |2 year - Tyean Total
months yaar years

Undisputen - considersd goog FALTIH 3,108:27 1017 22,91 1188 - 5,570.27
Undisputed - considerad dowubi! ful - - = ES = = 2
Disguted - considerms gobd - - = i = =
Diaputed - considered daubithil = - - 5 5 -, N
Total 2A17.04 3.106.27 10,17 22.91 13.88. - 557027

Tende receivobles sgaing schedule as at March 31, 7022

Outstanding for fallowing perods from due dste of paymaent
Farticulars Less than'® | & months to 1 Mare than 3
Not due 1 ywar = £ year |2 year = 3 yaar Total
marths yaar ary

Undisputed - considared good 128431 BEETH0 57.00 qza3 7.62 =) 5,254 82
Undisputed - cotsidarod doubtiyl = L = & t = -
Dispuled - comsdered dooktiu] ~, T - = = o -
Total 128431 5.867.90 57.00 4283 63 - 5.251.82
Cash and bank bajances

Particulars Note gl il

March 31,2023 March 31, 2022

Cash and cash squivalents

Cash un hend 1531 60.11
Bulances with scheduled bank:
In current socsurts Tl §r9.82 PoEE0
In cash credit accounts il = 1378
Tatal (Al 655,33 280.3%
Other bank balances

Fived depasits with semainizg mat
Fiaed daposits b

Beying 3 montiebul less dhan 12 menths 254
againt bon kg
beyand 3 moatis bot less than 18 menrhs 987 =

2 af mMargin msn

cewith remnnimg maturity

Fixed Bapasit with d LE nonths 17,73 -

Fiaed depinzits hold a3 st bank guraniee wilh remaining Maturity

bieyund 13 mog 171 119611 115,16
Total (B 172635 T17.80
Tatal (A+B) 1,881,68 598.19

5% of 1

The Halding Campany Iz in t1e ferring following bank accaunts gnd fioed depoiile |n the rdame of Karodia Cemant Limited from respest

analgsmating com sanies, (Refss Nols 25 5] %
Balances with scheduled banks:
In zurrent secounts 17.58

edit accoun|
Tlaed deposieheld 83 reaidin money sl nsl Lotk guraitie With rensinn g Maturily
beyontt 12 months 170.15 15801 58

Shart 1erm laans and advances

Particulars Note “.“ Asit

» March 31, 2023 March 31, 2022
{Unsecured, congidered good)
ddvance recavershie 'ncgshoor in kifd § 180414 56,24
Advance raezivable nenshar hind = relesad picdle 285 - L.0%
fdvance taguppler § FREES] 2.205.0F
Surplus in Gratuty Fund 165 E
Incomz=tas rafud 3640 145.43
Envbey 'tk recoveiabi 549 549
Gaugirinanl granl receivabls 181 - sTEET
Advance Income Tex <1098 =
Cther Rozelvable 3057 -
GST foul Tax credit & L2686 -
Mat cradit antilesient ¥ ¥ 35,00
Tatal 4 46684 371368

& subjestta recanciliation

Inchudas ¥ il i verabla under 1ha Indusiral Incgr
Janaary 2015 o Mareli

has harn rejreted, The

v Poficy, 2011 ["WP"| isszec oy the Goverdment of Mihar tor the peried

claim

nont 6F Blher has emanded (13 I with faifaspeatve ataet tram 107 2007 and pases on the smendsiza |+

ompany has Hled o wide pelitich with Hen'tle urt of Fatnd, chicllenging lbe amendment with rabrospeetive sifect. Hokevor,

Guring the year, 1he Compang has e illen off Rs, 7498 Lekha a3 on sbundd, 1 bt Compsny canin ve ta guisue the matier,

Mo Lenns.or athes recewables ara due fram doectoss dr atlier allicprs ol the grosp aither ssverally or fointly with any otrer getson and 2re ue fram private

cormpeniss in which ditecioris 2 partner, of director of member sxeepl reparted s "Advance resgivatle in Cast of Kind - B¢latad partles” abaya,

Pledged und hypothscated sgeinst boroanngs: Astar nota 1,

Dther current rssuels

Particulais Nota Asat st
March 31, 2023 March 31, 2022
{(Unsecured, considered goad)
Atctied (n1atast =T
214407
i2.3l
3620
443.48 2.199.55

. Aeter note 7,

R
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M/S KANODIA CEMENT LIMITED

NOTES ANNEXED TO AND FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

Revenue from operations

{Fin Lakhs)

For the year ended

For the year ended

Particulars Note
March 31, 2023 March 31, 2022
Sale of praducts (Cament) 2011
- Cement 60,113.68 44,212.50
- Clinker 4,352.67 283977
- Fly Ash & Others 296.81 387.06
Other operating income
- Services income fram transportation 201 0.10 =
- Government subsidy incoma 1.076.27 1.451.72
Net revenue from operations 65,839.53 48,801.05
Refer Note 28,5 - Relatad party disclosure
Other income
For the year ended For the year ended
Wkailars . March 31, 2023 March 31, 2022
Intgrest income 70.08 72,99
Dividend income 0.33 0.20
Net profit on sale of nan-current investimeants 26.64 5.40
Sundry balances written back 9.20 =
Sundry Liability written back 16.81 129.33
Insurance ciam received 9.85 2,71
Incentive received from a vendar 2217 42,27
Other ingome (ncluding serap sales) 51.86 .14
Total 265.91 290.04
Cost of materials consumed @
Bartialiai Note For the year ended For the year ended
\ March 31, 2023 March 31, 2022
Clinker 35,968.58 25.254.57
Othars 4.367.83 3,061.00
Packing materials 2.795.70 2,283.64
Total 43,132.11 30,5589.27
@ identified from derived method.
Purchase of stock-in-trade:
Pariculars fiots For the year ended For the year ended

March 31, 2023

March 31, 2022

Stock-in-trade (clinkar and fly ash)

5,228.21

3.927.53

Tatal

5,228.21

3,927.53

Changes in inventories of finished goods, work in progress and stock-in-trade

Particulars

For the year ended
March 31, 2023

Note

Fot the year ended
March 31, 2022

Inventories as at March 31, 2023

Wark-in-progress 35093 10817

Stack- in- process a -
550.93 108.17

Inventories as at March 31, 2022

Wark-in-progress 108.16 13.98

Stock-in- process o =
108.16 13.98

(Increase) /decrease in inventories (442.77) (94.19)
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M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

Employ benefit exp

(¥ in Lakhs]

s Note For the year ended For the year ended
March 31, 2023 March 31, 2022
Salaries, wages and banus 1,072.56 604,43
Gratuily 430 15.42
Contribution to pravident and ather funds 21,65 24.51
Stafl wellare 197 2.19
Total 1.100.48 646.55
Finance costs
Prariilars Nots For the year ended For the year ended
March 31, 2023 March 31, 2022
Interest 120,97 131.46
interest on statutory dues 2.85 42.49
Other botrowing cost - 1.20
Total 129.82 176.15
Other expenses
Baiticnisrs Nota For the year ended For the year ended
March 31, 2023 March 31, 2022
Stores and spare parts eonsumead 26.1 713.26 897.64
Poweer and fuel 3,521.80 3,082.86
Repairand maintenanes
- Plant and machinery 240,37 279.06
- Others 4.46 45.19
Rent 158.89 158.93
Rates and toxes 25,66 16.08
Insurance 3122 2838
Legel and protessional 594.01 378.33
Man Power Supply 41.35 -
Hirlng Charges 6.50 -
Claaning 64,80
Directar remunersation - 29.16
Auditars remulmm:‘hnn ,‘
- Foraudil fees * 19.50 i i5.00
- For lax sudil 3.00 =
- For tax gudit of Previous Years 1a0 -
- For Certifications & Others D.15 -
- Reimbursement ol expenses 102 -
Corparate soctal responatbility 70.85 30.00
Donationis - 25.32
Freight outward 341.68 LUSE00
Advertisement and business promation 957.99 12561
Zelling and distributon 118.23 204.88
Net loss on salesof property, plent and equipment 101.20 -
Bad delits 420.41 BRO.G2
Subsidy written off 94.75 -
Provison for permanent dimunitipn of invesment 2511
Security Expenses (0) 25.78 -
Freight & Farwarding Charges 57.48 =
Hatel Expenses 0,96 -
Internet Charges 212 -
Advances written off 18,16 16.37
Frinting and staticnary 9.07 -
Miscellaneous 222.28 225,28
Total 8,434.04 7.176.99
Exception items
Bl s fiota For the year ended For the year ended
March 31, 2023 March 31, 2022
Advances written off* - 110.00
Total - 110.00

dyen to a vendor against purchase of proparty in earlier years has been written off during the previaus year.




M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
27.1 Principles of Consolidation
a. The financial statements have been prepared to comply in all material aspects with applicable accounting principles in India, and the Accounting
Standards notified under section 133 read with the Companies (Accounting Standard) Rules, 2021, as amended and the relevant provisions ol the
Companies Act, 2013,

b. The Consolidated Financial Siatements comprise financial statements of Kanodia Cement Limited ('KCL' or 'the Helding Company') and its
subsidiaries (collectively, "the Group") for the year ended 31 March 2023. Its subsidiaries M/s Kanodia Cem Private Limited and Kanodia Infratech
Limited incorporated in India, which were aequired on 1st July 2022, The Holding Company's interest in M/s Kanodia Cam Private Limited and in Kanodia
Infratech Limited is 100.00%.

The Consolidated Financial Statements are in confirmity with the AS-21 issued under the Companies Accounting Standard Rules, 2021 and prepared on
the following basis:

i) The financial statements of the Holding Company and its subsidiaries have been camhbined on a line by line basis by adding together the book values
of like items of assets, liabilities, incame anid expenses after fully eliminating inter company balances and transactions.

ii) The consclidated Financial Statements are prepared by adopting uniform accounting policias for like transactions and other events in similar
circumstances and are presented to the extent possible, In the same manner as the Company's separale financial statements.

i} Minarity ineterst in the consolidated finacial statements is identified and recognised after laking into consideration the amount of equity attributable
ta minority at date on which investmeants in subsidiary is made,

27.2 Significant Accounting Policies

a. Basis of Preparation

The conseolidated financial statements have been prepared to comply in all material respects with the Accounting Standards notified under section 133
read with the Companies (Accounting Standard) Rules, 2021, as amended and the relevent provisions of the Companies Act, 2013 under histarical cost
canvention on accrual basis. Accounting policies nat referred to otherwise are in accordance with generzlly sccepted accounting principles in India.

b. Use of Estimates

The preparation of the consolidated financial statements is in conformity with generally acceptec accounting principles requires management to make
estimates and assumptions that affect the reported amounts of income and expenses of the period, reported balances of assets and lisbilities and
disclosure of contingent liabilities ats the date of the consolidated financial statements and the results of aDeraTlons during the reporting period.
Examples of such estimatas include prowsrons for deubtful debts and sdvances, future obligations under employee retlremen’r benefit plans, useful lives
of property, plant and equipment, contingencies, etc. Although these estimates are based upon management's best knowladge of current events and
actions, actual results could differ from these estimates. Difference between actual result and sstimates are recogrised in the period in which the results
are known/matenalise.

c. Classification of Assets and Liabilities as Current and Non Current

The Group presents assets and liabilities in the balance shest basad on current/ non-current classification.

An asset is classified as current whan it is:

+ Expected to be realised or intended 10 be sold or consumed in normal operating cycle;

= Held primarily for the purpese of trading;

+ Expected to be realised within twelve months after the reporting period; or

+ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for 2t least twelve months after the reparting period,

All the other assets are classified as non-current.

A liakility is classified as gurrent when:

+ It is expected to be settled in normal operating cycle;

« It is held primarily for the purpose of trading;

« It is due to be settled within twelve months after the reporting period; or

+ There is no upconditional right to defer the settlement of the liability for at least twelve months after tha reparting period.

The Group classifies all other liabilities as non-current. Deferred tax assets and lizbilities are classified as non-current assets and non-current liabilities
respectively.




M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

d. Property, plant and equipment and investment properties

Property, plant and equipment and investmenl properties are stated al cost, less accumulated depreciation and impalrment loss {if any), Cost comprises
the purchase price and any attributable cost of bringing the asset to its warking candition for its intended use. Subsequent expenditure on property, plant
and equipment and investmenl properties afler its purchese or completion would be recognised as an asset, if it is probable that the expenditure will
enahle the asset to generate future econemic benefits and the sxpenditure can be measura and attributed to the asset reliably,

The carrying amounts are reviewsd at each balance sheet date if there is any indication of impairment based on internal/external factors. An impairment
logs s recognized wheraver the carrying amount of an asset exceeds its recoverable amount. The recoverable amaunt is greater of the assets net selling
price and value in use. In assessing, valus in use, the estimated future cash flows are discounted to their present value at the weighted average cost of
capital. Depreciation methods, useful lives and residual values are reviewed in each financial year end and changes, if any, are accounted far
prospectively, The management beliaves that these estimated useful lives are realistic and reflect fair approximation of the period over which the assets
ars likely to he used.

e. Intangible Assets

Intangible: Assets acquired separately are stated at cost less accumulated amortization and impairment loss, i any. Subsequent expenditure on
intangible asset after its purchase or completion would be recognised as an assat, If it is probable that the expenditure will enable the asset to gznerate
future economic benefits and the expenditure can be measure end atiributed to the assst reliably. The carrying amounts are reviewed at each balance
sheet date |f there is any Indication of impairment basad on internal/external factors.

f.  Impairment of Assets

The carrying amount of assets is reviewed at each balance sheet date if there is any indication of impairment based an internal / external factors. If the
carrying amount of the asset exceeds its estimated recoverable amount, an impairment loss is recognised in the Statement of Profit and Loss to the
extent the carrying amount exceeds recoverable amount. Reversal of impairment losses recognized in prior periods is recorded when there s an
indication that the impairment losses, recognized Tor the assets, no lenger exists or have decreased.

g. Depreciation and amortization

Depreciation is calculated an Straight Line- Method using the rates arrived at on the basis of estimated useful lives given in Schedule |l of the Companies
Act, 2013 except tor the following which has been determined on the basis of technical evaluation.

SN Assets ~ Useful life as per technical assessment/ Useful life as per Companies Act

._management estimate +

1 Plant and Machinery \ 25 years [on double shift] 15 years [on single shift] .
2 FRoads 10 years 3 years

Depreciation an addition to or on disposal of property, plant and equipments are calculated an pro rata basis. Additian Lo property, plant and eguipments
costing less than or ecual to # 5,000 are depreciated fully in the vear of purchase. Leasehold land has been amartised over the lease period.

Amortisation of Intangible assets s allocated on a systematic basis over the bast estimate of their useful life and accordingly software is amortized on
straight line basis over usetul life or tive yeers, whichever is lower, Subssquent expenditure an intangible asset after its purchase or completion would be
-remgnised as an asset, if it is probable that the expenditure will enable the asset to generate future econemic benefits in excess of its ariginally
assessed standard of perfermance and the expenditure can be measura and attributad to the asset reliably.

h. Borrowing Costs

Borrowing costs relating to acoulsitions/construction of qualifying asssts are capitalized until the time all substantial activities necessary to prepare the
qualifying assets for their intended use are complete, A gualifying assel (s one that necessarily takes substantial period of time to get ready for Its
intended use. Other borrowing costs are charged to revenus,

i. Investments

Investments that are readily realisable and intended to be held for not mars than a year are classified as current investments. All ather investments are
classified as non-current investments. Current investments are valued at lower of cast and fair value determined on an Individual investment basiz. Non-
Current investments are carried at cost. The Group pravides for diminution other than temporary in the value of Non-Current Investments.

j-  Inventories
Inventories are valued at lower of cost and net realisable value except waste/serap which is valued at net realisable value. Cost of manufactured finished
goods and work-in-progress s determinec by taking cost of purchases, material consumed, labour and related overheads. Cost of materials are

computed on FIFO basis. Net realisable value is the estimated selling price in the srdinary course of business, less astimated costs of camplation and to




M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

k. Revenue Recognition

(i) Sale of Goods

Revenue is recognized when the significant risks and rewards of ewnership of the goods have passed to the buyer and Lo the extent that 1t is probable
that economic benafit will flow ta the Group &nd it can be relisbly measured and is recognized when reasonable cerlainty aboul its realisation exists.
Revenue is reported net of trade discount, sales returns and taxes on sales and in accordance with the terms of contracts entered into with the
customers, if any, Revenue represents net value of goods and services provided te customers after dedueting for certain incantives including. but not

limited to discounts, volume rebates, incentive programs ete,

(i) Interest
Interast income is recognized on a time proportian basis taking into account the amount outstanding and the rate applicable.

(iii) Dividend
Dividend income on investments is accounted, when tha right to receive the payment (s established,

(iv) Others
Other incomes are recognized to the extent that it is probable that the ecencmic benefits will flaw to the Group and the revenue can be reliably
measured. Accordingly service income from transportalion are récognized Lo the extent it refates to services are complated during the year.

I.  Cash and cash equivalents
Cash and cash equivalents for the purpose of cash flow statement comprise cash at bank and on hand and shart-term investmeants with an original
maturity of three months or less,

m. Leases

Where the Group is the Lessee

Finance leases, which effectively transfer to the Group substantially all the risks and benefits Incidantal to ownership of the leased item, are capitalized
at the lower ot the tair value and present value of the minimum lease payments at the inception of the lease term and disclosed as leased assets. Lease
payments are apportioned between the finance charges and reduction of the lease liability based on the Tmplicit rate of return. Finance charges are
charged directly against income. Lease management fees, legal charges and other initigl direct costs are capitalisad.

If there is no reasonable certainty that the Group will obtain the ownership by the end of the lease item, capitalized leased assets are depreciated over
the sharter of the estimated useful lite of the asset or the lzase term.

Leases where the lessor effectively retains substantially all the risks and benefits of Swnership of the leased term, are classified as operating leeses.
Operating lease payments are recognized a5 an expense in the Statement of Profit and Loss on a straight-line basis aver the leasa term.

n. Employee Benefits

(i) All employee benefits payable wholly within 12 months of rendering service are classifisd as short term employee benefits. Benefits such as salaries,
allowances: short term compensaled absences are recognized in the period in which the employee renders the related service.

(ii) Contributions paid/payable to defined contribution plan comprising of provident fund is chargaed on accrual basis. The Group makes monthly
contribution and has no further obligations under the plan beyend it's contributions.

(ili) Gratuity is a post employment benefit 2nd is In the nature of a definad benefit plan. The defined benefit/obligation is calculated at each balance
sheat date by an independent actuary using the Projected Unit Credit Methed, The abligation is measured at the present value of the estimated future
cash flows, Actuarial gains and losses are recpgnized immediately in the statement of profit and loss.

iv) As per leave policy of the Group, the accumulated leave is encashed to eligible employees at the time of retirement. The liahility for accumulated
leave; which is defined benefit scheme, is provided based on actuarial valuation at each balance sheet date, basad on Projected Unit Cradit, carried out
by an independent actuary.




M/S KANODIA CEMENT LIMITED
NOTES ANNEXED TO AND FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

0. Taxation

Tax expense comprises Current Tax and Deferred Tax, Current Tax are measured at the amount expected Lo be pald in accordance with Income tax Act,
1961. Deferred Taxes reflect the impact of timing differences between taxable income and sccounting ingome far the year and reversal of timing
ditferances of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet date. Deferred tax assets on
items ather then unabsorbed depreciation and carry forward tax losses, are receognised anly to the extent that there is reasonable certainty that sufficient
future taxable income will be available against which such deferred tax assets can be realisad. |f the Group has unabsorbed deprecialion ar carry forward
tax losses, entire deferred tax assels are recognised only if there is virtual certainty supported by canvincing evidence that such deferred tax assets can
be realised against future taxable income. At each balance zheet date the Group re-assesses deferred tax assets.

Minimum Alternate Tax (MAT) Credit is racognized as an assat only when and o the extent there is convincing evidence that the Group will pay narmal
inceme tax during the specified period. In the year in which the MAT credit becanes eligible to be recognized as an asset In accordance with the
recommendations contained in Guidance Nate issued by Institute of Chartered Accountants of India, the said asset is created by way of a cradit 1o the
Statement of Profit and Loss and shown as MAT Credit Entitlernent. The Group reviews the same at sach balance sheet date and writes down the
carrying amount of MAT Credit Entitlement to the extent there is no longer convinging evidence to the effect that Group will pay normal Income Tax
during the specified period.

p. Segment Reporting

The accounting policies adopted for segment reparting are in confarmity with the accounting policies adopted for the Group. Primary Sezments are
identitied based on the nature of products and services, the different risks and returns and the internal business reporting system, Revenua, Expense,
Assets and Liabilities, which relate to the Group as a whole and could not be allocated to segments on @ reasonable basis, have been classified as
unallocated..

q. Foreign Exchange transactions

(i) Initial Recognition

Foreign currency transactions are recarded in the reporting currency by applying to the foreign currency amount the exchange rate between the reporting
currency and the foreign currency at the dateof the transaction,

(i) Conversion 2 :

Outstanding foreign currency tonetary items at year end are reparted using the clesing rata. 1

(iii) Exchange Difference

Exchange dilferences arising on the settlement of monetary items at rates different from those at which they wera initially recorded during the year, or
reparted in previous the consolidated financial statements, are recognized as income or as expanses in the year in which they arise.

r. Government Grant/Subsidy

Subsidies from the Government are recognized when there is & reasonable assurance that (i) the Group will comply with the canditions attached to them
and (it) when there is no uncertainty on ultimate collection of such grant/ subsidy. Where a grant or subsidy relates to an asset, its value is deducted in
arriving at the carrying amount of the related assets. Other government grants or subsidies are credited 1o Statement of Profit and Loss or adjusted from

related expenses.

s. Provisions, Contingent Liahility and Cantingent Assets

A provision is recognised when an enterprise has a present obligation as a résult of past event and it is probable that an outflow of resources will be
required to settle the obligation, in respect of which a reliable estimate can he made. Provisions except those disclesed elsewhere in the notas ta The
conselidated financial statements, are not discounted ta its prasent valus and are determined based on best estimzate required to settle the chligation at
the balance sheet date. These are reviewad at each balance sheet date and adjusted te reflect the current best estimates.

A disclosure is made for possible or gresent obligations that may but probably will net require sutflow of resources or where a reliable estimate cannot
be made, as a contingent liability in The consolidated financial statements. Contingent assets are neither recognised not disclased in The consalidated
financial statements.

t. Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss (after tax) for the year attiibutable to equity shareholders by the weighted

average number of eguity shares outstanding during the year.
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M/S KANODIA CEMENT LIMITED
OTHER NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH' 2023
{Z in Lakhs)
Contingent liabilities and commitments [to the extent identified by the management|

As at As at
March 31, 2023 March 31, 2022

Contingent Liabilities not provided for in respect of :

Demand for Income tax, being contested by Kanodia Cement Limited # 1,363.73 1,250.49
Dispute regarding excise cenvat cradil 13737 137.77
Claim by 8 customer disputed by the Kanodia Infralech Limited

= Frinciple amounl 11800 118.00
- interest thereon 6.428.44 4,883.04

A customer has filed & case against a subsidiary company for alleged breach of contractual terms which has been disputed by the subsidiary company before the
Hon'ble High Court of Delhi. Bassd on the Hen'lile High Court of Delhi instruction matter was referred for arbitration. Arbitration award was passed on 09.03.2021
and the subsidiary company was held liable to pay principal sum of ¥ 4983.87 lakhs and interest therson @ 18% pa. The subsidiary company has challenged the
aforesaid matter before the single judge bench of the Hon'ble High Court which has been decided partly in the favour of the subsidiary company by set aside the
award of ¥ 400 lakhs on 08.11.2021. The subsidiary company has further challenged aloresaid arbitration award before the Double bench of Hon'ble High Caurt of
Delhi. The doubls bench of Hon'lle High Court has granted stay on the operation of the award till the matter is finally disposed ofl by the court.

Basad on the opinion received by the subsidiary company, (here are high probabilities of faveurahle desision. However, as an ahandum caution, the subsidiary
campany has accounted tor lability for principle amount aggregating  4558.88 lakhe (including ¥ 94 lakhs arbitration costs) in earlier years, However, principle
amount ¥ 118 lakhs and interest 7 5428.44 lakhs 1ill March 31, 2023 will be accounted, if requirad, at the time of final erder by the Hon'ble High Court of Delhi.

" The Group has reviewed all its pending litigations and proceeding and has adequately provided for where provision required and disclosed as confingent liabilites
where applicable, in it's financial statement. The Group does not expect the autcome of Lhese procesdings to have a materially adverse effect un its financial
pesition. The Group does not axpects any payment In respect of the above contingent liabilities.

In garlier years, the Vevant Cement Warks Pul Litd. (amalgamated company) has given corporate guarantee to a bank for loan to the extent of ¥ 500 Lakhs oblained
by & relative of director ogainst which the balance outstanding as an March 31, 2023 is NIl (Previous vear 7 411.42 1zkhs) and has been closed during the year.

During the year, the Holding Company has given corporate guarantes (o a bank for credit facility of T 3200 Lakhs availad by & related party namealy M/s Hyglene Plus
Frivate Limited against which the balance outstanding as an March 31, 2023 was ¥ 1551.88 lakhs (Previous yaar ¥ 1892.97 lskhs). .

\ i
Capital commitments ) - o 4.393.33
Earnings per share (EPS)
As at As at
March 31, 2023 March 31, 2022

Earnings per share (EPS)

Profit attributable to equity shareholders Zin Lakhs 5,013.98 1,987,79
No of shares at the beginning of the year Numbers 7,45,69,650 74,56,965
Adtd : Adjustment due to split of shares |Face value ¥ 100 ta F 10] Mumbers - 6,71,12.685
No of shares at the end of the year Numbers 7,45,69,650 7,45,69,650
Weighled average number ol equity sharps MNumbers 7,45,69,650 7.45.69.650
Basic earnings per share of ¥ 10 each Z 6.72 2.67
Diluted earnings per share of ¥ 10 each 4 6.72 2.67

In the opinion of the respective Board of directors, any of the assels other than property, plant and equioments, intangible assets and non current invastments have
a value an realisalion in the ordinary courseof business at lgast equal to the amount at which they are stated in the balance sheet.

Assets taken under operating leases:
Office premise was obtained on operating lease. There is no contingent rent n the lease agreements. The lease term is far 11 months and are rerewable at the

mutual agreament ol both the parlies. The aggregate lease rentals accounted are charged as "Rent" in ngte No, 26 of the consalidated linancial statements.

Segment reporting
The Group's activities falls with a single primary buginess segment viz "Cemant”. The business activity ol lhe Group falls within one geographical segment which is

within the country. Hence, the disclosure requirement of ‘Segmant Reporting” is nol considered applicable.
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M/S KANODIA CEMENT LIMITED

OTHER NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH' 2023

Related Party Disclosure (to the extent identified by the Group) :

In accordance with the requirements of Accounting Standard - 18 on “Related Party Disclosures™ as réferred in the Companies (Accounting Standard) Rules, 2021

where control exists and where transactions have taken place, the deseription of the relationship as identified and certified by management are as follows:

Name and relationship of the related parties

Promoters

Nupoor Kanodia Beneficiary Trust
Trish Kanadia Bengficiary trust
M. Vishal Kanodia

Key Management Personnel

Mr. Vishal Kanodia Manraging Director
Mr. Mangj Kedia Director

Nr. Baurabh Lohia Director

Anup Kumar Singh CFO

Shikha Mehra Chawla Company Secretary

Relatives of Key Management Personnel (where transactions took place)

Mrs. Manju Devi Kanodia Maother ot Mr, Vishal Kanodia:

e, Khushboo Kanadia Wife af Mr. Vishal Ranadia

Mr. Gaulam Kanodia Erather of Mr. Vishal Kanodia

Mrs. Swati Kanodia Wife of Mr. Gautam Kanadia

Vishal Kanodia HUF Mr. Vishal Kanodia is Karta of HUF
Gautam Kanodia HUF Mr. Gaulam Kanodia is Karta ol HUF
Mrs. Somia Lohia Wite of Mr. Saurabh Lohia

Enterprises where KMP or relative of KMP holding directorship or proprietorship or shareholders having significant influence (where transactions took

place)

Kangdia Business Private Limited (Amalgmated with M/s Midpaint Commeodeal Private Limited w.e.f. appointad date i.a. 01.04.2021 effected from 16.11.2022)

Kanodia Infratech Limited (till 28.09.2021) [became subsidizry during the previous year]
Kanaodia Cem Private Limited (till 03.05.2021) [became subsidiary during the previais year)
Hygiene Plus Private Limitad
Blossom Realcon Private Limited

1

Anadi Inlataimment Private Limiled

Neas HBM Private Limited

Fair Hygiene Private Limited

Kanodia Cement Industries Private Limited

Sapna Sudhansh Infosystem Private Limited

Shree Shyam Services (a propristorship firm)

Amuly Suppliers Private Limited (w.e.f, 04.05.2021)

Lenline Developers Private Limited {w.e., 04,05.2021)

Real Value Agrotech Projecl Private Limited (w.e.l. 04.05,2021)
Trends Advisory Private Limitad

The following transactions were carried out during the year in the ordinary course of business.

(Rs. in Lakhs)

Related party and nature of transactions

As at
March 31, 2023

As at
March 31, 2022

Kanadia Infratech Limited Supply of services
Purchases of goods
Interest an unsecured lnan
Loan borrowed
Loan repaid

Kanodia Cem Private Limited Loan barrowed
Lo#n repaid

o724
25.79
24.13
5829.60
5355.25

1,806.31
B32.45
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(Rs. in Lakhs)

Rilited paity-anid nature:of transact o A8
elate nature of transactions
g s : March 31, 2023 March 31, 2022
{c) Hygiene Plus Private Limited
Loan given 3.354.10 5.143.11
Loan regeived hack 4,495 .30 747480
Loan borrowed 1,703.36 -
Loan Rapaid 379.50 -
Corporate puarantee given [without charging guarantes
- Eet Iethat chaing s 3,200.00 3,200.00
commission]
Apart from above, interest T 173.02 Lakhs (Previous year 3 266.18 Lakhs) accrusd on loan given has been walved olf during the year.
(d) Blessom realcon Put. Ltd.
Laan given 13.50
Laan received back 24855 -
Apart from sbove, interest of $19.94 Lakhs (grevious year ¥ 20.12 Lakhs] accrued on lozn given has been walved off during the year,
(e} Anadi Infotainment Private Limited
Loan given - 20.10
Loan received back - 20,10
Apart from abave, interest NIL(Previous Year ¥ 0.35 Lakhs) accrued on loan given has been waived off dguring the year.
(f] Fair Hygiene Pvt Ltd
Loan given - 1.20
Loan received back 30.80 5
lLoan borrowed = =
Loan Repaid = -
Apart Iram abave, interest of $2.03 Lakhs (Previous Year T 2.50 Lakhs) accrued on loan given has been waived oft during the year.
(g) Trends Advisory Put. Ltd, Loan repald - 73.90
(h) Kanodia Business Private Limited Loan given - 288.10
Loan received back - - 472.45
Loan borrgwed 387.10 -
Loan repaid 39710 =
Apart from abdve, interest af T11.30 Lakhs (Previous Year F 0.95 Lakhe Jacerued on loan borrowead/givemhas heen waived off during the vear.
(i) Sapna Sudhansh Info System Private Limited Rent Experise 36.00 24.00
Security deposil given - 180,18
Securily relunded réceived 371.66 144,10
() Kanodia Cement Industries Private Limited Purchase of land - 209.33
(k) Amuly Suppliers Private Limited Loan receivad - 4,081.10
(1) Leoline Developers Private Limited Luan regelved - 60.00
{m) Mr. Vishal Kanodia Remunsration paid 18.00 18.00
Purchases of Inlangible assat 200
Purchases of Fixed zsset 1.35
Amount received against outstanding balances in
amalgamating companies - 123.70
Purchases of equity shares of subsidiary companies 7.83 386.09
Laan repaid - 6.81

Guarantee given for loan availed by the Halding Company refer nate 7.1
{n) Manaj Kedia Remuneration paid 8.00
Remunaration paid in advance -

Refunt received against old outstanding =

(o) Saurabh Lohia Remuneration paid .00
Purchases of equity shares of a subsidiary company 0.02

Guarantes given for loan availed by the Holding Company refer nole 7.1

reter note 7.1
5,16
185
1.25

S.00
015

refér note 7.1
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(Rs. in Lakhs)

Related party and nature of transactions Axae A
March 31, 2023 March 31, 2022
{p) Gautam Kanodia Purchases of equily shares of a subsidiary company - 20791
(q) Swati Kanodia Purchases of equity shares of a subsidiary company - 204.61
Advance against purchase of land refunded - 15,65
Remuneralion paid* 4.20
() Khushboo Kanodia and Shree Shyam Services
Rent paid 130.00 120.00
Purchases ol equity shares of a subsidiary company .70 214.20
Security deposit refunded back - 6.00
Remuneration paid* 4.20 9.00
(s} Vishal Kanodia HUF Purchases of equity shares of a subsidiary company 1.76 368.36
Amount reflindad - 25.05
() Manju Devi Kanodia Purchases of equity shares of a subisidiary company 7.70 161.34
Advance against purchases ol property, plant and
equipments refunded - 136.00
Reémuneration paid* 4.20 9.00
{u] Gautam Kanodia HUF Advange received against sale ol land - 25.40
Refund of advance received against sale of land - 10.60
(v) Shivani Kedia Remuneration paid* - 1.00
{w) NEO HBM Private Limited Loan given 730,05 -
Loan received back 730.05 -
Loan borrowed 62730
Loan regaid 451,33 -
Sale of Goods: 888.04 -
Supply of Service r .10 =
" Service Received < 868.31 =
LY Purchase of Goods A .30 -
Apart from above,net interest of T 1.35 Lakhs (Previous year - Nil) accrued an loan given/borrowed has been waived off during the year.
(x) Somia Lohia FPurchases of equity shares of a subsidiary company 0.02 -
(y) Amaestro Mediza Pvt |-td Purchases of goods 1.57
Sewvice Receivad 15.00
(z) Pooja Poddar* Remuneration paid 6.00 -
(aa) Sarthak Nayan* Remunearalinn paid 6.00 -
{ab) Stakshi Nayan* Remuneralion paid 0.50 =
*excludes provision in respect ol gratuity as the same is determined on an aclugrial basis for company as whole,
Il Closing halances : (Rs. in Lakhs)
L, As at As at
Particulars
Mareh 31, 2023 March 31, 2022
NEOQ HBM Private Limited
-Loan receivable 4 =
-Loan payahle 135.97 -
Hygiene Plus Private Limited
=Loan raceivable < 114119
-Loan payable 1,323.20 *
-Also refer note 2B.1(C) of the Fnancial statements.
Blossom realcon Private Limited
-Loan receivable - 24855
Fair Hygiene Private Limited
-Loan receivable - 30.80
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(Rs. in Lakhs)

Particulars

As at
March 31, 2023

As at
March 31, 2022

‘Sapnasudhansh Info System Private Limited
-Security depozits recaivable
-Trade Pavables
Trends Advisory Private Limited
-Loun payable
-Payable
Real Value Agrotech Project Private Limited
-Loan payable
Amuly Suppliers Private Limited
-Loan payable
Leoline Develapers Private Limited
-Loan payable
Mr. Vishal Kanodia
~Payable agains| purchases of equity shares of subsidiary companies
-Erpense payables
-For guarantees, refer note 7.1 of the financial statemenls.
Manoj Kedia
-Advance salary paid
Saurabh Lohia
-Salary payable
-For guarantees, refer note 7.1 of the financial etalements.
Gautam Kanodia
-FPayable against purchases of equity shares of a subsidiary company
Swati Kanodia
-Payable against purchases of equily shares ol a subsidiary company
Khushboo Kanodia / Shree Shyam Services
~Trade payable (Shree Shyam Servicas)
-Payable against purchases of equity shares of a subsidiary company
=Security deposits receivable
-Payahie
-Also refer note 28.1(B) of the financial statements.
Vishal Kanodia HUF %
-Payable against purchases of equity shares of a sunsii?iary campany
Manju Devi Kanodia
-Payable against purchases of equity shares of a subsidiary company
-Payable
Gautam Kanodia HUF
-Payable against advance recaived for sale of land

42:89

6.10
155.00

49.94
2012

371.66

6.10

1556.00

3.645.00

4,0681.09

2.270,00

14412

105.51
204,61
63.90
13.00

193.15
0.67

26.40
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Employment benefit

(Rs. in Lakhs)

As per Accounting Standard 15 (Revised 2003}, "Employee Benalits” | the disclosures of Employes benelits as defined in the Accounting Standard are given below:

{a} Defined contribution plan

The Group makes contributions, determined as a specilied parcentage of employee's: salaries, in respect of qualilying employees twwards provident fund which is a defined

contribution plan. The contributions are charged to the Statement of Profit and Loss as they acerue: The amount recognised &s an expense towards such contribution to

provident tund tor the year is Includead in "Employes benelits expense”,

The Group has recognised the follewing amounts in the Statement of Profit and Loss

For the year ended
March 31, 2023

For the year ended March

31, 2022

Employer's contribution to provident and other funds

(b) Defined benefit plan

21.65

24,51

The Group has a defined benefit gratulty plan. Every employee who has completed five vears ar mare of service gets a gratuity on departure ot 15 days salary (last drawn salary)

fur gach completed year of servive. The nast recent actuarial valuation of plan assets and the present value of the defined benefit abligation for gratuity were carded out as at

March 31, 2023, The present value of the defined Lenafil obligation and the related current service cost and past service cosl, were measurad using the Projected Unit Credit

Method,

The following tables summaries the components of net benelil expense recogiised in the Profit and Loss Statement and the funded status and amounts recognised T the

halance sheet for the plan (based on Actuariz| Valuation) ; -

a) A reconciliation of opening and closing balances of the present value of the defined benefit obligation (DBO):

For the year ended

For the year ended March

March 31, 2023 31, 2022
Opening defined benefit obligation 15.42 318
Defingd benefit ohiligation acquired on secount of amalgamation = 11.38
Current service cost 6,54 135
Interest cost L1z 0.99
Benefits paid < -
Benefits payable o _
Actuarial (gains) / losses on obligation (10.10) (7.49)
Closing defi i \ 13.39 15.42

{

b) The Company has plan assets amounting of Rs.15.01 Lakhs (Previous year - Nil)

c) A reconciliation of the present value of the DBO and the fair value of the plan assets to the assets recognised in the balance sheet:

Forthe yearended  For the year ended March
March 31, 2023 31, 2022
Present valuge of defined benelit obligation at the ead of the period 1338 15.42
Fair value of the plan adsets at the end of the yaar 15.01 -
Asset/(liability) recognized in the balance sheet 1.63 (15.42)
d) The total expense recog 1in the Statement of Profit and Loss:
Forthe yearended  For the year ended March
March 31, 2023 31, 2022
Current service cost 5,94 1.35
Interest cost 112 0.99
Expected return on plan assets 0.87) -
Actuarial (galns)/loss {10.10) (7.49)
Net benefit expense (3.00) 0.85
Actual return on plan assets 0.495 NI
e) The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:
Far the year ended For the year ended March
March 31, 2023 31, 2022
Investments with insurer 100.00% Nest Applicable
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| actuarial

) Following are the pri ptions used as at the balance sheet date:

For the yearended  For the year ended March

March 31,

2023

31, 2022

Discount rate

Expected rates of return on any plan assets

Avernge Salary escalation rate

Average rernaining working Hie of the employeesiyears)

7.48% - 7.51% per annum
7.29% per annum
8.00% per annum

21,37 = 24.44 Years

G.81% -

8.0

The estimates of the future salary ingreases, considerad In acluarial valuation, teke socaunt of Inflation, seniority, promioticn and other relevant tactors.

g) Disclosure under para 120(n) amounts for the current and previous four periads are as follows:

23.69 - 2412

1.29% par annum

Mot applicable

A (ET annm

For the year ended For the year ended March
March 31, 2023 31, 2022
Present value of ubligation at the end ol the year 13.29 15,42
Fair valug of plan assets al the end of Lhe year 15.01 -
Funded status 1.53 (15.42)
Actuarial (gain)/loss in PBO {10.10) {1.49}
Actuarial {gain) floss far the year-plan assets (0.04) Nol applicable
h} Expected cantributions for the next financial year :
For the year ended For the year ended March
March 31, 2023 31, 2022
Expected cantributions tor the next financial vear 8.07 8.34
i} Experience History :
Particulars 31.03.2019 31.03.2020 31.03.2021 31.03.2022 31.03.2023
Present Value of obligation at the end of the year |Nat Available 5.25 14.56 15.42 13.38
Fair value of plan assets at the end of the year Nol Available 0 0 0 15.01
Funded Status Not Available -5.25 -14.56 -15.42 1.63
Actuarial (Gain)/loss in PBO Not Available 0 0.07 7.49 10.1
Actuarial gain/(loss) for the year-Plan Assets Nat Applicable |Not Applicable [Nol Applicable |Not Applicable 0.06

i} Actuarial Valuation Assumptions

The Princlpal actuaral assumptions considerad in the valuation weare :

&
Ecanomic assumpt‘:ons The diseount rete and salary increase rate are the key financial assumptions and shoultl be congidered together: it I3 the difference or 'gap’ betweei
these rates which is more Impurtant than the individual rates in isolation.

Discount rate : The discounting rate is based on the gross redemption yield on medium o long 1erm risk free investments. The term of tha rick free investments has to be
consistent with the estimated term of beanelit ohligationg.

Salary escalation rate : The salary escalation rate usually consists of at least three companants, viz. regular increments, price inHation and promationsl increases. In addition ta
this any commitmerils by the management regarding future salary increases and the Group's philosaphy lowards emploves remunaration are also to be taken into aceount,
Agzin, a long-term vlew as to the trend in salary escalation rates has 1o be taken rather than guided by the escalation rates exparianced in the lnnediate past, 1f they have bean
influenced by unusual factors.

Attrition rate/withdrawal rate : Pagt experience indicatas the current level of attrition. The assumplion inay incorporate the Group's policy towards retention of employeas,
histerical data & industry outlook.

Martality rate : Mortality table (IALM) 2012-2014, as issved by Institute of Actuaries of [ndia, for the valuation.
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28.8 Scheme of Arrang t - Amal, tion of the following companies with the Company

National Company Law Triburial (NCLT) of Judicature at Allahabad Binch vide their order dated January 13, 2021 sanctioned the Selipme af Arrangement betwesn Sargam Dealers
Private Limited, Maharaja Retailers Private Limited, Rinain trading Private Limited, Bluestar Cement Limited, Vevant Cement warks Private Liinited and Rinam Dealmark private Limited
(ANl tagether "Transteror Company”) with Kanodia Cement Limited (“Trarsfaree Conmpany”) and thair respective sharehalders and creditors, pursuant 1o the provisions of section 230 1o
232 and ather provisions of the Companies Acl, 2013 {"the Scheme") far the amalgamation of the transteror with the lransferee. The Scheme became elfective upan filing of certitied
capies of the Orders ol the National Company Law Tribunal of ludieature st Allshabad Bench 1o Registrar of Companies, un January 13, 2021 with effect from appainted date Le, April 1,
2019,

The Stheme has appointed dals Le. Aprl 1. 2019 which, intar alia. provides for the amalgamation of Trensieror Company &nd Transferes Conmpany and upon the Schame becoming

effective, the business of the transteror stand Uransferred to and vested in Lhe Transferee Company with ellect from appointed date a5 a going coneem, withaut any further deed or ael,
together with all the properties, assets, rights, liabilities. benefits end interest therein, sublect 1o ey existing lien o1 ks pandens, which shall be deaned to be modified subject to the

pravisions ol the Scheme.

28.9 Additional information to the lidated fi ial st -
As at March 31, 2023 ——’
Particulars Net Assets, Le, total assets minus Share in Profit or Loas
total liabilities
As % of Total net B4 As % of Share in Py
assets Profit or Loss
Parent:
Kanodia Cement Limited 66,16% 18,306.54 20.07% 1,008.42
Subsidiaries:
indian
Kanodia Cem Private Limited 5.88% 1,626.08 32.19% 1,617.22
Kanodia Infratech Limited 34.82% 9.634.16 AT.74% 2.398.34
C lidation adjust -6.85% (1,895.82) 0.00% (0.02)
Total 100.00% 27,670.96 100.00% 5,023.96
As at March 31, 2022 _l
Particulars Met Assets, |.e, total assets minus Share in Profit or Lass
total liabilities
As % of Total net ¥ As % of Share in L 4
; assels Profit or Loss
Parent: - ;
Ranodia Cament Limitsd " 75.28% 1728811 . 49,78% 994,52
Subsidiaries:
Indian
Kanodia Cem Private Limited 0.04% 8.86 -0.34% (8.70)
Kenodia Infratech Linifted 3L.81% 7.235.81 102.33% 204443
Minority Interest in all subsidiaries
Associates:
Indian
Kanodia Cemn Private Limited 0.00% 0.08 0.00% (0.06)
Kanodia |ntralech Limited [1.32% 7185 0.51% 10,19
Cc lidati ] -8.54% {1,936,65) -52.28% (1,044.46)
Tatal 100.00% 22.678.17 100.00% 1,997.92
28.10 Compliance with approved sch {z) of g ¢

28.11

28,12

28.13

Thete wis o scheme of atrangement fled durlng the year and previous year and the Companies within the group has complied with Schems ol arcangement appraved in sarlior year,
(Refer Note 28.8)

Details of benami property held
During the current year and previous year, there are no preceedings which have bsen inltiated or pending against the Companies within the group for holiding any benami praperty
under the Frahibition of Benami Properties Transactions Act, 1985 and rules made thereundor,

Willful defaulter

During the current yesr and pravious veéar, the Companies within the group has not been declared as wilful defaulter by any tank or financial instiutlon or olbier Lender,

Relationship with struck off companies
During the currenl year and previous year, the Companies within the graup does not have any transaetions with the coimpanies struck off under sectian 248 of Companies Act, 2013,

Compliance with number of layers of companies

The Companies within the group has ecimplied with the number of layers prescritied under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers)
Rules, 2017,
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28.16

28.17

28.18

28.19

M/S KANODIA CEMENT LIMITED
OTHER NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Utilisation of borrowed funds and share premium

During the financial year ended March 31, 2023, other than the transactions undertaken in the normal course of business and
in accordance with extant regulatory guidelines as applicable,

(i) No funds (which are material either individually or in the aggregate) have been advanced ar loaned or invested (either from
borrowed funds or share premium or any other sources or kind af funds) by the Companies within the group to or in any other
person or entity, including fareign entity (“Intermediarins”) during the current year and previous year, with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly er indirectly lend or invest in other
persons or entities identified in any manner whatscever by or on behalf of the Companies within the group (“Ultimats
Beneficiaries") ar provide eny guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(i1) Nao funds (which are material either individually or in the sggregate) have been received by the Companies within the group
from any person or entity, inciuding fareign entity (“Funding Parties”) during the current year and previous year, with the
understanding, whether recorded in writing or otherwise, thatl the Companies within the group shall, whether, directly or
indirectly, lend or invast in other persons or entities identified in any manner whatsaever by ar on behalf of the Funding Party
("Ultimate Beneficiaries”) ar provide any guarantee, secutity or the like on behalf of the Ultimate Beneficiaries,

Undisclosed income

During the current year and previous year, the Camparies within the group do not have any trensactions nat recorded in the
books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Incame Tex Act, 1961). Also, there are nil
previously unrecorded income and related assets,

Other additional amendments under Schedule 11

i, The Campanies within the group are nol a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India and the Campanies within the group has no CIC as part of the Companies wilhin the group.

ii. The Campany having borrowing facilities from a bank on the basis of security of current assets which have been closed
during the year, the amount shown in quarlerly returns or statements for the June and September quarler were derived from
the unaudited and provisional books of account. The delails with respect to trade recaivable and trade payable submitted in
statement for the quarter ended June 30, 2022 and September 30, 2022 are in agreement with hooks of account, however,
inventary valuations are not maintained in books of account therefore management has calculated manually and submitted
with the bank. As regards the disclosure of discrepancies, if any, envisaged to be disclased as part of additional information
were not made due ta the unfinished summary of reconciliation in this regard. However, the management of the company does
not foresee any reasons for material discrepancies nevertheless figures submitted in guarterly returns or statements were
provisional and unaudited in nature and subject Lo recanciliation,

The Holding end it's subsidary cumpanies have passed various special resalutions to increase limits u/s 180(1)(a}, 180(1)(c),
185 and 186 of the Comparies Act, 2013 during the previous year. The respective companies have regularized these delays in
due course,

As relationship of Haolding and Subsidiary Company came into existence during the previous year. Therefore previous year

LN
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